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CORPORATE INFORMATION
RAEH
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CORPORATE INFORMATION
RAEH
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FINANCIAL HIGHLIGHTS
LECE ES

FY2025 FY2024 Change
—E-RE —E O
BEE WHEE b=
HK$'million EE#E Tt HK$milion BEEET
Revenue =2 20,400.2 18,541.0 +10%
EBITDA* & - Big -
*Eggﬁﬁﬁg;ﬂ* 4,204.6 2,962.7 +42%
Profit before tax* RRF1 A 2 Al 3,111.8 1,758.3 +77%
Net profit attributable to owners  Zx7 B35 A FEIG AR
of the Company
- Underlying net profit* — B R4 R 2,494.3 1,349.0 +85%
— Reported net profit —AREAEF 2,442.2 1,326.1 +84%
Basic earnings per share BREREF
— Based on underlying net profit* — ARG R 5T &> HK79.9 cents HK43.2 cents
79.95% 41, 43.2381 +85%
— Based on reported net profit —EREAFEE HK78.2 cents HK42.5 cents
78.25% 1l 42,551 +84%
Full-year dividend per share BEREERE HK68.0 cents HK62.0 cents
68.035 11 62.03% 1l 0%
- Interim dividend per share — M EE B HK15.0 cents HK12.0 cents
15038l 12,094l 2%
— Proposed final dividend per share  — &3S R EANL A HK25.0 cents HK20.0 cents
25,0341 20,031l 25%
— Proposed special final dividend —EE TR RIREARE HK28.0 cents HK30.0 cents 7%
per share 28.078 41l 30.07811
Net asset value per share BREERE HK$5.21 HK$4.92 o
521587 49257 +o%
Net gearing FEELR 16% 9%
16% 9%
* Excluding: * TEE
FY2025: Loss on fair value changes of investment properties of HK$52.1 million. —E-RE - KREWMELATEEH 2 EE

AF-B—TE8ET-

FY2024: Loss on fair value changes of investment properties of HK$22.9 million.

—EmE RENEAFEED 2 ER
—F BT -
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FINANCIAL HIGHLIGHTS
MBRE

Revenue

EXRE
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CHAIRMAN’S STATEMENT
ERRE

Turnover Breakdown by Products 7 i & 3£ 28 5 #fh

KINGBOARD LAMINATES HOLDINGS LIMITED

FY2025 FY2024
“ECRFHBREE —T_MFHBFE
9% 8%
1%
[ Laminates and its upstream materials [l Properties [ Investments [ Others
EBIE R KA _EhrEt i E wE Hith

BUSINESS REVIEW

On behalf of the board of directors (the “Board”), | am delighted to report the
annual results of Kingboard Laminates Holdings Limited and its subsidiaries
(the “Group”) for the financial year ended 31 December 2025 (the “Period”).

In 2025, sustained demand growth for electronic products, together with
rapid advancements in high-tech sectors such as artificial intelligence (“Al”),
drove exceptionally strong demand for emerging electronic products built
around the Al concept. This robust demand extended to laminates and
its upstream materials, including Al electronic fiberglass yarn. Al electronic
fibreglass fabric, and copper foil. The Group’s product unit prices increased
significantly overall, while sales volumes also rose compared with the same
period in 2024. Meanwhile, the business environment across the entire
upstream-to-downstream laminates industry chain continued to improve.
Leveraging its fully vertically-integrated supply chain and extensive customer
network, the Group steadily increased the share of high-end, high-value-
added products in its sales mix to better align with evolving market needs. As
a result, both revenue and profit for the Laminates Division recorded healthy
year-on-year growth. Investment business also achieved higher segment
profit year-on-year.
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CHAIRMAN’S STATEMENT
ERE®RE

BUSI N ESS REVI EW (continued)

The Group’s revenue increased 10% over that of 2024 to HK$20,400.2
million. Underlying net profit attributable to owners of the Company was
increased 85% to HK$2,494.3 million. On the basis of a healthy financial
position, the Board has proposed a final dividend of HK25.0 cents per
share and a special final dividend of HK28.0 cents per share, subject to
Shareholders’ approval.

PERFORMANCE

Laminates Division: During the Period, the rapid development of high-
end sectors such as Al drove strong demand for related new materials.
This demand was further supported by the continued advancements in
electric and smart vehicle technologies, which increased the need for
laminates. Demand for specialty electronic fibreglass yarn and specialty
electronic fibreglass fabric used in high-end applications, including 5G and
5.5G, Al servers, and IC packaging substrates grew significantly, leading
to a sustained supply shortage. Some existing production capacity in the
market for traditional electronic fibreglass yarn and fabric was redirected to
the production of Al-related products, creating a tight supply of traditional
materials. This shortage led to multiple price increases during the year, and
thus profit from the electronic fibreglass yarn and fabric business exceeded
HK$600 million in 2025, representing 70% growth compared to 2024. In
addition, a sharp rise in copper prices enabled the Group to raise prices for
its laminate products several times. These price increases not only offset cost
pressures from higher raw material prices but also improved the division’s
gross profit margin. Supported by its fully vertically-integrated production
chain for laminates and its upstream materials, including Al electronic
fibreglass yarn, Al electronic fibreglass fabric, copper foil, epoxy resin, and
bleached kraft paper, the Group ensured stable and reliable supplies during
periods of materials shortage. This helped the Group benefit from concurrent
price increases in both upstream materials and laminates during the year. As
a result, revenue of the Laminates Division increased by 10% to HK$20,225.3
million. The Group’s highly experienced management team continued to
emphasize research and development (“R&D”) to drive high-end product
advancements while enhancing production technologies to improve efficiency
and reduce energy consumption. Meanwhile, by increasing the automation
level of production facilities, the Group successfully reduced labour costs.
These contributed to a 22% increase in earnings before interest, taxes,
depreciation and amortisation (“EBITDA”) to HK$3,676.6 million.

Property Division: As the Group continued to implement its strategy
focused on the development of the laminates business, the Property Division
was primarily engaged in operations deriving rental income during the year.
Segment revenue dropped by 39% to HK$77.6 million. EBITDA also down
44% to HK$33.8 million.
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CHAIRMAN’S STATEMENT
ERE®RE

LIQUIDITY AND CAPITAL RESOURCES

The Group’s consolidated financial and liquidity position remained robust. As
at 31 December 2025, the Group net current assets and current ratio were
HK$7,430.1 million (31 December 2024: HK$8,036.1 million) and 1.92 (31
December 2024: 2.39) respectively.

The net working capital cycle increased to 132 days as at 31 December 2025
from 116 days as at 31 December 2024 on the following key metrics:

- Inventories, in terms of stock turnover days, were 66 days (31
December 2024: 63 days).

- Trade receivables, including amounts due from fellow subsidiaries, in
terms of debtor turover days, were 96 days (31 December 2024: 82
days).

- Trade and bills payable (excluding bills payables for property, plant
and equipment), including amounts due to fellow subsidiaries, in
terms of creditor turnover days, were 30 days (31 December 2024:
29 days).

As at 31 December 2025, the Group’s net gearing ratio (ratio of bank
borrowings net of bank balances and cash to total equity) was approximately
16% (31 December 2024: net gearing ratio 9%). The ratio of short-term
to long-term bank borrowings stood at 85%:15% (31 December 2024:
51%:49%). In 2025, the Group invested approximately HK$1.3 billion in new
capacity. With the management team’s wealth of professional experience, a
strong business foundation, and a solid financial position, the management
firmly believes these investments will generate stable and satisfactory long-
term returns for shareholders of the Company (“Shareholders”). The Group
continued to adopt a prudent financial management policy. Throughout the
year, the Group did not enter into any material derivative financial instruments,
nor did the Group have any material foreign exchange exposure. The Group’s
revenue, mostly denominated in Hong Kong dollars, RMB and US dollars,
was fairly matched with the currency requirements of its operating expenses.
The Group possessed adequate financial resources in reserve to fulfil its
requirements for future market developments.
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CHAIRMAN’S STATEMENT
ERE®RE

HUMAN RESOURCES

As at 31 December 2025, the Group employed a workforce of approximately
10,800 (31 December 2024: 9,900). In addition to offering competitive salary
packages, the Group grants share options and discretionary bonuses to
eligible employees based on the Group’s overall financial achievements and
employees’ individual performance.

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES

(@) The Group provided guarantees with maximum exposure amounting
to approximately HK$1,031,000 (2024: HK$8,190,000) as at 31
December 2025 in respect of bank mortgage loans granted to
purchasers of the Group’s properties. In the opinion of the Directors,
the fair values of these financial guarantee contracts of the Group are
insignificant at initial recognition and the Directors consider that the
possibility of default of the parties involved is remote, accordingly, no
value has been recognised at the inception of the guarantee contracts
and at the end of the reporting period as at 31 December 2025 and
2024,

Guarantees are given to banks with respect to loans procured by
the purchasers of the Group’s properties. Such guarantees will be
released by banks upon delivery of the properties to the purchasers
and completion of the registration of the relevant mortgaged
properties.

(b) On 3 August 2011, Annuity & Re Life Ltd (the “Petitioner”), the non-
controlling shareholder of Kingboard Copper Foil Holdings Limited
(“KBCF”), presented a petition in the Supreme Court of Bermuda
(the “Petition”) in respect of KBCF against its controlling shareholders
based on a complaint that the affairs of KBCF had been and/or
were being conducted in a manner which was oppressive or unfairly
prejudicial to the Petitioner.

The controlling shareholders of KBCF were eventually successful in
defending the case following a favourable judgement by the Bermuda
Court of Appeal dated 24 March 2017. Subsequently, the Petitioner
filed an appeal with the Privy Council. Such appeal was withdrawn
by the Petitioner following a settlement agreement reached by the
Petitioner and the respondents in the Petition.

During the year ended 31 December 2019, the controlling
shareholders of KBCF had purchased all of the remaining issued and
outstanding ordinary shares in the capital of KBCF and KBCF has
become a wholly-owned subsidiary of the Group.

On 22 October 2018, the Petitioner commenced an action in the
Supreme Court of Bermuda under Civil Jurisdiction 2018: No. 359
against the respondents in the Petition based on purported breach of
the settlement agreement (the “Settlement Action”).
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CHAIRMAN’S STATEMENT
ERE®RE

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES (continueq)

(b)

(continued)

Settlement Action

The pre-trial review for the Settlement Action took place on 2 June
2025, during which the Petition provided procedural directions for the
conduct of the trial.

Subsequently, the trial of the Settlement Action was heard by the
Supreme Court of Bermuda from 23 June 2025 to 26 June 2025.

The Supreme Court of Bermuda delivered its decision on 18 August
2025.

Following a 4-day trial during which factual witnesses and expert
witnesses on Singapore Take-over Code were cross-examined,
the Supreme Court of Bermuda rejected the Petitioner’s claims,
concluding that it is not satisfied that the disputed share purchases
were made by KBCF or their “Affiliates” within the meaning of the
Settlement Agreement. Additionally, the Supreme Court of Bermuda
ruled that merely an announcement of an intention to make an offer
under the Singapore Take-over Code did not constitute a binding
transaction that would trigger the anti-embarrassment clause.

In light of these conclusions, the Supreme Court of Bermuda
dismissed the Petitioner’s claims in the Settlement Action with costs
awarded to KBCF. The Petitioner was ordered to pay KBCF’s costs
of the Settlement Action on the standard basis, to be taxed if not
agreed (except insofar as there have been previous orders for costs
in the proceeding) (the “Costs Order”). Costs certificate for two
counsels was awarded for the trial hearing from 23 to 26 June 2025.

Appeal

On 26 September 2025, the Petitioner filed a notice of appeal
pursuant to the rules of the Court of Appeal for Bermuda (the “Appeal”).
The Notice of Appeal was officially served on the Company’s
Bermuda Counsel on 8 December 2025 by the registrar of the Court
of Appeal (the “Registrar”). It is expected that the Registrar will then
list the matter for a registrar summons hearing, at which time the
parties will attend before the Registrar who will set dates for the
Appeal and give directions on other procedural matters.

Additionally, the Petitioner filed an Ex Parte Notice of Motion for Leave
to Appeal dated 19 March 2025, seeking leave to appeal to the Court
of Appeal for Bermuda against the decision of the Supreme Court
of Bermuda of 4 March 2025 and the Costs Order of the same date
(the “Costs Appeal”). Further, the Petitioner issued a summons on 3
April 2025 seeking a stay of execution of the Costs Order pending the
outcome of the Costs Appeal (the “Stay Application”). The hearing for
the Costs Appeal and the Stay Application took place on 12 January
2026.

ANNUAL REPORT 2025

KINGBOARD LAMINATES HOLDINGS LIMITED

MBERELN HREE

(b)

(&)

MR ERFR

TR ANFEANBEEZN T - HF XA
—ELTT %Fﬁiuﬁaﬁ}g %u—l}EL\
TRRFMER -

B BRERMFERERZZZAFA
A-+=HZ=Z=-RAFXA=+/xH
IR T MERERAA

BRESMERR_Z_AFNATN
BAEHEUR o

KB REARER E&ﬁfﬁ?;i%ﬁm
AT DN UL B 7 R T R BB R AETT
TR XHERE - ﬁ%%%%&iﬁﬁﬁx@Ti
FANBR > REENMEMAFEHK
05 B 2 i E 8 SE S B AR Hhp s S
FERE BB AL MEL - N BRE
BAVEBEE - (ERIEF IR YR T B
NEERHEBEY X TEXEHE
BERBEREROELIRNZS

B FalidEm AEBLEE T
azpﬁ/\?fﬁﬁ@;ﬁ*’\‘:f:‘ﬂ’ﬁﬁ/% A )= )
BEINESNFNE - 2FAERSIR
EAERES (BN EE MR FRP A
B MREEEKBZAGETLE
u*ﬂi(%gfﬁ:nﬁﬁ\$iﬁqjﬁﬁ' BB
BL)[RES]) RZE-RAFRA
“t+=Z=HEXNAZFNEHMESRES
BT T T MR BERE -

J::ﬁi
RZZBE-_RFALA=+H " %%)\*E
TF@%LJ:»:E/:E@BE']%EEJH R EF

BHE( LFD - LFRERAVEAESE
([FEEBER=E-_RAF+=AN
A EFFBRANE EAREARRNER
EAERER - B REE B BEHE S
ZEIEBEET R AR B EERERA
[ERE A EHE  AELBEXTELFA
B HMREFEEELIETR -

o EBARR T —HBEEAEZE
ZHE=ZA+thEBMESFEEZEEAN
g HBLFAT  UtEaRESE
R —ZE-RAF= ANEEAKREAR
MABSHA A RE FFARRER LR
(TARABLEFD - o 2BBARZE
“HEMA=ZAELEERE  SREN
B FARER AR RA ﬁ*%%&ﬂﬁu\%’v
([EERE]) - DELHFLE a§$

BiER_ZE- R F—A+-_Hi#TT -



11

CHAIRMAN’S STATEMENT
ERE®RE

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES (continueq)

(b) (continued)
Based on the advice of the Company’s Bermuda Counsel to date, the
management is of the opinion that the Appeal and the Cost Appeal
appear to be intrinsically defective and that the Company should
have a more than reasonable chance to succeed. Accordingly, no
provision for liability has been made in connection with this claim.

PROSPECTS

Entering 2026, overall demand in the electronic market remains robust, with
continued strong demand for Al data centres, robotics, and computing. High-
performance, high-reliability, and high-stability laminates are expected to
become the mainstream requirement in the electronics market of the future.
Through lean production, and a market-led and R&D-supported strategy, the
Group is steadily increasing its market share of mid-to-high-end products,
including high-frequency, high-speed, mid-to-high heat-resistant, halogen-
free, and prepreg materials. The Group has successfully developed various
high-frequency, high-speed products capable of meeting the core material
requirements for high-reliability application scenarios such as Al servers,
new energy vehicles and energy storage systems. Through coordinated
development across its vertical industrial chain, the Group has also
developed HVLP3 copper foil for Al servers and ultra-thin VLP copper foil for
IC packaging substrates. By collaborating closely with premium customers,
the Group has secured product certification among end-users. Its high-end
laminate products have been certified for use by several world-leading Tier-
1 automotive component manufacturers and key domestic and international
telecommunications clients, positioning the Group to comprehensively meet
the diverse needs of downstream customers into the future.
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CHAIRMAN’S STATEMENT
ERE®RE

P ROS P ECTS (continued)

Low-dielectric (Dk) and low-CTE electronic fibreglass yarn, used in high-
end telecommunications, particularly in 5G and 6G communication and
in Al servers, are currently in short supply. The Group’s first kiln with an
annual capacity of 500 tonnes of low-Dk electronic fibreglass yarn, located
in Qingyuan City, Guangdong Province, commenced production in the first
half of 2025. The Group has successfully developed second-generation low-
Dk and low-CTE electronic fibreglass yarn with higher added value, making
it be one of the few global laminate enterprises to have mastered the core
technology for low-CTE electronic fibreglass yarn. The Group’s low-CTE
electronic fibreglass products have received customer certification and
successfully enter the market of high-end packaging substrates, become
the leading enterprise of Al new material of China, and low-CTE electronic
products are expected to bring new growth to the Group. In the first half of
2026, the Group will add three more kilns, each with an annual capacity of
500 tonnes, to produce second-generation low-Dk and low-CTE electronic
fibreglass yarn meeting the high computing requirements driven by the
development of 5G and 6G communication and Al. Plans are also in place
to add another eight kilns, each with an annual capacity of 500 tonnes of
low-Dk, low-CTE, and Quartz electronic fibreglass yarn, increasing the total
number of specialty electronic fibreglass yarn kilns in the industrial park
to twelve and further consolidating and enhancing the market share for
Kingboard high-end products. Additionally, the significant shift in existing
capacities for electronic fibreglass yarn and fabric to Al-related products
has led to a shortage of traditional electronic fibreglass yarn and fabric. To
alleviate the production bottlenecks for downstream products, the Group’s
facility in Shaoguan City, Guangdong Province, with an annual capacity of
70,000 tonnes of electronic fibreglass yarn and 96 million meters of electronic
fibreglass fabric, will commence production in the second half of 2026, with
progress on schedule. Currently, there is a severe supply-demand imbalance
for various electronic fibreglass fabric and yarn products, with laminates
producers facing production disruptions due to a shortage of electronic
fibreglass fabric, driving market prices even higher. In view of this, the Group’s
electronic fibreglass yarn and fabric capabilities are expected to generate
satisfactory profits for the Group going forward.

In line with its one-stop production strategy for Al materials, the new copper
foil plant is under construction in Guangdong Province to increase copper
foil production capacities. The new copper foil plant will have an annual
capacity of 21,000 tonnes and will focus on high-frequency, high-speed, low-
signal-loss RTF and HVLP copper foil for Al and other high-end applications.
The project is scheduled to commence production in mid-2027. With these
developments, the Group’s vertically-integrated industry chain will continue to
advance steadily towards the higher end.
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CHAIRMAN’S STATEMENT
ERE®RE

P ROS P ECTS (continued)

Aligning with the national goals for energy conservation and emissions
reduction, the ultimate holding company of the Group, Kingboard Holding
Limited (HKEX stock code: 0148), and its subsidiaries including the Group
(collectively name as “Kingboard Group”) have adopted a professional and
systematic approach to installing distributed solar photovoltaics across all
buildable areas of its facilities and had invested a total of approximately
HK$1,000 million in these initiatives as at 31 December 2025, which can
generate 240 million kWh of green electricity annually, equivalent to saving
64,000 tonnes of standard coal and reducing carbon dioxide emissions by
140,000 tonnes. This capacity can translate into electricity cost savings of
HK$200 million at current market rates. By 31 December 2025, Kingboard
Group had also invested approximately HK$300 million in thermal energy
recovery facilities, which in 2025 reduced carbon dioxide emissions by
74,000 tonnes, equivalent to energy savings of 33,000 tonnes of standard
coal and cost savings of HK$220 million. Combined with cumulative savings
of HK$480 million as at 31 December 2024, the Group had achieved total
savings of more than HK$700 million by 31 December 2025.

The Group had invested a total of HK$650 million in solar photovoltaics
power station as at 31 December 2025, which can generate 150 million kWh
of green electricity annually, equivalent to saving 42,000 tonnes of standard
coal and reducing carbon dioxide emissions by 90,000 tonnes. This capacity
can translate into electricity cost savings of HK$120 million at current market
rates. By 31 December 2025, the Group had also invested approximately
HK$180 million in thermal energy recovery facilities, which in 2025 reduced
carbon dioxide emissions by 67,000 tonnes, equivalent to energy savings
of 27,000 tonnes of standard coal and cost savings of HK$100 million.
These initiatives will deliver sustained long-term benefits to the Group and
underscore its full commitment to achieving its environmental, social and
governance (ESG) goals.

Kingboard Laminates Holdings Limited (HKEX stock code: 01888) was
selected as a constituent of the Hang Seng SCHK Electronics Theme
Index, launched on 18 December 2025. This index tracks the performance
of the 40 largest Hong Kong-listed companies by market capitalisation in
the electronics industry, including semiconductors, telecommunications
equipment, information technology equipment, and Audio/Visual equipment,
affirming the Group’s strong position in the sector. We maintain complete
confidence in the Group’s development prospects. Its laminates products
offer stable quality and reliable on-time delivery, earning an expanding
customer franchise. The Group’s management will, as always, diligently fulfil
its responsibilities to deliver greater returns for shareholders.
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CHAIRMAN’S STATEMENT
FERE
R
APPRECIATION €
On behalf of the Board, | would like to take this opportunity to express my AAZERRESSHEHASURE - BF - R
sincere gratitude to our Shareholders, clients, banks, the management and 17 EEERETIBRE—FHASEZERE
employees for their unreserved support to the Group during the past year. B S RO o
Cheung Kwok Wa FE
Chairman RENEE
Hong Kong, 16 March 2026 BE ZEZRF=A+TH
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

EEREREEAEBZER

EXECUTIVE DIRECTORS

Mr. CHEUNG Kwok Wa, aged 62, is an executive director and the Chairman
of the Company. He is a brother of Mr. Cheung Kwok Keung, and Mr.
Cheung Kwok Ping, both being executive Directors and an uncle of Mr.
Cheung Ka Ho, an executive Director. Mr. Cheung joined Kingboard Holdings
Limited (“KHL”) in 1988 and has over 37 years experience in the marketing of
a wide range of industrial products. He is responsible for the overall strategic
planning of the Group and sets the general direction and goals for the
Group. Mr. Cheung was appointed as an executive director of the Company
(“Director”) in July 2006.

Mr. CHEUNG Kwok Keung, aged 73, is an executive Director and the
Managing Director of the Company. He is a brother of Mr. Cheung Kwok Wa
and Mr. Cheung Kwok Ping, both being executive Directors, and an uncle of
Mr. Cheung Ka Ho, an executive Director. Mr. Cheung joined KHL in 1991
and has over 34 years experience in the laminate industry. He is responsible
for the overall implementation of the strategic plans and goals of the Group.
Mr. Cheung was appointed as an executive Director in July 20086.

Mr. CHEUNG Kwok Ping, aged 65, is an executive Director. He is a brother
of Mr. Cheung Kwok Wa and Mr. Cheung Kwok Keung, and an uncle of Mr.
Cheung Ka Ho, each being an executive Director. Mr. Cheung joined KHL in
1988 and has over 37 years experience in marketing. He is mainly responsible
for the Group’s marketing operations and is also the general manager of the
laminate factories in Fogang and Shaoguan, the People’s Republic of China
(the “PRC”). Mr. Cheung was appointed as an executive Director in May
2006.

Mr. LAM Ka Po, aged 69, is an executive Director. Mr. Lam is a co-founder
of KHL and has over 37 years experience in the sales and distribution of
laminates. He was appointed as an executive Director in November 2006.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

EXECUTIVE DIRECTORS (continued)

Mr. CHEUNG Ka Ho, aged 42, is an executive Director. Mr. Cheung is the
nephew of Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping, all being executive Directors. Mr. Cheung joined KHL in 2004
and is involved in the laminate marketing operations for the southern region
of China and also the general manager of glass epoxy laminate factory in
Thailand. He was appointed as an executive Director in July 2006.

Mr. ZHOU Pei Feng, aged 57, is an executive Director. He joined KHL in
1999 and is the general manager of four glass epoxy laminate facilities in
Shenzhen, Fogang, Jiangmen and Jiangyin, the PRC. Mr. Zhou holds a
Bachelor’s Degree in Mechanical Engineering from the Chongging University
and a Master’s Degree in Material Processing Engineering from Jilin Industrial
University (now known as Jilin University). He was appointed as an executive
Director in November 2006.

NON-EXECUTIVE DIRECTOR

Mr. LO Ka Leong, aged 52, is a non-executive Director. Mr. Lo is also a
member of the audit committee of the Company. He holds a Bachelor’s
Degree in Professional Accountancy from The Chinese University of Hong
Kong and is a fellow member of the Hong Kong Institute of Certified Public
Accountants. Mr. Lo joined KHL in May 1999 and is in charge of KHL's
company secretarial work. Prior to joining KHL, he was an accountant at
an international accounting firm. Mr. Lo was appointed as a non-executive
Director in July 2006.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. ZHANG Lu Fu, aged 69, was appointed as an independent non-executive
Director in January 2015. Mr. Zhang is also a member of the nomination
committee, audit committee and remuneration committee of the Company.
He has had the experience of working for the Chinese government since
1987 including the Xin Hua News Agency branch network in Hong Kong
(Liaison Office of the Central People’s Government). Since 2000, Mr. Zhang
has worked for a number of Hong Kong listed companies and charitable
organisations on either full-time or part-time basis in the capacity such as
chief representative of Chinese affairs, Chinese affairs consultant, chief
secretary for Chinese affairs and chief executive.

Mr. Zhang has been the director-general of the Friends of Hong Kong
Association and a member of the 4th Shenzhen Committee of the Chinese
People’s Political Consultative Conference since 2008; he has been serving as
the council member of the China Overseas Friendship Association since 2013
and the council member of the Shenzhen Overseas Friendship Association as
well as Guangdong Overseas Friendship Association since 2015. Mr. Zhang
holds a Master degree in Philosophy from the Beijing Normal University and
is a research associate thereat. In 2011, Mr. Zhang was employed by the
Hong Kong Academy of Management and the Hong Kong Financial Services
Institute as a professor on a part-time basis. He has been appointed as an
independent non-executive director of Sino Biopharmaceutical Limited since
April 2015, a company listed on the Main Board of the Stock Exchange. He
also served as an independent non-executive director of CT Environmental
Group Limited up to August 2020, a company listed on the Main Board of the
Stock Exchange.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

INDEPENDENT NON-EXECUTIVE
DlRECTORS (continued)

Mr. KUNG, Peter, aged 63, was appointed as independent non-executive
Director on 7 June 2021. Mr. Kung is also the chairman of the audit
committee, a member of the nomination committee and remuneration
committee of the Company. Mr. Kung is a National Committee Member of the
13th and 14th Chinese People’s Political Consultative Conference (CPPCC).
He is currently Vice President of Council for the Promotion of Guangdong-
Hong Kong-Macao Cooperation. Mr. Kung graduated from the University
of Liverpool in 1984. He is Associate Member of the Institute of Chartered
Accountants in England and Wales and Fellow of the Hong Kong Institute
of Certified Public Accountants. He is also Fellow of the Taxation Institute
of Hong Kong and served as its President from 2007 to 2009. Mr. Kung
became partner of KPMG in 1997, Head of China Tax in Hong Kong and
Southern China in 2001, Senior Partner of KPMG’s Shenzhen office in 2006
and Senior Partner of KPMG’s Southern China region in 2010. He was Vice
Chairman of KPMG China from 2013 to 2017 and Senior Advisor to KPMG
China from 2018 to 2019. Mr. Kung has been serving as an independent
non-executive director and chairman of the audit committee of ORIX Asia
Limited, and a member of the board and the chairman of the audit committee
of eBRAM since 2020 and 2021, respectively. Mr. Kung is appointed as
an independent non-executive director and audit committee member of
SmarTone Telecommunications Holdings Limited in March 2022. He is also
an independent non-executive director and chairman of audit committee of
CCB International (Holdings) Limited since June 2023. Mr. Kung is appointed
as a Council Member of The Chinese University of Hong Kong (CUHK) in
December 2023. He is appointed as director of CUHK Medical Centre Limited
(CUHKMC) in August 2024. He is currently the chairman of the audit and risk
management committee of both CUHK and CUHKMC.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

INDEPENDENT NON-EXECUTIVE
DI RECTO RS (continued)

Mr. HO Kwok Ming, aged 61, was appointed as independent non-executive
Director on 1 January 2022. Mr. Ho is also the chairman of the nomination
committee of the Company, and a member of the audit committee and
remuneration committee of the Company. Mr. Ho has more than 34 years
of experience in corporate and commercial banking. Having worked at
Standard Chartered Bank for over 24 years, from 1991 to 1994 and from
2000 to 2021, he served as Managing director, Co-Head of Client Coverage
of Corporate, Commercial and Institutional Banking in Hong Kong from 2020
to 2021. At Standard Chartered Bank, he also held a number of other senior
positions. From 2015 to 2020, he was Managing director, Regional Head of
Commercial Banking, covering Greater China and North Asia. He also served
on the Regional Executive Committee and was a member of the management
team of Greater China and North Asia. Prior to that, he was Managing
director, Head of Local Corporates and International Corporates from 2012 to
2014. Mr. Ho was appointed as Vice-Chairman of the Crystal Climate Charity
Foundation in November 2022. Mr. Ho was awarded an Executive MBA from
the Kellogg School of Management at Northwestern University and The Hong
Kong University of Science and Technology in 2004. He graduated from
The Chinese University of Hong Kong in 1987 with a bachelor’s degree in
Business Administration.

Ms. YUNG Hoi Yan, Barrister-At-Law, JP, aged 48 , was appointed as
independent non-executive Director on 31 December 2025. Ms. Yung is
also the chairman of the remuneration committee of the Company, and a
member of the audit committee and nomination committee of the Company.
Ms. Yung was a member of the Legislative Council of the Hong Kong Special
Administrative Region of the People’s Republic of China (the “Legislative
Council”), representing the New Territories East constituency from 2016 to
2021. Ms. Yung was re-elected as a member of the Legislative Council in
2021, representing the Election Committee constituency. Since December
2022, Ms. Yung has been the Community Relations Director of China
Resources Building Materials Technology Holdings Limited (stock code:
1313). Ms. Yung has also been a practising Greater Bay Area Lawyer since
2022 with King & Wood Mallesons (Guangzhou). Ms. Yung was appointed
as an independent non-executive director, a chairman of the nomination
committee of the board, and a member of the audit committee and
remuneration committee of the board of Pan Asia Data Holdings Inc. (stock
code: 1561) on 27 June 2024, and a member of board of directors of the
Hong Kong Science and Technology Parks Corporation on 1 July 2024,

Ms. Yung actively involves in public affairs. She is a member of the Committee
on Innovation, Technology and Industry Development. Ms. Yung is also
a member of the Shanghai Municipal Committee of the Chinese People’s
Political Consultative Conference and the vice-president of the New People’s
Party in Hong Kong.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

SENIOR MANAGEMENT

Mr. CHANG Guo Qiang, aged 58, joined KHL in 2002 and is the general
manager of the glass fabric factories in Qingyuan, Lianzhou and Shaoguan
the PRC. Mr. Chang graduated from Hunan Chang Sha University with a
Bachelor’s Degree in Textiles. Prior to joining KHL, he had over 16 years
experience in the glass fabric industry.

Ms. NG Mei Kam Kennis, aged 53, is the company secretary of the Company
(the “Company Secretary”), joined the Group in 2004. Prior to that, she was
a financial controller of Elec & Eltek International Holdings Limited. Ms. Ng is
a Fellow member of The Association of Chartered Certified Accountants and
member of Hong Kong Institute of Certified Public Accountants. She holds
a Bachelor’s Degree in Accountancy from University of Sunderland in United
Kingdom. She has over 31 years of work experience in accounting.
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DIRECTORS’ REPORT
EEERE

The directors of the Company (“Directors”) are pleased to present their report
and the audited consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries are set out in Note 40 to the consolidated financial
statements.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2025 can
be found in the section headed “Chairman’s Statement” of this annual report,
which forms part of this Directors’ Report.

Principal Risks and Uncertainties

The Group is exposed to various risks and uncertainties which are specific to
the Group and/or the industries in which the Group operates. These risks may
materially affect the Group’s business operations, financial condition, results
of operations and business prospects. The Group has identified the key risks
and uncertainties as follows:

Operating at close to full capacity

The Group is operating at close to full capacity in its existing glass epoxy
laminates production plants. Accordingly, the Group’s ability to grow its
business is dependent upon it acquiring additional production capacity
through either the expansion of its existing plants or the building or acquisition
of additional plants. There can be no assurance that the Group will be able
to achieve its planned increases in production capacity in the near future or
at all. Failure to achieve this expansion in production capacity would limit the
Group’s ability to remain competitive and to maximise business opportunities
which may in turn have a material adverse effect on the financial condition,
results of operations and business prospects of the Group.
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BUSI N ESS REVI EW (continued)

Principal Risks and Uncertainties (continued)

Future expansion plans require additional funding and management
resources

The Group’s ability to obtain financing for its expansion plan will depend on
its financial condition, as well as on other factors that may be outside the
control of the Group, such as general market conditions and the political and
economic conditions. No assurance can be given that adequate funds will
be obtainable on acceptable terms, or at all. If capital cannot be obtained,
the Group may be forced to curtail its expansion plans, which could result in
an inability to successfully implement its business strategy and may have a
material adverse effect on the financial condition, results of operations and
business prospects of the Group.

Furthermore, the management may face challenges resulting from the
expansion plan of the Group, including but not limited to, upgrading or
expanding existing facilities and training personnel to manage and operate
those facilities. Such challenges could hinder the Group’s expansion plans
which may in turn have a material adverse effect on the financial condition,
results of operations and business prospects of the Group.

Intense competition in the industry

The business segments in which the Group operates are highly competitive.
No assurance can be given that the Group will be able to compete
successfully against its current competitors or emerging companies in
the future. If the Group fails to compete effectively, the Group’s results of
operations, financial condition and business prospects may be materially and
adversely affected.

Recent global market fluctuations and economic conditions

The recent global market fluctuations and economic conditions have adversely
affected economies and businesses around the world. A slowdown in the
global economy, in particular, the PRC economy, could lead to a reduction in
demand for the Group’s products and may materially and adversely affect its
business operations, financial condition and results of operations.

The risks and uncertainties stated above are not meant to be exhaustive.

There may be other risks or uncertainties that are not known to the Group or
which may not be material now but could turn out to be material in the future.
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BUSI N ESS REVI EW (continued)

Environmental Policies and Performance

The Group is committed to achieving environmental sustainability. The Group
endeavours to comply with the relevant laws and regulations regarding
environmental protection and adopt effective measures to achieve efficient use
of resources, waste reduction and energy saving. For instance, the in-house
manufacturing facilities of the Group operate in compliance with the relevant
environmental rules and regulations. The Group reviews its environmental
policies on a regular basis.

In accordance with Rule 13.91 and the ESG Reporting Guide contained
in Appendix C2 to the Listing Rules, the Company’s Environmental,
Social and Governance Report is available on our website on the same
date of publishment of this annual report. The English and Chinese
versions of the ESG Report are available on the Company’s website at
https://www.kblaminates.com and the HKEXnews’s website at
www.hkexnews.hk. You may access the ESG Report by clicking “Investor”
on the home page of our website, then selecting “Environmental, Social and
Governance Report” under “Reports” and viewing them requires Adobe®
Reader® or browsing through the HKEXnews’s website.

Compliance with Relevant Laws and Regulations

The Group and its business operations are subject to various laws, rules and
regulations. The Company seeks to ensure adherence to such laws, rules
and regulations through various measures such as internal controls, approval
procedures, staff trainings and oversight of business operations at different
levels of the Group. The Board of Directors (“Board”) also monitors the
Group’s policies and practices on compliance with relevant laws, rules and
regulations on a regular basis.

So far as the Directors and senior management are aware, for the year
ended 31 December 2025, the Group has obtained the approvals, permits,
consents, licences and registrations required for its business and operations,
and there was no material breach of the relevant laws and regulations by our
Group that has a significant impact on the Group.

Key Relationships with Stakeholders

The Company understands the importance of maintaining a good relationship
with its employees, customers and suppliers in order to operate in a
sustainable manner and to meet its immediate and long-term goals.

The Company strongly believes that employees are its most important
and valuable assets. In order to recognise the performance of and provide
incentives for its employees, the Group reviews its policies on remuneration
and benefits for its employees regularly to ensure that they are in line with
the market standard. To maintain a close relationship with its employees, the
Group organises various activities for its staff to participate.
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BUS' N ESS REVIEW (continued)

Key Relationships with Stakeholders (continued)

The Company maintains sound relationships with its customers and suppliers
which enable the Group to foster long-term business benefits. The Directors
and senior management of the Company endeavours to exchange business
ideas and updates of the Group with its customers and suppliers from time to
time. To maintain its competitiveness, the Group aims to deliver high quality
products and services to its customers.

During the year, there was no material and significant dispute between the
Group and its employees, customers or suppliers.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2025 are set out in
the consolidated statement of profit or loss on page 70.

An interim dividend of HK15.0 cents per share was declared to the
Shareholders during the year. The Directors now recommend the payment
of a final dividend of HK25.0 cents per share and a special final dividend of
HK28.0 cents per share to the Shareholders on the register of members of
the Company on 18 June 2026 and the retention of the remaining profit in the
Company.

DIVIDEND POLICY

The Company has a dividend policy, the objective of which is to allow
the Shareholders to participate in the Company’s profits whilst retaining
adequate reserves to sustain the Group’s future growth. The declaration,
form, frequency and amount of dividend paid by the Company must be in
accordance with relevant laws and regulations and subject to the articles of
association of the Company. In deciding whether to declare any dividend,
the Board will take into account a number of factors, including the financial
results, the distributable reserves, the operations and liquidity requirements,
and the current and future development plans of the Company. The Board
will review the dividend policy of the Company as appropriate from time to
time.
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SHARE CAPITAL

Details of the movements during the year in the issued share capital of the
Company are set out in Note 29 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the year, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of their listed securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

RESERVES

Details of the movements during the year in the reserves of the Group are set
out in the consolidated statement of changes in equity on pages 74 to 76.

In addition to the retained profits of the Company, the share premium and
special reserve of the Company are also available for distribution to the
Shareholders provided that the Company will be able to pay its debts as they
fall due in the ordinary course of business immediately following the date on
which any such distribution is proposed to be paid.

As at 31 December 2025, the sum of the retained profits, the share premium
and the special reserve of the Company amounted to HK$10,086,485,000
(2024: HK$9,328,961,000).

TAX RELIEF

The Company is not aware of any relief from taxation available to the
Shareholders by reason of their holding of Company’s shares.

INVESTMENT PROPERTIES

The Group’s investment properties were revalued as at 31 December
2025, resulting in decrease in fair value of HK$52,110,000 (2024: decrease
in fair value of HK$22,940,000) which has debited (2024: debited) to the
consolidated statement of profit or loss.
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INVESTMENTS

As at 31 December 2025, the Company has in aggregate approximately
HK$1,803,582,000 (2024: HK$1,898,422,000) investments in debt and
equity instruments, representing approximately 7% (2024: approximately 8%)
of the total assets of the Group as at 31 December 2025, which consist of
mostly securities listed on the Main Board of the Stock Exchange and bonds
issued by companies also listed on the Main Board of the Stock Exchange.
The Company acquired its investments through market purchase. The Group
will from time to time monitor the price movement of prices in securities and
bonds and may adjust its investment portfolio as and when appropriate.

In terms of bond investments, the Group retained a certain number of listed
bonds in order to generate stable and fixed interest income as the investment
strategy. The Group’s bond portfolio totaled a fair value of HK$257,710,000
as at 31 December 2025 and the corresponding total investment cost was
HK$505,102,000. During the Period, interest income from bond investments
amounted to HK$13,950,000 representing an increase of approximately 77%
compared to HK$7,871,000 with the corresponding period in 2024.

The Company’s equity instruments consist primarily of listed shares of a
cluster of wide-ranging primarily blue-chip listed issuers as at 31 December
2025. During the year, the dividend income from equity instrument at fair
value through profit or loss is HK$83,315,000, and the amount of gain on
fair value changes of equity instruments at fair value through profit or loss
is HK$503,544,000. The Company’s investment strategy of these equity
investment is to make mid-to long-term investments in the prospects of
primarily reputable sizeable issuers on recognisable stock exchange for
creating values for the Group and its Shareholders, with the risks involved
balanced and moderated by the diversity of the portfolio and the corporate
governance and disclosures of such issuers. There was no equities securities
investment in an investee company with a value of 5 per cent or more of the
Group’s total assets as at 31 December 2025.

The Group’s Investment Strategy for These Investments

Our investment portfolio is comprised mainly of listed securities of a variety
of blue-chip listed companies and debt securities issued by creditable
listed companies in Hong Kong. Our investment objective is to generate
stable interest and dividend income and create value of the Group and its
Shareholders.

PROPERTY, PLANT AND EQUIPMENT

Expenditure of HK$1,006,079,000 was incurred during the year primarily to
expand the production capacity of the Group. Details of all the changes in
property, plant and equipment during the year are set out in Note 15 to the
consolidated financial statements.
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PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31 December 2025 are
set out in Note 40 to the consolidated financial statements.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Cheung Kwok Wa (Chairman)

Mr. Cheung Kwok Keung (Managing Director)

Mr. Cheung Kwok Ping

Mr. Lam Ka Po

Mr. Cheung Ka Ho

Ms. Cheung, Emily Chun Ming (resigned on 28 February 2026)
Mr. Zhou Pei Feng

Non-executive Director:
Mr. Lo Ka Leong

Independent non-executive Directors:

Mr. Ip Shu Kwan, Stephen (resigned on 31 December 2025)
Mr. Zhang Lu Fu

Mr. Kung, Peter

Mr. Ho Kwok Ming

Ms. Yung Hoi Yan (appointed on 31 December 2025)

In accordance with Article 130 of the Company’s articles of association,
Mr. Cheung Kwok Keung and Mr. Cheung Kwok Ping, being executive
Directors, Mr. Lo Ka Leong, being non-executive Director, Mr. Zhang Lu Fu
and Ms. Yung Hoi Yan, being independent non-executive Directors, will retire
from directorship by rotation and will offer themselves for re-election at the
forthcoming annual general meeting of the Company.

Biographical details of the above Directors are set out in the section headed
“Directors’ and Senior Management’s Biographies”.

No Director proposed for re-election at the forthcoming annual general
meeting of the Company has a service contract which is not terminable by the
Group within one year without payment of compensation (other than statutory
compensation).
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DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2025, the interests of the Directors (including the
Managing Director of the Company) and their associates in the shares,
underlying shares or debentures of the Company and their associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:
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Long position

(a) Ordinary shares of HK$0.10 each of the Company (“Shares”)

SRENE SR A Bamfa A TLBER
Mr. Cheung Ka Ho Beneficial owner
REZILLE EmBEAA
Mr. Cheung Kwok Keung Beneficial owner
SREIR A EmBEAA
Mr. Cheung Kwok Ping Beneficial owner
SREFSEA EmBEAA
Ms. Cheung, Emily Chun Ming  Beneficial owner
RIS 2+ BEmfB A
Mr. Lam Ka Po Beneficial owner
MRELLE EmfB A
Mr. Zhou Pei Feng Beneficial owner
JEIEE e S EmfB A
Mr. Ho Kwok Ming Beneficial owner
BRI EE EmfB A
Mr. Zhang Lu Fu Beneficial owner
RERELE EmfB A
Mr. Kung, Peter Beneficial owner
Boximkst BEmfB A
Note:

1

Name of Directors

EEHR

Mr. Cheung Kwok Wa'

Capacity

REmME

Beneficial owner/Interest of spouse

75,000 shares were held by his spouse.
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

(b) Share options of the Company (“Share Options”)

Name of Directors

EEHR

Mr. Cheung Kwok Wa
REEE R
Mr. Cheung Kwok Keung

SRENE S A

Mr. Cheung Kwok Ping
KRBT A

Mr. Lam Ka Po
MRELE

Mr. Cheung Ka Ho
RREEE

Mr. Zhou Pei Feng
[EISEIE S A

Mr. Ho Kwok Ming
fa] B0 e A&

Mr. Zhang Lu Fu
RBRELE

Mr. Kung, Peter
oKL

Further details of the Share Options and the Directors’ interests in
them are available in the section headed “Share Option Scheme” and

Capacity
ERtE

Beneficial owner
E=BEAA
Beneficial owner
E=BEAA
Beneficial owner
Em=BEAA
Beneficial owner
EmBEAA
Beneficial owner
EmEA A
Beneficial owner
BEmEA A
Beneficial owner
EmEA A
Beneficial owner
EmEAA
Beneficial owner
EmEAA

Note 30 to the consolidated financial statements of this Report.
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

(c) Non-voting deferred shares of HK$1 each of Kingboard
Laminates Limited, a wholly-owned subsidiary of the Company

Name of Directors

EEHR

Mr. Cheung Kwok Wa
SREIZESE A4

Mr. Cheung Kwok Keung
SREN8 S

Mr. Cheung Kwok Ping
SREF A

Mr. Lam Ka Po
MRELLE

Capacity
ERME

Beneficial owner
E=EBA
Beneficial owner
BE=EAA
Beneficial owner
EnBEaA
Beneficial owner
EnBEAA

Note:  None of the non-voting deferred shares of Kingboard Laminates Limited is
held by the Group. Such deferred shares carry no rights to receive notice
of or to attend or vote at any general meeting of Kingboard Laminates
Limited and have practically no rights to dividends or to participate in any

distribution on winding up.

(d) Ordinary shares of HK$0.10 each of Kingboard Holdings
Limited (“KHL”), the ultimate holding company of the Company

Name of Directors

ESHR

Mr. Cheung Kwok Wa'
SREIZESE A

Mr. Cheung Kwok Ping?

R B e A2
Mr. Lam Ka Po?
MR E Je A8

Mr. Cheung Kwok Keung

SR B58 55 A4
Mr. Cheung Ka Ho

REZILLE

Ms. Cheung, Emily Chun Ming

SRIES R+
Mr. Lo Ka Leong
BHREE

Notes:

Capacity
EREE

Beneficial owner/Interest of spouse
ERmBE AN/ Bk

Beneficial owner/Interest of spouse
EnlEAANFERER

Beneficial owner/Interest of spouse
BEnEB A Bk

Beneficial owner

EmBAA

Beneficial owner

Em=BEAA

Beneficial owner

EmEB A

Interest of spouse

BB R

74,400 KHL’s shares were held by his spouse.
36,000 KHL'’s shares were held by his spouse.
942,500 KHL'’s shares were held by his spouse.
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Number of non-voting
deferred shares held

s EREREERHHE
(Note)

(B=E)
1,058,000
529,000

962,200

581,900
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Approximate

Number percentage of
of issued the issued
ordinary share capital
shares held of KHL
FrisE 81T HEEEEC BT
ZERRGOEE BEZBHAEI L
18,952,320 1.7100%
8,778,383 0.7921%
3,442,500 0.3106%
1,834,722 0.1655%
684,000 0.0617%
6,530 0.0001%
50,000 0.0045%
B & -
1 74,4000 E & B I ) B B BB R o
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

Other than as disclosed above, none of the Directors (including the Managing
Director of the Company) nor their respective associate, had any interests or
short position in any shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
SFO) as at 31 December 2025.

TRANSACTION, ARRANGEMENT OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the paragraph headed “Connected Transactions” in this
report and in Note 39 to the consolidated financial statements, (a) there is no
transaction, arrangement or contract of significance subsisting during or at
the end of 31 December 2025 in which a Director or an entity connected with
a Director is or was materially interested, either directly or indirectly; (b) there
is no contract of significance between the Company or any of its subsidiaries,
and the controlling shareholder of the Company or any of its subsidiaries;
(c) there is no contract of significance for the provision of services to the
Company or any of its subsidiaries by the controlling shareholder of the
Company or any of its subsidiaries.

SUBSTANTIAL SHAREHOLDERS

At 31 December 2025, the register of substantial Shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that, other than
the interests disclosed above in respect of certain Directors (including the
Managing Director of the Company), the following Shareholders had notified
the Company of their relevant interests in the issued share capital of the
Company.
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SUBSTANTIAL SHAREHOLDERS (continued)

Long position

Name of shareholders Notes Nature of interest
BRREHE M  REmME

Hallgain Management Limited (a), (o) Interest of controlled
(“Hallgain”) corporations
RIEHEEE R
KHL (c) Beneficial owner
BEEE EmEB A
Interest of controlled
corporations
RIEH AR E R
Jamplan (BVI) Limited (“Jamplan”) (d) Beneficial owner
EmEB A
Interest of controlled
corporation
RIS AR E R

L The letter “L” denotes a long position.
Notes:
(@) At 31 December 2025, (i) no shareholder of Hallgain was entitled to exercise, or

control the exercise of, directly or indirectly, one-third or more of the voting power
at general meetings of Hallgain, and Hallgain and its directors are not accustomed
to acting in accordance with any shareholder’s direction; and (i) Messrs. Cheung
Kwok Wa, Cheung Kwok Ping and Lam Ka Po, all of whom are Directors, are also
Directors of Hallgain.

(b) The interests are held by KHL directly and indirectly. KHL is owned as to

approximately 43.57% by Hallgain as at 31 December 2025.

(c) The interests are held by Jamplan directly and indirectly. Jamplan is a wholly-owned
subsidiary of KHL. Mr. Lam Ka Po, being a Director, is also a director of Jamplan.

(d) The interests are indirectly held by Jamplan through its wholly-owned subsidiary,
Kingboard Investments Limited (“KIL”). Messrs. Cheung Kwok Wa and Cheung
Kwok Ping, being Directors, are also directors of KIL.
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issued shares held of the Company
FriEE 81T HADTE BT
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2,229,169,000 (L) 71.10%
117,635,500 (L) 3.75%
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326,533,500 (L) 10.42%
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CORPORATE GOVERNANCE

The Company has adopted and complied with the code provisions as set
out in the Corporate Governance Code under Appendix C1 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) throughout the year ended 31 December 2025.
For further information on the Group’s corporate governance practices during
the year, please refer to the Corporate Governance Report in this annual
report.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s largest customer was KHL Group, being
subsidiaries of KHL other than the Company or its subsidiaries (collectively
referred to as the “KHL Group”), and the percentage of sales attributable
to the KHL Group was approximately 19%. The Group’s second largest
customer was Hallgain and its subsidiaries (the “Hallgain Group”), and
the percentage of sales attributable to the Hallgain Group was 2%. The
percentage of sales attributable to the Group’s five largest customers
combined was less than 30% of the Group’s total revenue. During the year,
the percentage of purchases attributable to the Group’s largest supplier and
the five largest suppliers combined were 26% and 48%, respectively. The
percentage of purchases attributable to KHL, one of the Group’s five largest
supplier was 5%.

As at 31 December 2025, KHL, a shareholder holding more than 5% of the
Company'’s share capital and Hallgain, a controlling shareholder of KHL, had
beneficial interests in one of the Group’s five largest customers and one of the
Group’s five largest suppliers. Save as disclosed in this annual report, none
of the Directors, their associates or any shareholder (which to the knowledge
of the Directors owns more than 5% of the Company’s share capital) had an
interest in the major customers or suppliers noted above.

SUBSEQUENT EVENT

There is no important event affecting the Company that has occurred since
31 December 2025.
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CONNECTED TRANSACTIONS

In 2025, the Group had the following non-exempt continuing connected
transactions (which are also related party transactions) within the meaning of
Chapter 14A of the Listing Rules:

(@

KLHL/Hallgain SFA

On 31 October 2023, the Company and Hallgain entered into a
supply framework agreement (the “KLHL/Hallgain SFA”) pursuant
to which the Group agreed to supply copper and laminates to the
Hallgain Group from 1 January 2024 to 31 December 2026. Under
the KLHL/Hallgain SFA, the amount of copper and laminates to be
supplied is not fixed but is to be determined and agreed between the
parties from time to time. The actual quantity, specification and price
(with reference to the prevailing market price) of the products under
the KLHL/Hallgain SFA will be subject to the individual orders placed
by the Hallgain Group with the Group. The proposed annual cap for
the three years ending 31 December 2026 are HK$563,000,000,
HK$580,000,000 and HK$597,000,000, respectively. Please refer
to the Company’s joint announcement dated 31 October 2023 for
further information.

The transactions contemplated under the KLHL/Hallgain SFA
constituted continuing connected transactions for the Company
pursuant to Chapter 14A of the Listing Rules on the basis that
Hallgain, through its interests in KHL, is a substantial shareholder of
the Company, and hence a connected person of the Company under
the Listing Rules.
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CONNECTED TRANSACTIONS (continued) Egﬁgég (&)

(b)  KLHL/Hallgain PFA (b) EE B R, Hallgaing B2 17

On 31 October 2023, the Company and Hallgain entered into a
purchase framework agreement (the “KLHL/Hallgain PFA”) pursuant
to which the Group agreed to purchase materials for production of
laminates such as drill bits and machineries from the Hallgain Group
for a term of three years from 1 January 2024 to 31 December
2026. Under the KLHL/Hallgain PFA, the amount to be purchased
is not fixed but is to be determined and agreed between the parties
from time to time. The actual quantity, specification and price (with
reference to the prevailing market price) of the machineries under
the KLHL/Hallgain PFA will be subject to the individual orders placed
by the Group with the Hallgain Group. The proposed annual cap for
the three years ending 31 December 2026 are HK$249,000,000,
HK$256,000,000 and HK$264,000,000, respectively. Please refer
to the Company’s joint announcement dated 31 October 2023 for
further information.

The transactions contemplated under the KLHL/Hallgain PFA
constituted continuing connected transactions for the Company
pursuant to Chapter 14A of the Listing Rules on the basis that
Hallgain, through its interests in KHL, is a substantial Shareholder,
and hence a connected person of the Company under the Listing
Rules.

KLHL/KHL MPA

On 31 October 2023, the Company and KHL entered into a materials
purchase framework agreement (the “KLHL/KHL MPA”) pursuant
to which the Group agreed to purchase chemicals from the KHL
Group for a term of three years from 1 January 2024 to 31 December
2026. Under the KLHL/KHL MPA, the amount of chemicals to be
purchased by the Group are not fixed but are to be determined and
agreed between the parties from time to time. The actual quantity,
specification and the price (with reference to prevailing market
price) of the chemicals under the KLHL/KHL MPA will be subject
to the individual orders placed by Group with the KHL Group. The
proposed annual cap for the three years ending 31 December 2026
are HK$799,000,000, HK$823,000,000 and HK$848,000,000,
respectively. Please refer to the Company’s announcement dated 31
October 2023 for further information.
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CONNECTED TRANSACTIONS (continued)

(c)

(d)

KLHL/KHL MPA (continued)

The transactions contemplated under the KLHL/KHL MPA constituted
continuing connected transactions for the Company pursuant to
Chapter 14A of the Listing Rules on the basis that KHL is the ultimate
holding company of the Company and that KHL and members of
the KHL Group are accordingly connected persons of the Company
under the Listing Rules.

KLHL/KHL SSFA

On 31 October 2023, the Company and KHL entered into a supply
and service framework agreement (the “KLHL/KHL SSFA”) pursuant
to which the Group agreed to supply laminates and related upstream
materials and to provide drilling services to the KHL Group for a term
of three years from 1 January 2024 to 31 December 2026. Under
the KLHL/KHL SSFA, the amount of laminates and related upstream
materials to be sold and the drilling services to be provided by the
Group are not fixed but are to be determined and agreed between
the parties from time to time. The actual quantity, specification and
price (with reference to the prevailing market price) of laminates and
related upstream materials and the drilling services to be provided
under the KLHL/KHL SSFA will be subject to the individual orders
placed by the KHL Group with the Group. The proposed annual cap
for the three years ending 31 December 2026 are HK$4,491,000,000
HK$4,626,000,000 and HK$4,765,000,000, respectively. Please refer
to the Company’s announcement dated 31 October 2023 for further
information.

The transactions contemplated under the KLHL/KHL SSFA
constituted continuing connected transactions for the Company
pursuant to Chapter 14A of the Listing Rules on the basis that KHL
is the ultimate holding company of the Company and that KHL and
members of the KHL Group are accordingly connected persons of
the Company under the Listing Rules.
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CONNECTED TRANSACTIONS (continued)

The independent non-executive Directors had reviewed the above continuing
connected transactions and confirmed that the transactions were entered
into in the ordinary and usual course of business of the Group, on normal
commercial terms and in accordance with the terms of the agreements
governing such transactions that were fair and reasonable and in the interest
of the Company and the Shareholders as a whole.

The Company considers that Hallgain and KHL, owner of approximately
43.57% of issued shares of KHL as at 31 December 2025 and controlling
shareholder of the Company, respectively, are reliable business co-operation
partners and such co-operations are beneficial to the business of the
Company and the Group as a whole. The Company considers that the above
continuing connected transactions facilitate its business plan and will improve
the competitiveness and the quality of the laminates manufactured by the
Company.

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised) “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 (Revised) “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong Kong
Institute of Certified Public Accountants. The auditor has issued an unqualified
letter containing the auditor’s findings and conclusions in respect of the
continuing connected transactions for the year ended 31 December 2025
disclosed by the Group on pages 34 to 36 of the annual report in accordance
with Listing Rule 14A.56. A copy of the auditor’s letter has been provided
by the Company to the Stock Exchange. The auditor has confirmed that
nothing has come to its attention that causes it to believe that the continuing
connected transactions entered into by the Group for the year ended 31
December 2025:

() have not been approved by the Board;

(b) were not, in all material respects, in accordance with the pricing
policies of the Group;

(c) were not entered into, in all material respects, in accordance with the
relevant agreements governing the transactions; and

(d) have exceeded the cap.

EHEERERBRLF

BAERS

BUFPTERCEMN LS EREZ S E
umM%“%TﬁEAKE@E’]E%& ﬂQ%i&ﬂTi
PIRIE R B R RRETL - BIRIER =

BT - AATARAHA ﬂﬂ&%%%
BRI -
ARERA BE-B-HF+-A=+—H

DRI EESE ’Msw%aﬁﬁhmuﬁﬁ
/NSRS HxHx?E’]Hallgamei_E%@%Ef%E’\]
EBAERY  BEAEEER T&KE@ﬁ
BEBKAN - ARalRAe - LilFERER
BEEBEBTE - AJIRALAR T%mm%ﬁ
HERAIFF DMBE -

RARZHBMEZRERESSHMALHEM
NEBEE %%&%%wme%ﬂN%%
BRREHBATHEERMNEERETE]  T2RE

%ﬂ%%mwﬂm{Jﬁﬁﬂﬁﬁimﬁ%%
MiFERER SR K] - EAKER
BEREXHELRE - ZHAERE EMR
AIEE14A 6B LB BEBERAEE S -AF
TZAZ T BLEFEMNRERERIS 2 &

MEROEBRBER RY  WHASERAF
MESAEICE TR o ANA R D A% EAD K 1
ZRIAR 2R o ZANE MR SR
Eﬂ\ﬁﬁ@AWEKEEF&E_g_ﬁﬁ
+ A=+ —HIEFETUNFERERS -

(@) REZEFSHE

b))  RABEERITELNTEAEEE B

R

© RABEATBYARBEEZSERS
MAERE RIS - &

(d) B R -

—E-RFFR



38

DIRECTORS’ REPORT
EEEWRE

CONNECTED TRANSACTIONS (continued)

The annual caps and actual transaction amounts of the continuing connected
transactions disclosed above for the year ended 31 December 2025 are set
out in the table below.

Sales of goods to the KHL Group under the
KLHL/KHL SSFA

Purchase of goods from the KHL Group under
the KLHL/KHL MPA BREAEEEEREER

Sales of laminates and copper foil to Hallgain
Group under the KLHL/Hallgain SFA

KINGBOARD LAMINATES HOLDINGS LIMITED

BAER S )

TR EXFBREZBE—T_RF+_H
=t REFENBERERZ2FELERR

ERRHEHE -

RIBZEERER2EEE R R RBHE
RIS EEEEE S M

RIBRERERREEEM B EER

IR BB, Hallgainfk FEHE 28 5
[AIHallgain£e B 4 & 7 SR AR & S5

Purchase of machineries from the Hallgain Group 1Ri5iEETEER, Hallgainfg B1EZR 75 )

under the KLHL/Hallgain PFA Hallgainfe EIER g 25

The Directors confirm that the Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules in respect
of transactions during the year ended 31 December 2025.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in this annual report, the Group does not have any plans
for material investments and capital assets as at the date of this report.

MATERIAL ACQUISITIONS AND
DISPOSALS

Save as disclosed in this report, the Group did not have any other material
acquisitions and disposal of subsidiaries, associated companies or joint
ventures for the year ended 31 December 2025.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merits, qualifications and
competence.

The emoluments of the Directors are recommended by the Remuneration
Committee after consultation with the Chairman having regard to the relevant
Director’s experience, responsibility and the time devoted to the business of
the Group.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees. Details of the share option scheme are set
out in Note 30 to the consolidated financial statements.

The remunerations paid to the senior management (excluding the Directors)
during the year ended 31 December 2025 were within the following bands:
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Number of senior

management
Bands EiE SREEEAH
Nil to HK$1,000,000 = 21,000,000/ 7T 1
HK$1,000,001 to HK$2,000,000 1,000,0017%8 7C 22,000,000/ 7T -
HK$2,000,001 or above 2,000,001 Lk A |+ 1
Total: wm=t 2

WA

SHARE OPTION SCHEME

The share option scheme of the Company (the “KLHL Scheme”) was
approved by the shareholders of the Company and the Shareholders of KHL
on 29 May 2017 and the KLHL Scheme took effect upon obtaining approval
from the Listing Committee of the Stock Exchange on 2 November 2017.
The purpose of the KLHL Scheme was to provide incentive or reward to
the eligible participants of the KLHL Scheme for their contribution to, and
continuing efforts to promote the interests of the Group.

Particulars of the share option scheme of the Company (including the
exercise price, exercisable period and vesting period) are set out in Note 30
to the consolidated financial statements.
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SHARE OPT'ON SCH EME (continued)

The following table discloses movements in the share options during the year:

KINGBOARD LAMINATES HOLDINGS LIMITED

AR B )

TREBERENE N2 &

Exercised
Outstanding during Outstanding
as at 1 January the year as at 31 December
2025 (Note i) 2025
R-BZHF RER R-B-HF
—H—H 21T +=BA=+—H
i RATHE (BFF&ED) e RATHE
Category 1: Directors F1fE - EE

Mr. Cheung Kwok Wa REESAE 12,000,000 3,000,000 9,000,000
Mr. Cheung Kwok Keung REIR LA 12,000,000 2,250,000 9,750,000
Mr. Cheung Kwok Ping SRE S 12,000,000 2,250,000 9,750,000
Mr. Lam Ka Po MRELE 12,000,000 2,000,000 10,000,000
Mr. Cheung Ka Ho RRZREE 4,000,000 1,000,000 3,000,000
Mr. Zhou Pei Feng FEEIE L & 2,000,000 250,000 1,750,000

Mr. Ip Shu Kwan, Stephen EEHBEAE(R-_ZE_AF
(resigned on 31 December 2025) +=-—A=+—H&T) 1,000,000 1,000,000 -
Mr. Zhang Lu Fu REKRIE 1,000,000 250,000 750,000
Mr. Kung, Peter BEXfBAE A 1,000,000 250,000 750,000
Mr. Ho Kwok Ming B 1,000,000 250,000 750,000
58,000,000 12,500,000 45,500,000
Category 2: Employees (Note i) #2548« B8 (M=) 14,800,000 2,825,000 11,975,000
72,800,000 15,325,000 57,475,000

Notes: B eE -

PITERBRAER - RO INEFHETER
11.898L(Z T —M4F : TEA) -

0] The weighted average closing price of the Shares immediately before the dates on [0]
which the share options were exercised was HK$11.89 (2024: N/A).

PREEEEERESFMARELEENEBIE
8,850,000 (== =PL 4 : 10,800,00017 ) & I
1 - RESZTREKREARABURITESH
BERENEFHEA - RARKELE « RER
e RRE TR A IR - WINAAARES °

(ii) Including the spouse of Mr. Ho Yin Sang, a Director of KHL, in respect of 8,850,000 (i)
(2024: 10,800,000) options. Ms. Cheung Wai Kam also is an associate of Director
by virtue of her relationship with several executive Directors of the Company. She is
the sister of Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung Kwok
Ping. She is also an employee of the Company.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

BEROSEZ 2ZH

B EXHERESN - ARE - HERARSEME
AT B B8 22 B 2k B 3 T /B8 % )0 4 (A AT s e 6E
B2EFHALH  BREEATHEBALRR
Bl EAE A B S8 2 IR sk fE 5 s

Other than as disclosed above, at no time during the year was the Company,
its holding companies, or any of its subsidiaries or fellow subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other body
corporate.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association although there are no restrictions against such rights under
company laws in the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

The Company had maintained a sufficient public float throughout the year
ended 31 December 2025.

PERMITTED INDEMNITY PROVISION

According to the articles of association of the Company, every Director,
auditor or other officer of the Company shall be entitled to be indemnified
out of the assets of the Company against all losses or liabilities incurred or
sustained by him as a Director, auditor or other officer of the Company in
defending any proceedings, whether civil or criminal, in which judgement is
given in his favour, or in which he is acquitted.

Appropriate insurance covering for the Directors’ and senior management’s

liabilities arising out of activities of the Group has been arranged by the
Company.

EQUITY LINKED AGREEMENTS

No equity-linked agreement was entered into by the Group, or existed during
the year ended 31 December 2025.

AUDITOR

A resolution to re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the
Company will be proposed for approval by Shareholders at the forthcoming
annual general meeting of the Company.

On behalf of the Board

Cheung Kwok Wa
CHAIRMAN

16 March 2026
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The board of directors (the “Board”) of the Company recognises the
importance of corporate governance practice of a listed company. It is in
the interest of the stakeholders and shareholders for a listed company to
operate in a transparent manner with the adoptions of various self-regulatory
policies, procedures and monitoring mechanisms and a clear definition of
accountability of directors and management.

The Company has adopted the principles of corporate governance and
complied with the code provisions as set out in the Corporate Governance
Code under Appendix C1 to the Listing Rules throughout the year ended 31
December 2025.

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the Listing Rules (the “Model Code”).
Specific enquiries have been made to all the Directors, each Directors has
confirmed that he or she had complied with the required standard set out
in the Model Code and the code of conduct regarding director’s securities
transactions adopted by the Company throughout the year ended 31
December 2025.

A. DIRECTORS

The Board

The Board is responsible for the leadership and control of the Group
and is entrusted with the responsibility to supervise the management
of the business and the affairs of the Group. The Group has adopted
internal guidelines which set forth matters that require the Board’s
approval. Apart from its statutory responsibilities, the Board approves
the Group’s strategic plan, annual budget, key operational initiatives,
major investments and funding decisions. It also reviews the Group’s
financial performance, identifies principal risks of the Group’s business
and ensures implementation of appropriate systems to manage these
risks. Daily business operations and administrative functions of the
Group are delegated to the management.

ANNUAL REPORT 2025

KINGBOARD LAMINATES HOLDINGS LIMITED

ARREFE([EFE)RELMARLEE
AERCERE - LTRRZEEREHE -
RMEREITREBRERFIAREEHS -
WERRTEFHERERER N AEER
BARBRZ Mz o

AR EBE-_E-_AF+-_A=+—HI1L%F
EFRERMCEERRANT —EEFT MR
BIFSXC1IE T 2 ¥ E AT RIFTED 2 i A 57
BIMESC ©

MEFETELERSTE AR BEEMA—FE
MER EM BRI ERCIFTE 2 FHEITAES
EITESFR 522 A ([1ZEESF A ) FTiiE
MIZEZTRTE - KIEHRFEERE &5
ERR KEREBEE-_ZT-_AFt+_A=1+—
AIEFEFAN—EETERESTRHREIEE
MARFIMRNERERETESFRR D ZBRT
SRR e

A EE

=g

EXga RS RERAEE - [T
REZEAKREZEBREBERS
H - AREERBAESIFTATLEE
EEHEZER - BRETEEI  EF
SRAMNAEAEEZ RS - FER
B IBEZRERG  EARBEREER
E o BEERANENAKEMBERE
BRIAEEER 2 T ER R MERER
BERRAEERHER - AKERE
EBEERTRBRCZRTERER

g



43

CORPORATE GOVERNANCE REPORT
EEERRE

DIR ECTO RS (continued)

The Board (continued)

The Board meets regularly and as warranted by particular
circumstances. Notices and agendas are prepared by the Company
Secretary as delegated by the Chairman of the Board and distributed
to the Board members within reasonable time before the meetings.
Relevant meeting papers are also sent to Directors well before the
meetings, informing them of the background and giving explanations
on matters to be brought before the Board. All Directors are given the
opportunity to include matters in the agendas for Board meetings. To
ensure the Directors make decisions objectively and in the interests of
the Company, the Company’s articles of association provide that any
Director shall abstain from voting on any resolutions in which he/she
or his/her associates is/are materially interested nor be counted in
the quorum of the meeting. Drafts and final versions of the minutes
of Board meetings are sent to all Directors for their comment and
records respectively within a reasonable time after the board meeting
and are kept by the Company Secretary.

During the year under review, the Board had held 4 meetings and the
Company held one general meeting. The Directors’ attendance at the
Board meetings, Board committees’ meetings and general meetings
was as follows:

Board
Meeting
-
e
Number of Meeting g1 4
Executive Directors HiTEE
Cheung Kwok Wa (Chairman) REE(EE) 4
Cheung Kwok Keung SREI
(Managing Director) (BEZ#47E) 4
Cheung Kwok Ping RET 4
Lam Ka Po HRE 4
Cheung Ka Ho FRR 4
Cheung, Emily Chun Ming REE(R=FT=F
(resigned on 28 February 2026) ZAZTNBEHF) 4
Zhou Pei Feng R E 4
Non-executive Director HETEE
Lo Ka Leong EZX% 4
Independent non-executive Directors 5V 3E8177EE
Ip Shu Kwan, Stephen (resigned BN -E-nF
on 31 December 2025) +ZA=+—HEHE) 4
Zhang Lu Fu REX 4
Kung, Peter ke 4
Ho Kwok Ming el 4
Yung Hoi Yan NER(R-Z=R%F
(appointed on 31 December 2025)  +=A=1—REZE()

Note:

1 “General Meeting” refers to the Company’s annual general meeting held on
26 May 2025.

Audit
Committee
Meeting
BERZES
]

4

B R

EEEEMRERERQF
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BEE2%H)

EFEeEHMRNEEBRARERTE
# o BENEEREESIFEZRIRAA
WE BB REIL NG AR IR AR
BTEEENE - HEEREXHTER
HEMBRARES  SRFEAKIE
SEFECFHIEZEANEGH - B
EXETREESSRAR LA H
B o REREFRIFLFBEMITEAR
RN ZRE - AARIZEBERMA
RE - WEEEEHELEIMRERIN
B EBBANEARZ  AHES
VARERS - B TFAHAGREEA
g BFEERCBINRREEERK
RBETEFECRRCERAARNEX
TERES  HiltFREBRNTEZ
A ARARWEFE -

REBFERN  EESRT TS
& MARBBRIT - RBRRAE - EBF
REFEEH EFZEITHRNARR
ARG HFERREEIT

Nomination Remuneration
Committee ~ Committee General
Meeting Meeting Meeting'
REZEE FMZEE
g ] EN-L
2 2 1
- - 1
- - 1
2 2 1
2 2 1
2 2 1
2 2 1
BT

1 [BREAREERARRR T _RFHA
ZHRNBETHREEAFAS -
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DIR ECTO RS (continued)

The Board (continued)

The Directors have observed the importance of directing and
supervising the Company’s affairs at a more regular interval. After
consulting all Directors, Board meetings have been preliminarily
scheduled to be held at quarterly interval and not less than 4 times in
the coming year.

The Board is responsible for performing the functions set out in code
provision A.2.1 of the Code.

During the year under review, the Board met once to review the
Company’s corporate governance policies and practices, training
and continuous professional development of Directors and senior
management, the Company’s policies and practices on compliance
with legal and regulatory requirements, the compliance with the Model
Code and the Company’s compliance with the Code and disclosure
in this Corporate Governance Report.

Division and responsibilities

The Board is headed by the Chairman whose role differs from that of
the Managing Director of the Company. The roles with the Chairman
and Managing Director are segregated and are not exercised by the
same individual.

The duties of the Chairman include (but not limited to) the following:

o scheduling meetings that enable the Board to perform
its duties and responsibilities and to ensure all key and
appropriate issues are discussed by the Board in a timely
manner without interfering the Company’s operations;

o preparing meeting agendas after consultations with the
Managing Director;

° exercising control over quality, quantity and timeliness of the
flow of information between management and the Board and
to ensure decisions are made on a fully informed basis by the
Directors; and

o assisting in ensuring compliance with the Listing Rules and
the Company’s guidelines on corporate governance.

The Managing Director is mainly responsible for the overall strategic
planning and day-to-day management of the Group.
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DIR ECTO RS (continued)

Division and responsibilities (continued)

The Board currently comprises 11 members, four of whom are
independent non-executive Directors who are expressly identified in
all corporate communications that disclose the names of Directors.
At least one of the independent non-executive Directors possesses
appropriate professional qualifications (or accounting or related
financial management expertise) as required by the Listing Rules. The
composition of the Board as of the report date is as follows:

Executive Directors
Cheung Kwok Wa (Chairman)
Cheung Kwok Keung (Managing Director)

A.

BEE

PIRBEE)
BEESHM+—RREMARK  HhOE
BBEMITEE  BE 2B IENT
BEEGHUNEREESHRHAT
BN ERESIEE c EOHh—ZB I
HITEEAE LTRABEZEE S
AR (RS KAEY BB R E LA
W)  HERERE  FEEH TR
S

BTES

SREIZE (/%)
SRBIR (EFAAEIE)

Cheung Kwok Ping SRELF
Lam Ka Po MHRE
Cheung Ka Ho RRE
Zhou Pei Feng [E 55 &
Non-executive Director FHITES
Lo Ka Leong EER
Independent non-executive Directors BUKHTES
Kung, Peter BEoK{E
Zhang Lu Fu REX

Ho Kwok Ming 1Tlﬂ%
Yung Hoi Yan ~ER

(appointed on 31 December 2025)

Pursuant to Rule 3.09D of the Listing Rules, Ms. Yung Hoi Yan
obtained legal advice on 29 December 2025 from Allen Overy
Shearman Sterling, the Company’s legal advisers in Hong Kong, as
regards, among others, the requirements under the Listing Rules that
are applicable to her as a director of a listed issuer. Ms. Yung Hoi Yan
has confirmed that she understood her obligations as an independent
non-executive Director.

Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping are brothers and are uncles of Mr. Cheung Ka Ho. Save as
disclosed, no member of the Board shares any relationship (including
financial, business, family or other material or relevant relationships)
with another member of the Board.

(RZZE_RF+A=1+—BEZEE)
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DIR ECTO RS (continued)

Division and responsibilities (continued)

Currently, the non-executive Director and the independent non-
executive Directors were not appointed for specific terms but are
subject to retirement by rotation and are eligible for re-election.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
as required under Rule 3.13 of the Listing Rules. The Board also
considers that the independent non-executive Directors remain
independent.

The Board comprises Directors who collectively provide core
competencies, sales and marketing experience and technical
knowledge in laminates and its upstream materials, administration
and management experience in the PRC factories, financial
and accounting skill, as well as in-house advice to comply with
international laws and regulations. The current Board size of eleven
Directors with a balance of skills and experience is appropriate for
effective decision making, taking into account the nature and scope
of the operations of the Company.

Appointment, re-election and removal

The Company’s articles of association set out a formal, considered
and transparent procedure for the appointment of new Directors to
the Board. Any Director appointed by the Board either to fill a casual
vacancy or as addition to the Board shall retire and be eligible for re-
appointment at the next following general meeting after appointment.
At every annual general meeting, one-third of the Directors, including
the Chairman, shall be subject to retirement by rotation and re-
election by Shareholders. The Directors appointed by the Board who
are subject to retirement and re-election as mentioned above shall
be taken into account in calculating the total number of Directors for
the time being but shall not be taken into account in calculating the
number of Directors who are to retire by rotation. All Directors eligible
for re-election shall have their biographical details made available
to the Shareholders to enable them to make an informed decision
on their re-election. Any appointment, resignation, removal or re-
designation of Director shall be timely disclosed to the Shareholders
by announcement and the reasons given by the Director for this
resignation shall be included in the announcement.
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DIR ECTO RS (continued)

Responsibilities of Directors

The Company and the Board require each Director to keep abreast
of his responsibilities as a Director and of the conduct, business
activities and development of the Company. Every Director is required
to devote sufficient time and involvement in the affairs of the Board
and the material matters of the Company and to serve the Board
with care and due diligence in accordance with his own expertise,
qualification and professionalism.

Every newly appointed Director shall receive a comprehensive, formal
and tailored induction on the first occasion of his appointment. All
Directors shall be updated and briefed on continuing professional
development as is necessary to ensure that they have a proper
understanding of the operations and the business of the Company
and that they are fully aware of their responsibilities under the
applicable laws and regulations. The Board has a procedure for
Directors, either individually or as a group, in the furtherance of their
duties, to take independent professional advice, if necessary, at
the Company’s expenses to enable and facilitate the Directors to
make well-considered decisions. Appropriate insurance coverage
for Directors’ and officers’ liability has been arranged against for any
possibility of legal action to be taken against the Directors and the
management.

Pursuant to code provision C.1.4 of the Code, Directors should
participate in appropriate continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant.

A briefing session was organised for the Directors for the year
under review to update the Directors on the latest Listing Rules and
statutory disclosure obligation for listed companies to disclose inside
information under Part XIVA of the SFO.
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DIR ECTO RS (continued)

Responsibilities of Directors (continued)
During the year under review, the Directors also participated in the
following trainings:

KINGBOARD LAMINATES HOLDINGS LIMITED

A. EE

EsEF®
CIEAFEN - EFH2EUTHEI

Attending or
participating

in the briefing
session/seminars/
programmes
relevant to

the business/
Directors’ duties

HERSH
BBAEE EERHK
wENg,
Name of Directors EEHS BE¥e wrEl
Executive Directors: BITES
Cheung Kwok Wa (Chairman) REE(ERE) v
Cheung Kwok Keung (Managing Director) R R (B HEKIE) v
Cheung Kwok Ping IR B vV
Lam Ka Po MRE V
Cheung Ka Ho RE R v
Cheung, Emily Chun Ming SR OES vV
(resigned on 28 February 2026) (RZEZRE_AZT/N\BET)
Zhou Pei Feng [EEIE N
Non-executive Director: FHITES :
Lo Ka Leong ER Vv
Independent non-executive Directors: BYEHITESE :
Kung, Peter BEoKiE Vv
Ip Shu Kwan, Stephen 9 Vv
(resigned on 31 December 2025) (R=ZBE-_RF+=A=+—HET)
Zhang Lu Fu REX V
Ho Kwok Ming fa] B8 vV
Yung Hoi Yan YN Vv

(appointed on 31 December 2025)

The Directors confirmed that they have complied with code provision
C.1.4 of the Code on Directors’ training.

Supply of and access to information

The management of the Company has an obligation to furnish the
Board with complete, adequate and appropriate information in
such form and such quality in a timely manner so as to enable them
to make an informed decision and to discharge their duties and
responsibilities as Directors. All the Directors are given separate and
independent access to the Company’s senior management.
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A.

DIR ECTO RS (continued)

Supply of and access to information (continued)

All the Directors are given separate and independent access to
the Company Secretary, whose role includes ensuring that Board
procedures are observed and followed, and that applicable rules and
regulations are complied with. The Company Secretary attends all the
meetings of the Board and Board committees and is responsible for
drafting minutes and keeping minutes records which can be accessed
by any Director for inspection.

Board independence

The Board reviewed and considered that the following key features or
mechanisms under Company’s governance structure are effective in
ensuring that independent views and input are provided to the Board.

Board and committees’ structure

o The Company has been steered by a Board comprising
almost half of non-executive Directors. The Board comprises
six executive Directors, one non-executive Director and four
independent non-executive Directors.

o Members of all board committees are non-executive Director
or independent non-executive Directors.

Independent non-executive Directors’ tenure

o The Directors’ nomination policy of the Company sets a
maximum tenure of nine consecutive years for independent
non-executive Directors unless the Board determines that
such Director is still independent.

Independent non-executive Directors’ remuneration

o Independent non-executive Directors receive fixed fee(s) for
their role as members of the Board and Board committee(s) as
appropriate.
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A. DlRECTORS (continued)

Board independence (continued)

Appointment of independent non-executive Directors

o In assessing suitability of the candidates, the Nomination
Committee will review their profiles, including their qualification
and time commitment, having regard to the Board’s
composition, the Directors’ skill matrix, the list of selection
criteria approved by the Board, its nomination policy and the
board diversity policy.

Annual review of independent non-executive Directors’

independence

o The Board assessed the annual independence
confirmation received from each independent non-
executives Director, having regard to the criteria under
Rule 3.13 of the Main Board Listing Rules.

Conflict management

° The Articles of Association of the Company and internal
guidelines of the Company provide guidance to the
Directors on avoiding conflicts of interest and on the
circumstances under which appropriate action(s) shall
be taken by the Director in conflict.

Professional advice

o To facilitate proper discharge of their duties, all Directors
are entitled to seek advice from the company secretary
or the in-house legal team as well as from independent
professional advisers at the Company’s expense.

Board evaluation

° The quality and efficiency of discussions at Board
meetings are assessed during the annual evaluation of
the Board’s performance.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT AND THE
REMUNERATION COMMITTEE

The level and make-up of remuneration and disclosure

The Board has set up a remuneration committee (the “Remuneration
Committee”) which comprises four independent non-executive
Directors, namely Ms. Yung Hoi Yan (Chairman), Mr. Kung, Peter,
Mr. Zhang Lu Fu and Mr. Ho Kwok Ming, to formulate policies
and procedures for determining the remuneration of Directors and
senior management and other remuneration related matters. The
Remuneration Committee is set up with written terms of reference
which set out clearly its duties and authorities delegated by the Board,
including the following duties:

o formulate the framework or Board policy for determining
the remuneration of the Company’s Board and senior
management. The objective of such policy should ensure
that members of the senior management of the Company are
provided with appropriate incentives to encourage enhanced
performance and are, in a fair and reasonable manner,
rewarded for their individual contributions to the success of
the Company;

o recommend to the Board specific remuneration packages
including, where appropriate, allowances, bonuses, benefits
in kind, incentive payments, and share options, if any, for
each executive Director and the Managing Director and such
other members of senior management as it is designated to
consider;

o recommend targets for any performance-linked pay schemes
operated by the Company, taking into account remuneration
and employment conditions within the industry and in
comparable companies; and

. recommend to the Board the remuneration of non-executive
Directors (including independent non-executive Directors)
taking into account factors such as effort, time spent and
responsibilities.

EEEEMRERERQF

=

EREREBAEH
REMEES

A R AR B YK AR
EXECHUFMEZES([HFIMEE
gl AERBIUIFRITEE : FER
RE(XFE)  BoxfEELE  RBREL
REBESELEANK  BEHEEERD
MERABFHM 2 B RIZFF AR E M
YR ER - FTHEESCEWAH
HggsE ARy nEEeRRkTHE
ZBELEN - BRE TR

. HIEHMRE R EFTERRIAE
EARRREFEREMREEAR
ZH o REFBOR B ERRAR
ARRERABRRMELY R
B ASBERSRARR - TR
BARBARFEESAERD
MERANBEARRBKILTEZ
"B

. REERITES EFEKLER
HitlEEeMERAR r MES
TEFIEFEFTMFE  BE(M
)RR FEAL - BYAIE
Ry MBRE(NE)

. RIREAN KRR R B2 F Bk
FRBLEAMR - BAR BT
KRB RE R BT
)53

o SEERTEE(RIBBIHEN
TEE) S BRI
BE - RS HIREESR
R -

“E-RFFR



52

CORPORATE GOVERNANCE REPORT

i 3

ERME

REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT AND THE
REMUNERATION COMMITTEE (continued)

The level and make-up of remuneration and disclosure

(continued)

When recommending the remuneration package for each individual
Director, the Remuneration Committee will consider his qualification
and experience, specific duties and responsibilities assigned to him
by the Board and the prevailing market packages available for similar
position. The emoluments of the Directors on a named basis for the
year under review are set out on pages 129 to 132 in Note 11 to the
consolidated financial statements. Review and comparison in terms
of Directors’ emoluments package and net profits of the Group are
made from time to time with comparable listed industrial companies
with similar capitalisation to the Group. Considering all such factors,
the Remuneration Committee would make recommendation on the
remuneration package for each Director after consultation with the
Chairman.

During the year under review, the Remuneration Committee had
convened two meetings to consider the performance, and the
remuneration policy and packages for all Directors and senior
management.

The Remuneration Committee has also approved the grant of share
options under the Scheme to its Directors and employees of the
Group on 28 July 20283. Taking into account the performance and
contributions of such Directors and employees during the year, the
Remuneration Committee considered appropriate to grant such
options as a reward for their services and an incentive for them to
continue to contribute to the growth of the Group’s business.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT AND THE
REMUNERATION COMMITTEE (continued)

The level and make-up of remuneration and disclosure

(continued)

Grant of share options on 28 July 2023

The Share Option Scheme does not provide for any minimum vesting
period. In relation to the grant of shares options on 28 July 2023,
the Board and the Remuneration Committee are of the view that a
vesting period shorter than 12 months is appropriate considering that
the grants of share options serve as a recognition of the grantee’s
past contribution to the Group or outstanding performance in the
preceding financial year and incentivise the grantee to continuously
contribute to the operation, development and long-term growth of the
Group. The share options are exercisable at a fixed exercise price,
which aligns the grantees’ interests with that of the Company, as
they will benefit more from the share options if the Company’s share
price increases. The Board and the Remuneration Committee believe
that such arrangement will motivate the grantees to strive for higher
productivity and financial results of the Company.

There is no performance target attached to the share options. The
grants above are not subject to any clawback mechanism for the
Company to recover, but the options granted shall lapse automatically
if the grantee ceases to be an employee or Director of the Group.

The purpose of the grant of share options is to provide the
participants with an opportunity to have a personal stake in the
Company, and motivate the grantees to optimize their performance
and efficiency, having considered the grantees’ experience, length of
service to the Group and contribution to the Group’s overall business
performance. The Remuneration Committee is of the view that
performance targets are not necessary as (i) the value of the share
options is subject to the market price of the Shares, which, in turn,
depends on the business performance of the Group, to which the
grantees would directly contribute, and the grantees will benefit more
from the share options if the Company’s share price increases; (i) the
number of share options granted to each grantee was determined
after taking into account their contribution for the past financial
periods, such that relevant performance targets have already been
met before any grant is decided to be made. The share options are
also subject to the terms of the Share Option Scheme which provides
that the share options will lapse automatically if the grantee ceases
to be an employee or Director of the Group, which could adequately
safeguard the Company’s interests.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT AND THE
REMUNERATION COMMITTEE (continued)

The level and make-up of remuneration and disclosure

(continued)

Notwithstanding the absence of the performance target and clawback
mechanism to recover, the Board and the Remuneration Committee
believe that without additional performance target and clawback
mechanism, the grant of the share options could align the interests
of the Grantees with that of the Company and its Shareholders,
provide the grantees with an opportunity to have a personal stake
in the Company, incentivize the grantees to contribute to the future
continuous competitiveness, results of operation and growth of the
Company, reinforce their commitment to long term services of the
Company, and motivate the grantees to optimize their performance
and efficiency, which is in line with the purpose of the Share Option
Scheme.

ACCOUNTABILITY AND AUDIT

Financial reporting

The Directors acknowledge their responsibilities for preparing the
Company’s account which gives a true and fair view of the financial
position of the Company. The Company deploys appropriate and
sufficient resources to prepare unaudited half-yearly account and
audited yearly account. Senior management is required to present
and explain the financial reporting and matters that materially affect or
may have material impact on the financial performance and operations
of the Company to the Audit Committee and the Board and respond
to the queries and concerns raised by the Audit Committee and
the Board to their satisfaction. The statement of the auditor of the
Company about their reporting responsibilities on the consolidated
financial statements is set out in the Independent Auditor’s Report on
pages 64 to 69 of this annual report.
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ACCOUNTABILITY AND AUDIT (continued)

Risk Management, Internal Control and Responsibility
of the Board

The Board acknowledges its accountability to the risk management
and internal control systems and its responsibility to review the
effectiveness of the systems. The Board also clarifies that the system
are purported to manage, but not eliminate, the risk of failure to
fulfil business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.

Management is responsible for setting an appropriate tone from
the top, performing risk assessments, and owning the design,
implementation and maintenance of internal control. Essential to such
risk management and internal control systems are well defined policies
and procedures that are properly documented and communicated to
employees.

The Group has in place a system of internal controls, the key elements
of which are as follows:

. formal policies and procedures are in place, including the
documentation of key processes, procedures and rules
relating to the delegation of authorities. These allow the
monitoring of controls and restrict the unauthorised use of the
Group’s assets;

o experienced and suitably qualified staff take responsibility for
important business functions. Annual appraisal procedures
have been established to maintain standards of performance;

. monthly business and financial reports are prepared, providing
relevant, timely, reliable and up-to-date financial and other
information; budget variances are investigated as appropriate;
and

° an internal audit function, which reports directly to the Audit
Committee, is in place to determine whether the above
procedures are properly carried out.

The Group has established an internal audit department to review
the financial condition, operational condition, risk management,
compliance control and internal control of the Group. For 2025, the
Board has conducted a review on the effectiveness of the above
internal control system of the Group including financial, operational
and compliance controls and risk management and will conduct
such review at least once a year, so as to ensure the Shareholders’
investment and the Company’s assets are properly safeguarded.
The Board is satisfied that, based on the information supplied,
coupled with its own observations and with the assistance of the
Audit Committee, the present internal controls and risk management
systems are satisfactory, effective and adequate for the nature and
size of the Group’s operations and business.
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ACCOUNTABILITY AND AUDIT (continued)

Risk Management, Internal Control and Responsibility
of the Board (continued)

In addition to the internal control system, the Board has established
an internal audit team that reports directly to the Audit Committee.
The internal audit team will independently audit various functions,
operations and systems that exist in the Company according to
their weight of significance to the Company as well as the priority
list recommended by the Audit Committee. The internal audit team
will prepare an internal audit report highlighting the deficiencies and
weaknesses in existing audit functions, operations and systems for
discussion by the Audit Committee and the Board, and based on
these findings the Board will instruct senior management to take
appropriate corrective and improvement actions.

Audit Committee

The Board has established the Audit Committee with specific written
terms of reference setting out duties, responsibilities and authorities
delegated to them by the Board. The major duties and responsibilities
of the Audit Committee include the followings:

° review with the external auditor, the audit plan;

° review with the external auditor, their evaluation of the system
of internal accounting controls;

° review the scope, results and effectiveness of the internal
audit procedures;

. review the statement of financial position and statement of
profit or loss of the Company and the consolidated statement
of financial position and statement of profit or loss of the
Group and submit them to the Board;

° nominate persons as auditor;

. review with the internal and external auditors their findings on
their evaluation of the Company’s system of internal controls
for the purpose of assisting the Board in developing policies
that would enhance the controls and operating systems of the
Company; and

o review connected transactions and examine the adequacy
of internal controls of the Group as part of the standard
procedures.
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ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)

The Audit Committee assists the Board to fulfil its oversight role
over the Group’s risk management and internal control functions
by reviewing and evaluating the effectiveness of our overall risk
management and internal control systems at least annually.

The Group’s risk management and internal control systems are
embedded within our business processes so that its functions as
an integral part of the overall operation of the Group. The systems
comprises a comprehensive organisation structure with assignment
of definite accountabilities and delegation of corresponding authorities
to each post. Based on our organisation structure, a reporting system
has been developed including reporting channels from division heads
of business units to the Board.

The risk management and internal control systems and accounting
system of the Group are aimed at identifying and evaluating
the Group’s risk and formulate risk mitigation strategies, and to
provide reasonable assurance that assets are safeguarded against
unauthorised use or disposition, transactions are executed in
accordance with management’s authorisation, and the accounting
records are reliable for preparing financial information used within the
business for publication, maintaining accountability for assets and
liabilities and ensuring the business operations are in accordance with
relevant legislation, regulations and internal guidelines.

The Group has a defined organisational structure with clear lines of
responsibility and authority. Each department is accountable for its
daily operations and is required to report to executive Directors on a
regular basis. Policies and procedures are set for each department,
which include establishing and maintaining effective policies to
enhance risks identifications to which the Group is exposed and
taking appropriate actions to manage such risks, establishing a
structure with defined authorities and proper segregation of duties;
monitoring the strategic plan and performance; designing an effective
accounting and information system; controlling price sensitive
information; and ensuring swift actions and timely communication
with our stakeholders.

Procedures and Controls over Handling and Dissemination of
Inside Information

With respect to the procedures and internal controls for the handling
and dissemination of inside information, the Group has internal policy
and procedures which strictly prohibit unauthorised use of inside
information and has communicated to all staff; the Board is aware
of its obligations to announce any inside information in accordance
with the Listing Rules and conducts the affairs with reference to
the “Guidelines on Disclosure of Inside Information” issued by the
Securities and Futures Commission in June 2012. In addition, only
Directors and delegated officers can act as the Group’s spokesperson
and respond to external enquiries about the Group’s affairs.
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ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)

The duties of the Audit Committee include reviewing the scope and
results of the audit and its cost effectiveness and the independence
and objectivity of the Company’s auditor, Deloitte Touche Tohmatsu.
The Audit Committee will review the independence of the Company’s
auditor, the resources and adequacy of the internal audit function, at
least once a year. Where the auditor also supplies non-audit services
to the Company, the Audit Committee will keep the nature and extent
of such services under review, seeking to balance between the
maintenance of objectivity and value for money. During the year under
review, the fees paid/payable to the Company’s auditor in respect of
audit and non-audit services provided by the Company’s auditor to
the Group were as follows:

Nature of services R MHE

Audit services ZEAR
Non-audit services FIERZERT

0} Tax services () TSRS

(ii) Other services comprising compliance (i)
review, internal control review and ESG
report

The Audit Committee has undertaken a review of all the non-
audit services provided by the Company’s auditor and concluded
that in its opinion such services did not affect the independence
of the auditor. The Board has appointed an accountant to be
responsible for the accounting and financial matters of the Group
and the Audit Committee has free access to the accountant and
senior management of the Group and to any financial and relevant
information which enables them to discharge their audit committee
function effectively and efficiently. Besides internal assistance being
available, the Audit Committee may request for assistance and
advice from external auditors as and when it considers necessary
at the expenses of the Company. The Audit Committee shall meet
with external auditor without the presence of executive Directors to
discuss the Group’s financial reporting and any major and financial
matters arising during the year under review at least once a year.
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C. ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)
In addition, the Audit Committee is authorised:

. to investigate any matter within its written terms of reference;
. to have full access to and co-operation by the management;
° to have full discretion to invite any Director or executive officer

to attend its meetings; and

. to have reasonable resources to enable it to discharge its
functions properly.

The Board will ensure that the members of the Audit Committee
are appropriately qualified to discharge their responsibilities and at
least one member has accounting and related financial management
expertise or experience. The Audit Committee comprises four
independent non-executive Directors and one non-executive Director,
namely Mr. Kung, Peter (Chairman), Mr. Zhang Lu Fu, Mr. Ho Kwok
Ming, Ms. Yung Hoi Yan and Mr. Lo Ka Leong.

During the year under review, the Audit Committee had performed the
following works:

o review of the scope of audit work;

° review and discussion of the annual financial results and
report in respect of the year ended 31 December 2024 and
interim financial results and report for the six months ended
30 June 2025 and discussion with the management of the
accounting principles and practices adopted by the Group;

° discussion and recommendation of the re-appointment of the
external auditors; and

. review of the internal control, financial reporting and risk
management systems of the Group.

During the year under review, the Audit Committee had convened four
meetings.
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DELEGATION BY THE BOARD

Management function

The Company’s articles of association set out matters which are
specifically reserved to the Board for its decision. Executive Directors
normally meet on an informal basis every month and participate in
senior management meetings on a regular basis to keep abreast of
the latest operations and performance of the Group and to monitor
and ensure the management carry out the directions and strategies
set by the Board correctly and appropriately. Clear instructions are
given to the management as to the matters which should bring to the
attention and be determined by the Board on behalf of the Company.

Board committees

The Board has set up three Board committees, namely Audit
Committee, Nomination Committee and Remuneration Committee,
each chaired by a different independent non-executive Director, to
assist the Board in discharging functions specific to each committee.
Each Board committee has its own written terms of reference
setting out the principles, procedures and arrangements which are
substantially the same as those for the Board.

The Nomination Committee comprises four members who are
independent non-executive Directors, namely Mr. Ho Kwok Ming
(Chairman), Mr. Kung, Peter, Mr. Zhang Lu Fu and Ms. Yung Hoi
Yan. According to the written terms of reference of the Nomination
Committee, the major responsibilities of the Nomination Committee
include:

° regularly review the structure, size and composition of the
Board and make recommendations to the Board with regard
to any adjustments that are deemed necessary;

° review whether or not an independent non-executive Director
is independent for the purpose of the Listing Rules on an
annual basis;

° identify and nominate for the approval of the Board,

candidates to fill board vacancies as and when they arise; and

° re-nominate a Director as an independent non-executive
Director, if applicable, having regard to his contribution and
performance.
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DELEGATION BY THE BOARD (continued)

Board committees (continued)

During the year under review and up to the date of the report, the
Nomination Committee had convened two meetings during which,
among other things, considered which Directors should retire by
rotation pursuant to the Company’s articles of association and the
Code. The Nomination Committee had resolved that Mr. Cheung
Kwok Keung and Mr. Cheung Kwok Ping, being executive Directors,
Mr. Lo Ka Leong, being non-executive Director, Mr. Zhang Lu Fu
and Ms. Yung Hoi Yan, being independent non-executive Directors,
shall be subject to retirement by rotation at the forthcoming annual
general meeting of the Company. All the above-named Directors
were nominated by the Nomination Committee to stand for re-
election at the forthcoming annual general meeting of the Company.
During the meeting of the Nomination Committee, it had considered
the policy for the nomination of Directors during the year ended
31 December 2025, including the nomination procedures, and the
process and criteria adopted by the Nomination Committee to select
and recommend candidates for directorship. It had also reviewed the
structure, size and composition of the Board to ensure that the Board
has a balance of expertise, skills and experience appropriate to the
requirements of the business of the Company.

The Board has adopted a board diversity policy in accordance with
the Code. The policy aims to achieve diversity on the members of the
Board. In designing the Board’s composition, a number of aspects
would be considered, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skKills,
knowledge and length of service.

As at the date of this report, the Board comprises ten male Directors
and one female Director. The Board considers that the composition
of the Board complies with the diversity requirements under Rule
13.92 of the Listing Rules. To ensure gender diversity of the Board in
a long run, the Group will seek to identify and select several female
individuals with a diverse range of skills, experience and knowledge
in the field of the Group’s business from time to time, and maintain a
list of such female individuals who possess qualities to become the
Board members in order to develop a pipeline of potential successors
to the Board to promote gender diversity of the Board.

The workforce of the Group (including its senior management)
comprised approximately 68% male employees and 32% female
employees as at 31 December 2025. Due to the nature of work in the
industries which the Group conducts its business, the Group mainly
considers factors such as the candidates’ ability and experience,
rather than their gender, in recruiting employees. The Company
remains steadfast in its commitment to fostering workplace diversity.
This commitment is reflected in our ongoing recruitment strategies,
which are designed to attract a broad spectrum of candidates. By
prioritizing diversity in our hiring practices, we aim to build a team that
brings a wide range of perspectives, experiences, and skills to our
organization.
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COMMUNICATION WITH
SHAREHOLDERS

The Board endeavours to maintain an on-going dialogue with
Shareholders. All Directors are encouraged to attend the general
meetings to have personal communication with Shareholders. In
annual general meeting, Chairman of the Board and the chairman of
each committee are required to attend and answer questions from
Shareholders in respect of the matters that they are responsible
and accountable for. The external auditor is also required to be
present to assist the Directors in addressing any relevant queries
by Shareholders. The Company has also set up a public relations
website which enables the Shareholders and public to post their
questions, comments and opinions in relation to the Group to the
Board.

The Company’s annual general meeting (“AGM”) and extraordinary
general meeting (“EGM”) provide good opportunities for
Shareholders to air their views and ask Directors and management
questions regarding the Company. All Shareholders receive the
annual report, circulars and notices of AGM and EGM and other
corporate communications in a form chosen by each Shareholder.
The notices are also published on the Company’s website at
www.kblaminates.com. Separate resolutions are required at general
meetings on each distinct issue. A Shareholder is permitted to appoint
any number of proxies to attend and vote in his stead.

The Board has also established a written shareholders’” communication
policy setting out the multiple channels for communications with its
shareholders, and for soliciting and understanding the views of the
shareholders and stakeholders of the Company, as disclosed in this
section. The Board has conducted a review of the implementation and
effectiveness of the shareholders’ communication policy during the
year ended 31 December 2025. To promote effective communication,
the Company maintains a website at www.kblaminates.com, where
up-to-date information and updates on the Company’s business
operations and developments, financial information, corporate
governance practices and other information are available for public
access. Investors may write directly to the Company or via email to
enquiry@kingboard.com for any inquiries. Having considered the
multiple channels of communication in place, it is satisfied that the
Shareholders’ communication policy has been properly implemented
during the year ended 31 December 2025 and is effective.
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F.

SHAREHOLDERS’ RIGHTS

To safeguard Shareholders’ interests and rights, separate resolutions
are proposed at Shareholders’ meetings on each substantial issue,
including the election of individual Directors, for Shareholders’
consideration and voting. Besides, pursuant to the Company’s
articles of association, Shareholder(s) holding not less than one-tenth
of the paid-up capital of the Company carrying the right of voting at
general meetings may request the Company to convene an EGM by
sending a written requisition to the Board or the Company Secretary.
The objects of the meeting must be stated in the written requisition.

Shareholders may send written enquiries and put forward proposals
to the Board. Contact details are as follows:

Address: 23/F, Delta House
3 On Yiu Street
Shek Mun, Shatin, N.T.

Hong Kong
Fax: (852) 26910445/26915245
Email: enquiry@Kingboard.com

For the avoidance of doubt, Shareholders must deposit and send the
original duly signed written requisition, notice or statement, or enquiry
(as the case may be) to the above address and provide their full
name, contact details and identification in order to give effect thereto.
Shareholders’ information may be disclosed as required by law.

On 26 May 2025, a special resolution was passed at the annual
general meeting of the Company to amend the existing amended and
restated memorandum and articles of association of the Company
and to adopt the amended and restated memorandum and articles of
association of the Company in order to (i) bring the existing amended
and restated memorandum and articles of association of the
Company up to date and in line with the revised requirements under
the Listing Rules and the applicable laws of Cayman Islands; and (i)
incorporate certain consequential amendments.

An up-to-date version of the articles of association is available on the
Company’s website and the Stock Exchange’s website. Shareholders
may refer to the Company’s articles of association for further details
of their rights.

All resolutions put forward at Shareholders’ meetings will be voted
by poll pursuant to the Listing Rules and the poll voting results will be
posted on the websites of the Stock Exchange (www.hkexnews.hk)
and the Company (www.kblaminates.com) immediately after the
relevant general meetings.
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Deloitte.

TO THE SHAREHOLDERS OF KINGBOARD LAMINATES HOLDINGS
LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Kingboard
Laminates Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 70 to 197, which comprise the
consolidated statement of financial position as at 31 December 2025, and
the consolidated statement of profit or loss and the consolidated statement
of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2025,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the HKICPA’s Code of
Ethics for Professional Accountants (“the Code”), as applicable to audits of
financial statements of public interest entities. We also have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Key audit matter

BRESE

Valuation of investment properties

REYWEEE

We identified the valuation of investment properties as a key
audit matter due to the inherent level of subjective judgements
and estimation uncertainty involved required in determining the
fair values.

The Group’s investment property portfolio comprises
commercial, residential and industrial properties located
in Hong Kong, the People’s Republic of the China (“PRC”)
and the United Kingdom, which was stated at fair value of
HK$1,229 million as at 31 December 2025 with HK$52 million
loss on fair value change recognised in the consolidated
statement of profit or loss for the year then ended.

The Group’s investment properties are stated at fair value
based on valuations performed by an independent qualified
valuer (the “Valuer”). The management of the Group work
closely with the Valuer to determine the appropriate valuation
methodologies and inputs for fair value measurements. The
valuation was determined based on direct comparison by
reference to market transactions of similar properties taking
into consideration of timing of reference transactions and
property-specific adjustment factors. Details of the valuation
techniques and key inputs used in the valuations are disclosed
in Notes 4 and 14 to the consolidated financial statements.
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How our audit addressed the key audit matter

RN E N AH ARSI ERETRE

Our procedures in relation to the management’s valuation of
investment properties included:

° Understanding management’s process over the
valuation of investment properties, including the
involvement of the Valuer;

o Evaluating the competence, capability, and objectivity
of the Valuer;

o Understanding the valuation methodologies and key
inputs applied on selected investment properties by
holding discussion with the management and the

Valuer;

° Evaluating the appropriateness of the Valuer’s valuation
methodologies;

° Evaluating the reasonableness of the key inputs of

selected investment properties underpinning the
valuation, based on available market data; and

o Involving our internal valuation specialists, on a sample
basis, to assist us in assessing the reasonableness
of the key inputs of selected investment properties
underpinning the valuation.
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

EEEEMRERERQF

REMM B ES M ERE
AENEE

HFNER  EHEAUBRREBRE T
R IFE S SR M E A AR R A BT
BIRRE - WIZ R PIRE RS HE BRIE
AEERRLABRRMERNZHE RS -
BRILLASN - BAFISRE A MR M A © T
P FABLAIRE 2 ABEE A E b A LHEIEE
MEEREZEMES - SERRIFIEFKEDN
RE - ETREREBERBEBRTENETHE
%o BR-EBRERBLFER QTR - 88
ARIRA AT A B ERRF Sk B ARSI HE - IR IR TR H]
TIIEB R E AR R AT e R B AR A M SRR (E
REARBLER S P BRRAAEHOKLERE - A
B R AT AR EE K -

ERBEEBENEETEZNBRED - B
BRATEERME  RETEEXERRE - BM
Jn

. s B M FFAE R BREF Sk B R M B BAR &
MBBmRFEEAHERRANRR - &
SERITERIZ R AR EE LR - A
REBFTEMEENBIZEE  (FAR
MERMNER - ARRFFAEY RS
o mE  BERER - ERR - 0k
BRAEESIZ £ - FibREEHRER
M HH EARE R B SRR
AEZX IR R 3R AR 1T B B A0 S AR ER AL A
R o

. W B R AZAR R O M BRI I - DARRGHIE

ENBEREF  EENLEY S5H
MRS ERIERRER -

. AHEEFEMRAEFBERNREERIE
SEHERTAERE I EN SR -

“E-RFFR



68

INDEPENDENT AUDITOR’S REPORT
BUZBERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS

continued)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
activities within the Group as a basis for forming an opinion on the
Group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
BUZBERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

continued)

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in the independent auditor’s
report is TSANG, Yiu Chung (practising certificate number: P05398).

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

16 March 2026
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KINGBOARD LAMINATES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mEBEER

For the year ended 31 December 2025 & —Z - H4+_-_A=1+—HILFE

2025 2024
—E-REF —E U
Notes HK$’000 HK$’000
b FET FAT
Revenue = 5 20,400,190 18,541,025
Cost of sales SHE R (16,409,344) (15,262,584)
Gross profit EF 3,990,846 3,278,441
Other income, gains and losses Hablg A~ Wezs K g8 7 67,832 89,523
Distribution expenses baxiz s (478,586) (435,414)
Administrative expenses THZ (810,611) (756,855)
Gain (loss) on fair value changes of BAFERFABR(RATFERA
equity instruments at fair value BR2EFZTEZ N FEES
through profit or loss (“FVTPL”) s (E518) 503,544 (79,282)
Loss on fair value changes of EMENTFEEH 2 A
investment properties (52,110) (22,940)
Impairment losses under expected TEEREEEEERIE TRATER A
credit loss model on debt Hin 2w (A P ER AEAM
instruments at fair value through other 2 EW S |) 2 B T A 2 REEE
comprehensive income (“FVTOCI”) - (82,934)
Finance costs RO AR 8 (161,244) (255,172)
Profit before taxation M T BT A 3,059,671 1,735,367
Income tax expense FRSRR S 9 (617,524) (405,238)
Profit for the year KEEHH| 10 2,442,147 1,330,129
Profit for the year attributable to: NS F B 15 58
Owners of the Company EAN/NSIESZEDUN 2,442,174 1,326,096
Non-controlling interests eI i (27) 4,033
2,442,147 1,330,129
Earnings per share FRRER 13
— Basic — =K HK$0.782j% 7t HK$0.42578 7T
_ Diluted — e HK$0.7807& 7T HK$0.425/% 7T
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BEERERERAQF

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

SREREREMEZERER

For the year ended 31 December 2025 & —Z - fH4+_-_A=1+—HILFE

2025 2024
“E-RF —EIUE
HK$’000 HK$’000
FET FT
Profit for the year REZ i F 2,442,147 1,330,129
Other comprehensive income (expense) for the year ANEE B b 2 mE W (2 H)
Items that will not be reclassified to profit or loss: T E#HEF HER B2 HEH -
Translation reserve: P W fh 4
Exchange differences arising on translation BN BT EE2|EHE
from functional currency to i EE A 2 P 5 = RE
presentation currency 447,373 (830,535)
Investment revaluation reserve: WEEMEHE
Fair value gain on equity instruments at FVTOCI BAFEFARMEEKEZ
Em T Az N THEKE 17,136 -
464,509 (830,535)
Items that may be reclassified subsequently to ERAEWE IS
profit or loss: B2 HA
Investment revaluation reserve: WEEMEEE
Impairment losses under expected credit TBHEEEERXIE TR
loss model on debt instruments at FVTOCI NEEFARMEERE
included in profit or loss BB IR ZREEET AER = 82,934
Fair value gain (loss) on debt instruments at BEAVEFAEMEZERE
FVTOCI B TEz AP EKE(EE) 3,089 (1,476)
3,089 81,458
Other comprehensive income (expense) for the year AN [EH 2 mEUE (S H) 467,598 (249,077)
Total comprehensive income for the year AEEEEW BT 2,909,745 1,081,052
Total comprehensive income for the AFEEEERSAERENDE
year attributable to:
Owners of the Company PA/NCIES TN 2,909,118 1,077,592
Non-controlling interests SEE RS 627 3,460
2,909,745 1,081,052
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72 KINGBOARD LAMINATES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e WA R R

At 31 December 2025 A—Z-RHF+_-A=+—H

2025 2024
—E-REF —ZE U
Notes HK$°000 HK$'000
BosE FHET FAET
Non-current assets ERBEE
Investment properties REME 14 1,229,337 1,229,135
Property, plant and equipment ME - BE K& 15 7,121,757 6,921,000
Right-of-use assets FREEE 16 561,926 561,919
Equity instruments at FVTPL BAFERFABE EEmTA 17 294,516 263,931
Debt instruments at FVTOCI EBEAFEFAEMEZEKEZ
BELIA 18 257,710 94,652
Deposits paid for acquisition of BEWE BEAREZ
property, plant and equipment BfET& 464,117 236,254
Deferred tax assets FIERIBE E 19 2,844 3,467
Goodwill S 20 238 238
9,932,445 9,310,596
Current assets MENEE
Inventories FE 21 2,959,448 2,655,260
Trade and other receivables and B 5 R EAMERRR X
prepayments FEfTFRIA 22 5,516,036 4,251,573
Bills receivables EREE 22 3,563,357 2,786,704
Properties held for development Ry 23 105,693 103,802
Equity instruments at FVTPL RATFEF A B R TA 17 1,251,356 1,539,515
Debt instruments at FVTOCI BAFERFAEMEERGE G
BIHR 18 - 324
Amounts due from fellow subsidiaries &Y [ ZMTEB A T3k I8 24 519,174 538,085
Cash and cash equivalents HeRESZEED 25 1,627,899 1,924,271
15,542,963 13,799,534
Current liabilities TmEARE
Trade and other payables Z 5 K H M FERBRFK 26 2,659,966 2,314,366
Bills payables ERZEE 26 436,065 516,196
Contract liabilities AHatE 26 270,881 293,260
Dividends payable FEREE 470,299 374,400
Lease liabilities HEaE 27 515 554
Amounts due to fellow subsidiaries AR EM B AT A 24 46,681 46,681
Taxation payable FESFLIA 676,350 555,064
Bank borrowings — amount due RITEE-——FRIHZ
within one year A 28 3,552,115 1,662,897
8,112,872 5,763,418
Net current assets mEEEFEE 7,430,091 8,036,116
Total assets less current liabilities BEHEBERREARE 17,362,536 17,346,712
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REPBRR K

EEEEMRERERQF

2025 2024
—E-HE —E O
Notes HK$’000 HK$’000
BosE FHET FAET
Non-current liabilities B UN=E
Lease liabilities HEARE 27 1,639 843
Deferred tax liabilities BELEBIEAE 19 356,288 360,595
Bank borrowings — amount due after ~ $R{TEE — —FE R EH 2
one year oI 28 637,441 1,615,385
995,368 1,976,823
Net assets BEZFE 16,367,168 15,369,889
Capital and reserves B A 2 G
Share capital RS 29 313,533 312,000
Reserves i 16,028,212 15,030,427
Equity attributable to owners RAEIFEB AELERE
of the Company 16,341,745 15,342,427
Non-controlling interests PR iR 25,423 27,462
Total equity BARIBEE 16,367,168 15,369,889

The consolidated financial statements on pages 70 to 197 were approved
and authorised for issue by the board of directors on 16 March 2026 and are
signed on its behalf by:

Cheung Kwok Wa
REDE
Director

BZE

EEGR T RFZATRBEERERRE
TIEE70E197BEZHRAMBEHRE - L h T
EEAREE

Cheung Kwok Keung
REDE
Director

BZE

“E-RFFR
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KINGBOARD LAMINATES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RERRBER

For the year ended 31 December 2025 & —Z - H4+_-_A=1+—HILFE

Attributable to owners of the Company

KRAEEARE
Share-
Property  Investment hased Non-
Share Share  Translation  revaluation  revaluation  payments  Specil  Statutoy  Goodwil  Refained controling Total
capital  premium Tesene esenve esenve resenve resenve resenve resene profs ~ Sub-fotal  interests equity
% RE R
RE RiEE EXRE EREE  EEEE O ARER  RARE  ARER  BERR  RIE Gt FERER  ERLE
HKGO00  HKSO000  HKS0O0  HKS000  HKS000  HKSO000  HKSOOO  HKS000  HKS000  HKS000  HKSOO0  HKSO0O  HK$O00
TRt TR TEr  TEr TR TEr  TEr  TEr  TEr  TEr TR TR i
Note30) ~ (Notea) ~ (Noteh)  (Notec)
(k) (Wita) (WD) (Miko)
Balance at 1 January 2024 H=F-ME-A-R
L5 312000 2,181,768 (554,077 7268 (145682 96750 757689 2382726 256911 9634782 14951236 24002 14975287
Profit for the year RERET - - - - - - - - - 13609  1,32609% 4033 1,330,129
Exchangedfferences  BfEZEHEHR
aisng from transationto ~ MEAZEXEE
presentation currency - - 3992 - - - - - - - (3992 (673 (330,539
Impaimentlosses under ~ BEEESEEIET
expected oredit lossmodel - FATEH AEH2T
ondebtnstumentsat  WEZERTEZAE
FVTOC!included in ElgABR
proft orloss - - - - 82,934 - - - - - 82,934 - 82,934
Farvaelossondebt  RAFEFALLZE
nstumentsat AVTOCI 7B TEZ
LVERE - - - - (141 - - - - - (147 - (14
Totd compretensie ~ AEE2A(LH)
(expense) income hie%
for the year - - 399 - 81458 - - - - 13609 1,077,592 3460 1,081,052
Final dvidend paid A
for the year ended +2h=1-H
31 Decemboer 2023 IR KRS
(Note 12) (H12) - - - - - - - - - (3120000 (312000 - (312000
Interim cividend payable ~ EREZ - -ME
forthe year ended +-R=+-H
31 December 2024 FEEZRERE
(Note 12) (Hiztt2) - - - - - - - - - (BTAL0)  (T4M00) - [ETAL00)
Translerto resenve gEzgh - - - - - - - - o - - -
- - - - - - - M - (766,847)  (686,400) - (686,400
Balance at R-E-mE
31 December 2024 TIAST-RzER 312000 2131768 (884,089) 7,268 6876 96750 757,680 2463173 256911 10194031 15342427 27462 15369889
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBER

Attributable to owners of the Company

EVCEEIN

Share-
Property Investment  based
Share  Share Translation revaluation revaluation payments  Special ~Statutory  Goodwill Retained

Non-
controlling Total

capital premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve  profits Sub-ftotal interests  equity
0% RE RAwA
ke RMEE EXRE Ef@G ERRE OREE GORE iERE BERE  REEA Nt FERER EA4E
HK$000 HKS000 HK$000 HKS'000 HKS'000 HKS000 HKS000 HKS000 HK$000 HKS'000  HKS'000  HKS000  HK$000
Thn TAn TErn TEr  TEn  THn TEr TEr  TEr  TEr  TEm  TEn  TEn
(Note 30)  (Notea)  (Noteb)  (Notec)
(Wixs0)  (Mia)  (M&Eb)  (HWe)
Balance at 1 January 2025 #=F-RE—A—H
2B 312,000 2,131,768 (864,030 7,268 6876 96750 757,680 2463173 256,911 10,194,031 15342427 27,462 15,369,889
Proft for the year KEES - - - - - - = - - QM4 242174 (1) 2m147
Exchange diferences  RHTEZEHEY
arising from tranglationto - E% 7 ESEE
presentation currency - - 446,719 - - - - - - - 4619 654 447373
Farvdueganondebt  FAT(EFAELEE
nstruments at VIOCI Ui EBTEY
ATENE = = - - 3,089 - - - - - 3,089 - 3,089
Fairvalue gain onequity  RATEHALMEE
nstumentat VIOCI W7 BRTEY
LT ENE - - - - 171% - - - - - 171% - 1713
Totd comprehensive  REEREUZLE
income for the year - - 446719 - 02 - - - - 2442174 2,909,118 627 2,909,145
lsueofnewshares  RT(EHERE
from exercise of mEAHERD
share options 1533 130,748 - - - (20789 - - - - 120499 - 120499
Diidend paidtonon- B A3EERER Y
controling interests RE - - - - - - - - - - - (2666)  (26660)

Final dividend paid EfEE=Z

for the year ended +2A=1-H

31December 2024 IFEEZKERS

(Note 12) (H3E12) = = = = = = = = - (624000)
Specia fnal chidend paid 2 1EZ-E-M%

forthe year ended TZAZT-ALE

3 December 2004 EZERIFRERE

Note 12) (Hsk12) = = = = = = = = - (936,000)
Interim vidend payeble  FE[EZ -5 -1%F

for the year ended +-A=1-H

31December 205 [HEEZERE

Note 12) (FiH2) - - = = = = = = - (410299)
Disoosal of investmentin -~ HERLFEF AL

aquty instrument PENEERTA

at AVTO0! BB - - = - o = 3 - - o
Tansferioresene  BEZEE - = = = = = L - (2%

(624,000)

(936,000)

(470,200)

(624,000)

(936,000)

(470,200)

1638 139,748 - - 00y (20782 - 91,205

(2,112,581) (1,909,800)

(2,666) (1,912,466)

Balance at R-E-RF
31 December 2025 =t-H2

fr - |
Sm |
[l

g8 313533 2271516 (4373200 7268 18,088 75968 757,680 2554468 266911 10,523,624 16,341,745

25423 16,367,168

“E-RFFR



76

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBER

Notes:

(@) Special reserve of the Group represents (i) the difference between the net asset
value of the acquired subsidiaries and the nominal value of the Company’s shares
issued for the acquisition at the time of the group reorganisation in 2006; and (i) the
reduction in the registered capital of a wholly-owned subsidiary established in the
People’s Republic of China (the “PRC”).

(b) Statutory reserve comprises statutory fund, which is non-distributable, and
represents capitalisation of retained profits of certain subsidiaries established in the
PRC for capital re-investment in these subsidiaries and funds shall be used to (i)
make up prior year losses or (i) expand production operations.

(c) Goodwill reserve represents the effect of changes in ownership in certain subsidiaries
when there is no change in control.
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CONSOLIDATED STATEMENT OF CASH FLOWS
n -\éiﬁﬁﬁéi

For the year ended 31 December 2025 & —Z - fH4+_-_A=1+—HILFE

2025 2024
—E-R%E —E_UF
HK$’000 HK$’000
THET FAET
OPERATING ACTIVITIES REEE
Profit before taxation B A7 BT A 3,059,671 1,735,367
Adjustments for: A
Depreciation of property, plant and equipment ME - MENEZEBZITE 915,261 933,159
Impairment of property, plant and equipment ME -« BENEEZRE 5,457 2,117
(Gain) loss on fair value changes of BAFEFABEZE=TAY
equity instruments at FVTPL NEEZE () EER (503,544) 79,282
Finance costs BEE AR 161,244 255,172
Write-down (reversal of write-down) of TEE R (HUR B )
inventories 10,983 (147,831)
Depreciation of right-of-use assets FREESETE 16,297 16,008
Net impairment recognised (reversed) on PR B EUN R 2 e (B (E))
trade receivables /)EUE/% gg 26,581 (1 0,368)
Interest income on bank balances and deposits ~ #R1T74582 k17382 Fl B A (14,085) (22,776)
Loss (gain) on disposal and written off of HERMEYE - BEMEREZ
property, plant and equipment 18 () 9,901 (575)
Loss on fair value changes of investment REMENFEEE 2B
properties 52,110 22,940
Impairment losses under expected credit loss TEEEEEEERET
model on debt instruments at FVTOCI BAFEFARMEEKEZ
BT A7 RIEEE - 82,934
Operating cash flows before movements in EBEECEPH 2 LERERE
working capital 3,739,876 2,945,429
(Increase) decrease in inventories FEOEM)RED (239,853) 177,587
Increase in trade and other receivables and B 5 K H M FERER R &
prepayments TR FRIEIE AN (1,200,627) (557,389)
Increase in bills receivables FEUS EHRIE AN (661,685) (205,149)
Decrease in properties held for development FERRMERD 721 4,823
Decrease in equity instruments at FVTPL BAFER ABR Em LAY 769,081 239,479
Increase in debt instruments at FVTOCI BAFAEFAEMEERE
BT AEM (2,249) -
Decrease in amounts due from fellow subsidiaries JE UK [B) 22 BB A R RIE R 32,038 308,017
Increase in trade and other payables B 5 & H AR BRFRIE N 229,911 147,163
Increase in bills payables FERTZEEE N 33,141 992
Decrease in contract liabilities AERaERDS (29,360) (47,135)
(Decrease) increase in amounts due to RANIEEI NSNS PR
fellow subsidiaries ORt A )30 (1,162) 934
Cash generated from operations KEEBTSRS 2,669,832 3,014,751
PRC Enterprise Tax (‘EIT”) paid BB SN ([ REMER ) (361,441) (235,762)
PRC withholding tax paid B ETENR (115,152) (56,200
Hong Kong Profits Tax paid EEEBFER (30,281) (8,833)
Other income tax paid EEHAMATSH (2,800) (5,390)
PRC Land Appreciation Tax (“LAT”) paid AR+ AT ([ IR ER ) = (478)
NET CASH FROM OPERATING ACTIVITIES RETBFMBHRLFE 2,160,158 2,708,088
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78 KINGBOARD LAMINATES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

GERETRER
2025 2024
—ECHF —TomE
HK$’000 HK$ 000
FET FAET
INVESTING ACTIVITIES RETF
Proceeds from disposal of property, plant and HEME BEMERERERE
equipment 73,957 25,007
Proceeds from disposal of equity instruments HEZRAFEFTAREMEEKE 2
at FVTOCI Wem T AFTSH0E 17,136 -
Interest received B HFIE 14,085 22,776
Proceeds from disposal of equity instruments HERAFEFAERZ
at FVTPL s TEFTS A 7,795 1,580
Purchase of property, plant and equipment BEME  BEMEKE (822,033) (533,699)
Deposits paid for acquisition of property, BEWE BELAREBZEMNEE
plant and equipment (454,954) (240,494)
Purchase of debt instruments at FVTOCI BERATEFAREME2EKEZ
EHITA (157,396) -
Purchase of equity instruments at FVTPL BEERATEFABGZERTA (15,758) (85,983)
Payments for right-of-use assets EREEENR (1,768) -
Proceeds from disposal of right-of-use assets HEFREEEMSHE - 884
NET CASH USED IN INVESTING ACTIVITIES R &E8 i AE LS8 (1,338,936) (809,929)
FINANCING ACTIVITIES BMEEE
New bank borrowings raised IR ITEE 5,174,248 2,234,336
Proceeds from exercise of share options I AR BB AR TS 3R
of the Company 120,499 -
Repayment of bank borrowings 15&&%@17@“ (4,306,182) (3,393,899)
Dividends paid on ordinary shares BEAEBEREE (1,934,400) (499,200)
Interest paid 2FE (170,312) (268,212)
Dividends paid to non-controlling interests B IEERER 2 IR (2,666) -
Repayment of lease liabilities EEHEaE (556) (561)
NET CASH USED IN FINANCING ACTIVITIES ®EZEHfMERS SHE (1,119,369) (1,927,536)
NET DECREASE IN CASH AND CASH HEeRREESEYWRL FHE
EQUIVALENTS (298,147) (29,377)
CASH AND CASH EQUIVALENTS FPYzReRBESEEY
AT THE BEGINNING OF THE YEAR 1,924,271 2,027,179
Effect of foreign exchange rate changes ERSENTE 1,775 (73,531)
TOTAL CASH AND CASH EQUIVALENTS FRZAERAESENER
AT THE END OF THE YEAR 1,627,899 1,924,271
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EEEEMRERERQF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR

For the year ended 31 December 2025 & —Z - fH4+_-_A=1+—HILFE

1.

GENERAL

Kingboard Laminates Holdings Limited (the “Company”) was
incorporated and registered as an exempted company with limited
liability in the Cayman Islands and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its immediate parent company is Jamplan (BVI) Limited,
a limited liability company incorporated in the British Virgin Islands and
in the opinion of the directors of the Company (the “Directors”), its
ultimate holding company is Kingboard Holdings Limited (‘KHL”), an
exempted limited liability company incorporated in the Cayman Islands
with its shares also listed on the Main Board of the Stock Exchange.
The addresses of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the annual report.

The Company is an investment holding company and the principal
activities of its principal subsidiaries are set out in Note 40.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”), which is different from the Company’s functional
currency of Renminbi (“RMB”), the currency of the primary economic
environment in which the Company operates. As the Company’s
shares are listed on the Stock Exchange, where most of its investors
are located in Hong Kong, the Directors considered it is more relevant
convenient for the users of the consolidated financial statements to
present the consolidated financial statement in HK$.

—REE

BEEERZERBR AT ([AAR )T
FMeEHEadMA I ELA—RERE
BRG] EROREBHEZ S
BRABN(THERFT])ERET  ANAF]
2 BEAT]AJamplan (BVI) Limited
ZABA—RNEBE LS MK
ZBERRTE  MARBIER(TEE)HR
B ARE 2 EERERA R AREEE
BRAB(EEEE]) ZRARAA R
RESHESEMX I TERR 2 BRA
A HROAB R ER LM o AQF
I B 2 Motk I 3 B it B AR
FHRIARER | —EFHP IR -

ARABRBEZERRR  EX2HER
Bl EEEBEENHITE40 ©

FaPBHRENET(DET 2 &
TTERIRARBNNEEEARE(TA
R#]) - IARBEEMEN T ERR
RENEME - MRNAR B FE AP
£ EREDREESLNEE -
WEERRABT2IGEANBEHRE
T REAMERROERE
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80 KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

Amendments to a HKFRS Accounting Standard that

are mandatorily effective for the current year

In the current year, the Company and its subsidiaries (collectively
referred to as the “Group”) has applied the following amendments to
a HKFRS Accounting Standard as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) for the first time, which
are mandatorily effective for the Group’s annual period beginning
on 1 January 2025 for the preparation of the consolidated financial
statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to a HKFRS Accounting Standard
in the current year has had no material impact on the Group’s financial
positions and performance for the current and prior years and/or on
the disclosures set out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (continued)

New and amendments to HKFRS Accounting

Standards in issue but not yet effective
The Group has not early applied the following new and amendments
to HKFRSs that have been issued but are not yet effective:

Amendments to HKFRS 9
and HKFRS 7

Amendments to the Classification
and Measurement of Financial
Instruments?

Amendments to HKFRS 9
and HKFRS 7

Contracts Referencing Nature-
Dependent Electricity?

Amendments to HKFRS 10 Sale or Contribution of Assets between
and HKAS 28 an Investor and its Associate or
Joint Venture!

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 112

HKFRS 18 Presentation and Disclosure in

Financial Statements?®

! Effective for annual periods beginning on or after a date to be determined.

2 Effective for annual periods beginning on or after 1 January 2026.

8 Effective for annual periods beginning on or after 1 January 2027.

Except for the new HKFRS Accounting Standard mentioned
below, the Directors anticipate that the application of all new and
amendments to HKFRS Accounting Standards will have no material
impact on the consolidated financial statements in the foreseeable
future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

PR RaAR M

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (continued)

New and amendments to HKFRS Accounting

Standards in issue but not yet effective (continued)
HKFRS 18 “Presentation and Disclosure in Financial
Statements”

HKFRS 18 “Presentation and Disclosure in Financial Statements”
(“HKFRS 18”), which sets out requirements on presentation and
disclosures in financial statements, will replace HKAS 1 “Presentation
of Financial Statements” (“HKAS 1”). This new HKFRS Accounting
Standard, while carrying forward many of the requirements in HKAS
1, introduces new requirements to present specified categories and
defined subtotals in the statement of profit or loss; provide disclosures
on management-defined performance measures in the notes to the
financial statements and improve aggregation and disaggregation of
information to be disclosed in the financial statements. In addition,
some HKAS 1 paragraphs have been moved to HKAS 8 “Accounting
Policies, Changes in Accounting Estimates and Errors” (the title
of which will be changed to “Basis of Preparation of Financial
Statements” upon effective of HKFRS 18) and HKFRS 7 “Financial
Instruments: Disclosures”. Minor amendments to HKAS 7 “Statement
of Cash Flows” and HKAS 33 “Earnings per Share” are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. The application of the new standard is
expected to affect the presentation of the statement of profit or loss
and disclosures in the future financial statements. The application
of the new standard is not expected to have significant impact on
the financial performance and positions of the Group in terms of
recognition and measurement. However, it is expected to affect the
structure and presentation of the consolidated statement of profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of consolidated financial
statements
The consolidated financial statements have been prepared
in accordance with HKFRS Accounting Standards as issued
by the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is considered
material if such information is reasonably expected to influence
decisions made by primary users. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) and by the Hong Kong Companies
Ordinance.

3.2 Material accounting policy information
Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the

Company:
° has power over the investee;
° is exposed, or has rights, to variable returns from its

involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

3.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss from
the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
the subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between the members
of the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of the
following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

° the Group’s performance creates or enhances
an asset that the customer controls as the Group
performs; or

o the Group’s performance does not create an asset

with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Revenue from contracts with customers (continued)
Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Rental income from property investment will be accounted for
in accordance with HKFRS 16 “Lease” (“HKFRS 16”), whereas
dividend income and interest income from investments will
be accounted for in accordance with HKFRS 9 “Financial
Instruments” (“HKFRS 97).

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation
Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of
the value of the goods or services transferred to the customer
to date relative to the remaining goods or services promised
under the contract, that best depict the Group’s performance
in transferring control of goods or services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at fair value,
adjusted to exclude any prepaid or accrued operating lease
income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the
period in which they arise.

An investment property is derecognised upon disposal. Any
gain or loss arising on derecognition of the property (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the
period in which the property is derecognised.

Cash and cash equivalents
Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@) cash, which comprises of cash on hand and demand
deposits; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value. Cash equivalents are held for the purpose of
meeting short-term cash commitments rather than for
investment or other purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are determined on a weighted
average method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs directly
attributable to the sale and non-incremental costs which the
Group must incur to make the sale.

Properties held for development

Properties held for development which are intended to
be sold upon completion of development are classified
as current assets. Except for the leasehold land element
which is measured at cost model in accordance with the
accounting policies of right-of-use assets, properties held for
development are carried at the lower of cost and net realisable
value. Cost is determined on a specific identification basis
including allocation of the related development expenditure
incurred and where appropriate, borrowing costs capitalised.
Net realisable value represents the estimated selling price for
the properties less estimated cost to completion and costs
necessary to make the sale. Costs necessary to make the
sale include incremental costs directly attributable to the sale
and non-incremental costs which the Group must incur to
make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purpose (other than property, plant and
equipment under construction as described below). Property,
plant and equipment are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses,
if any.

Property, plant and equipment in the course of construction
for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of
operating in the manner intended by management, including
costs of testing whether the related assets is functioning
properly and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy.

Artwork are stated at cost less impairment loss, if any. No
depreciation is provided as the artwork are held primarily for
office aesthetics with no intention to sell and are high value
paintings, with indefinite useful lives and estimated residual
values of not less than their costs.

Depreciation is recognised so as to write off the cost of assets
(other than artwork and property, plant and equipment under
construction) less their residual values over their estimated
useful lives using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Leases

The Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception
of the contract. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
operating leases.

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease agreement. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised as
an expense on a straight-line basis over the lease term except
for investment properties measured under fair value model.

Rental income which is derived from the Group’s ordinary
course of business are presented as revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. When a fair value gain or loss
on a non-monetary item is recognised in profit or loss, any
exchange component of that gain or loss is also recognised
in profit or loss. When a fair value gain or loss on a non-
monetary item is recognised in other comprehensive
income, any exchange component of that gain or loss is also
recognised in other comprehensive income. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group
(i.e. HK$) using exchange rates prevailing at the end of the
reporting period. Income and expenses items are translated
at the average exchange rates for the year, unless exchange
rates fluctuate significantly during the year, in which case
the exchange rates at the date of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling
interests as appropriate).

Such exchange differences accumulated in the translation
reserve are not reclassified to profit or loss subsequently.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Borrowing costs

Borrowing costs directly attributable to construction of
property, plant and equipment, which are assets that
necessarily take a substantial period of time to get ready for
their intended use or sales, are added to the cost of those
assets until such time as the assets are substantially ready for
their intended use or sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is included in
the general borrowing pool for calculation of capitalisation rate
on general borrowings.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit plans,
state-managed retirement benefit schemes and the
Mandatory Provident Fund Schemes are recognised as an
expense when employees have rendered service entitling
them to the contributions.

For Long Service Payment (“LSP”) obligation, the Group
accounts for the employer MPF contributions expected to
be offset as a deemed employee contribution towards the
LSP obligation in terms of HKAS 19.93(a) and it is measure
on a net basis. The estimated amount of future benefit is
determined after deducting the negative service cost arising
from the accrued benefits derived from the Group’s MPF
contributions that have been vested with employees, which
are deemed to be contributions from the relevant employees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS Accounting Standards requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries and annual leave) after deducting
any amount already paid.

Share-based payments

Equity-settled share-based payments

Share options granted to the Directors and employees of the
Group

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair value
of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-
line basis over the vesting period, based on the Group’s
estimate of equity instruments that will eventually vest, with a
corresponding increase in share-based payments reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation

Income tax expense represents the sum of current and
deferred income tax expense.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation because
of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit and at the time of the transaction does
not give rise to equal taxable and deductible temporary
differences. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwiill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale, except for freehold land, which
is always presumed to be recovered entirely through sale.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation (continued)

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.

Current and deferred tax are recognised in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised when
the group entity becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 “Revenue from contracts with customers”
(“HKFRS 15”). Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
FVTPL) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL
are recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest income from debt instruments at FVTOCI and
dividend income from equity instruments at FVTPL which are
derived from the Group’s ordinary course of business are
presented as revenue. Interest income from bank balances
and deposits are included in other income, gains and losses.

Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established generally by regulation or convention in the market
place concerned.

All recognised financial assets are measured subsequently in
their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at FVTOCI:

the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial assets;
and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at

FVTPL.

A financial asset is held for trading if:

it has been acquired principally for the purpose of
selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

it is a derivative, except for a derivative that is a
designated and effective as a hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial assets
(continued)
In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

(i) Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt instruments
subsequently measured at FVTOCI. Interest income
is calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except
for financial assets that have subsequently become
credit-impaired (see below). For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets
(continued)

(i)

Debt instruments classified as at FVTOCI

Subsequent changes in the carrying amounts for
debt instruments classified as at FVTOCI as a result
of interest income calculated using the effective
interest method are recognised in profit or loss.
The amounts that are recognised in profit or loss
are the same as the amounts that would have been
recognised in profit or loss if these debt instruments/
receivables had been measured at amortised
cost. All other changes in the carrying amount of
these debt instruments are recognised in other
comprehensive income and accumulated under the
heading of investment revaluation reserve. Impairment
allowances are recognised in profit or loss with
corresponding adjustment to other comprehensive
income without reducing the carrying amounts of
these debt instruments. When these debt instruments
are derecognised, the cumulative gains or losses
previously recognised in other comprehensive income
are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF 3. #E
CONSOLIDATED FINANCIAL REXETBERER @
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)
3.2 Material accounting policy information (continued) 3.2 EAGTEHEER®)
Financial instruments (continued) SEMIAE)
Financial assets (continued) THEE(E)
Classification and subsequent measurement of financial assets CREENSEREESE(E)
(continued)
(il Financial assets at FVTPL (iii BATEFAERZ®
BB E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under expected
credit loss (“ECL”) model on financial assets (including trade
and other receivables, debt instruments at FVTOCI, amounts
due from fellow subsidiaries, bills receivables and cash and
cash equivalents) and financial guarantee contracts which
are subject to impairment assessment under HKFRS 9. The
amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessments are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of past events and current conditions at
the reporting date as well as the forecast of future economic
conditions.

ANNUAL REPORT 2025

KINGBOARD LAMINATES HOLDINGS LIMITED

EXSFHEERENE)
SRMIAH)

EHEEE)

RIBE BB oRE LR FOWRAME
TTREFHEN S REE R EAMIA
B ZRE
AEERERREEBEEAY
BRREABYBREERFORE
BEXREMMENEREE (21
B9 MEMERERR - BAFE
FARMEmREZEBTA -
FEW R R B A RIRIA - R
BARRERRSEBY) AR
MBRRALEITRIERE - B
HEEERSBENEREBHE
o AR B ERERAREE
REREEAE -

2HBEHEEERRESEMARET
BB FEMAME AR S
HMEMMEMEERER - 12
EABEBEEEE(12EAE
HEEERDEBEAE®RE B S
BI2EAAARELENENS
HEHNEHEREEERN —
D o FHAERAKENBEE
RBRERREL - YREF AR
ERE - BELCEILREER
B F M RBRITAOR A RFE &
RRLEEA IR T VR FHEE



103

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

The Group always recognises lifetime ECL for trade
receivables. The ECL on those assets are assessed
individually and/or collectively with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort. Forward-looking information
considered includes the future prospects of the
industries in which the Group’s debtors operate,
obtained from governmental bodies, relevant think-
tanks and other similar organisations, as well as
consideration of various external sources of actual
and forecast economic information that relate to the
Group’s core operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

3.

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)
In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:
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an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

an actual or expected significant deterioration
in the operating results of the debtor;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if (i) it has a low risk of default,
(i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and (i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit
risk when it has an internal or external credit rating
of ‘investment grade’ as per globally understood
definitions.

EEEEMRERERQF

EXSFHEERENE)
SWMIAE)

EHEEE)

RIBE BB oRE LR FOWRAME
TTREFHEN S REE R EAMIA
BZRE(E)

U

EERBEBEEME)
T E SR
fi] » REBBREESLD
B BEAER308 -
BlEVnERESRE
EEERKE B EE
m:BRIEREEFEE
MEFER BRI IEN
gt e

BEFELMER - ¥
EFTENKEAHR
BERFEEERE A%
ERREHSETAENEE
[E % B )18 #E R I R
FEEM - MO EEDR
BiRIE -« ()EHERA
BEAREEREEAY
REREEM - K(i)ER
REIAE R EBHKR
BFETFES - RNE
BEAFBITESHRS
REEBMED - AE
BIEMNEERBR SR
EBETARE BEEHKT
BEMRE RN EET
TAIRELAI(ERE
HEmMEE)  AlAE
EeRZEKITANGE
ERBIRE -

“E-RFFR



106

KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued) 3.2 EAGTEHEER®)
Financial instruments (continued) SEMIAE)
Financial assets (continued) THEE(E)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

U

(i)

Significant increase in credit risk (continued)

RIBE BB oRE LR FOWRAME
TTREFHEN S REE R EAMIA
BZRE(E)

U

EERBEELM(E)

For financial guarantee contracts, the date that HUBEREOM S -
the Group becomes a party to the irrevocable 7R (B X A 1 AT H [

commitment is considered to be the date of initial
recognition for the purposes of assessing impairment.
In assessing whether there has been a significant
increase in the credit risk since initial recognition for
financial guarantee contracts, the Group considers
the changes in the risk that the specified debtor will
default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers
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is more than 90 days past due unless the Group EMEIEEEo0A - A
has reasonable and supportable information to EENEMN  BRIERE
demonstrate that a more lagging default criterion is EEEEEEREREH

more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:

significant financial difficulty of the issuer or the
borrower;

a breach of contract, such as a default or past
due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

the disappearance of an active market for that
financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(iv)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data and forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted
amount that is determined with the respective risks
of default occurring as the weights. The Group
has applied a practical expedient for the provision
matrix taking into consideration historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and forward-
looking information, including time value of money
where appropriate, that is available without undue
cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(v) Measurement and recognition of ECL (continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms
of the instrument that is guaranteed. Accordingly, the
ECL is the present value of the expected payments to
reimburse the holder for a credit loss that it incurs less
any amounts that the Group expects to receive from
the holder, the debtor or any other party.

Lifetime ECL for certain trade receivables are
considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward-looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;
o Nature, size and industry of debtors; and
° External credit ratings where available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

)

Measurement and recognition of ECL (continued)

The grouping is regularly reviewed by the management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised cost
of the financial asset.

Except for investments in debt instruments that
are measured at FVTOCI and financial guarantee
contracts, the Group recognises an impairment gain
or loss in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables, where the corresponding
adjustment is recognised through a loss allowance
account. For investments in debt instruments that are
measured at FVTOCI, the loss allowance is recognised
in other comprehensive income and accumulated in
the investment revaluation reserve without reducing
the carrying amount of these debt instruments. Such
amount represents the changes in the investment
revaluation reserve in relation to accumulated loss
allowance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated
in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of each reporting
period. Specifically:

° For financial assets measured at amortised cost that
are not part of a designated hedging relationship,
exchange differences are recognised in profit or loss
in the ‘Other income, gains and losses’ line item (Note
7) as part of the foreign exchange gains/(losses).

Derecognition of financial assets
The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset at amortised cost, the
difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in
profit or loss.

On derecognition of an investment in a debt instrument
classified as at FVTOCI, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is
reclassified to profit or loss.

On derecognition of an investment in equity instrument
classified as at FVTPL, the difference between the asset’s
carrying amount and the fair value change is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities at amortised cost
All financial liabilities are subsequently measured at amortised
cost using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Financial guarantee contract liabilities are measured initially at
their fair values and are subsequently measured at the higher
of:

(i) the amount of the loss allowance determined in
accordance with HKFRS 9; and

(i the amount initially recognised less, where
appropriate, cumulative amortisation recognised over
the guarantee period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial liabilities and equity (continued)

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign
currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains and
losses are determined based on the amortised cost of the
instruments. These foreign exchange gains and losses are
recognised in the ‘Other income, gains and losses’ line item
in profit or loss (Note 7) as part of net foreign exchange gains/
(losses) for financial liabilities that are not part of a designated
hedging relationship.

The fair value of financial liabilities denominated in a foreign
currency is determined in that foreign currency and translated
at the spot rate at the end of the reporting period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

4. CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCE OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

PR RaAR M

CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCE OF ESTIMATION
UNCERTAINTY

continued)

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if revision
affects both current and future periods.

Critical judgement in applying accounting policies

The following is the critical judgement, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in consolidated financial
statements.

Deferred taxation on investment properties (Notes 14 and 19)
For the purposes of measuring deferred tax liabilities or deferred tax
assets arising from investment properties that are measured using the
fair value model, the Directors have reviewed the Group’s investment
property portfolios as at 31 December 2025, and concluded that
the Group’s investment properties located in the PRC with carrying
amounts of HK$230,206,000 (2024: HK$228,017,000) are held under
a business model which objective is to consume substantially all of the
economic benefits embodied in the investment properties over time,
rather than through sale. Therefore, the Directors have determined the
presumption that the carrying amounts of such investment properties
are recovered entirely through sale is rebutted. As a result, the Group
has not recognised deferred taxes on LAT in respect of changes in
fair value of such investment properties.

As at 31 December 2025, the investment properties located in
Hong Kong and the United Kingdom with carrying amounts of
HK$244,100,000 (2024: HK$355,750,000) and HK$755,031,000
(2024: HK$645,368,000) respectively are not held under a business
model with the objective of which is to recover the economic benefits
of the investment properties entirely through use. No deferred tax is
recognised in respect of the fair value changes in such investment
properties as the Group is not subject to any income taxes on
disposal of investment properties in Hong Kong. From April 2019, the
Group’s investment properties in the United Kingdom are subject to
the United Kingdom tax on gains arising from disposals because of
the changes in the United Kingdom tax rule. As a result, the Group
has considered the impact of deferred tax on changes in fair value of
investment properties as the Group is subject to Capital Gains Tax in
the United Kingdom.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCE OF ESTIMATION
UNCERTAINTY

continued)

Key sources of estimation uncertainty

The following is the key assumption concerning the future, and
other key is sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year.

Fair value measurements and valuation processes

The Group’s investment properties are measured at fair value for
financial reporting purposes. The Directors have a designated team to
determine the appropriate valuation techniques and key inputs for fair
value measurements.

In estimating the fair value of the Group’s investment properties,
the Group uses market-observable data to the extent they are
available. Where Level 1 inputs are not available, the Group
engages independent qualified valuers to perform valuation of
the Group’s investment properties. At the end of the reporting
period, the management works closely with the independent firm
of qualified professional property valuer to establish and determine
the appropriate valuation techniques and key inputs for fair value
measurements. Where there is a material change in the fair value
of the assets, the causes of the fluctuations will be reported to the
Directors. Any changes in the price per square meter in reference
to recent transactions will affect the fair value of the investment
properties. Information about the valuation techniques and key inputs
used in determining the fair value of the Group’s investment properties
are disclosed in Note 14.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

5. REVENUE 5. EXH
Analysis of revenue for the year is as follows: FRESEFENDOWITAT
2025 2024
—E-RF —Z N
HK$’000 HK$’'000
THET TET
Revenue recognised at a point in time R — B TR & R

Sales of laminates and its upstream materials  $4% & IEAR A E _Erwrt
(Note a) (Pff3Ta) 18,366,096 16,820,701
Sales of properties HEWE 4,568 16,153
Sales of specialty resin (Note a) SHE BRI (Ffita) 1,570,107 1,261,196
Others HAtb 289,109 222,654
Revenue recognised over time (Note b) BERr I ERR Y & 78 (P ED) 40,305 50,095
Revenue from contracts with customers BEAHBA 20,270,185 18,370,799
Rental income (Note 34) AW A (H7E34) 32,740 60,417
Interest income from debt instruments BETAERBUA 13,950 7,871
Dividend income & 2N 83,315 101,938
20,400,190 18,541,025

Notes: MiEE -

(a) Sales of laminates, its upstream materials include sales of copper foil, (@) SHEEFAERME FE (e iEse
epoxy resin, electronic fibreglass fabric, electronic fibreglass yarn and $HSE  IREME  BFRIB4IEN B
bleached kraft paper, and sales of specialty resin. The payment terms are TR QRS AR) DA R S
ranged from O day to 120 days. FRTERIAG « (TRREIR A0Z120H -

(b) Revenue recognised over time represents income from hotel (0) B AL EEEREEER
accommodation of HK$40,305,000 (2024: HK$50,095,000). A 40,305,000 7 jT ( — & — /9 F

50,095,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

5. REVENUE (continued)

The revenue of the Group arising from sales of laminates, upstream
materials and specialty resin is recognised at a point in time. Under
the transfer-of-control approach in HKFRS 15, revenue from these
sales is recognised when the goods have been delivered, which is the
point of time when the customer has the ability to direct the use of
these products and obtain substantially all of the remaining benefits of

these products.

The revenue of the Group arising from sales of properties in the
ordinary course of business is recognised at a point in time when the

customer obtains control of the respective properties.

Revenue from hotel accommodation is recognised over time, as
the customer simultaneously receives and consumes the benefits

provided by the Group’s performance as the Group performs.

Revenue from rental income from operating leases is recognised on
a straight-line basis over the term of the relevant lease agreement,

which is derived from the Group’s ordinary course of business.

Transaction price allocated to the remaining
performance obligation for contracts with customers

As at 31 December 2025 and 2024, all contracts have an original
expected duration of one year or less. As permitted under HKFRS 15,
the transaction price allocated to these unsatisfied contracts is not

disclosed.

EEEEMRERERQF

EEE .

AEEBHERRER - L R
TERIARATE £ R S X BIIN K —
R - RIEF B BREERIFE 155K
ZHIEERL  ZFHERETINES
RNEYRER - BEEFERIEE
ZEEMNERRESZFEMBAE
DR T A s R

AEBRAEEHBIETHEVEESE
MEXENTPESERMMENIZFE
Z SR T IARERR,

BEEEEXBEERER  BAEP
B 7 5% 181 7B 40 [ B U R e A R P AR S
B K P SR A2t o

KAZLLEHENHS WARERERA
BAHEBGRFHARR  HREAKE
BB R XGRS -

PTHMERTEFSNBHNEREN
RS E®%
RZEZRARFR-_ZTE-_WNFE+=A
=+—R FEANREFHYAE—
FLAT o MBS BIRE#R|FE15
SRET AR PEEZERATERE LN
SEETTES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

KINGBOARD LAMINATES HOLDINGS LIMITED

7 > AN
6. SEGMENT INFORMATION 6. ZEER
HKFRS 8 “Operating Segments” (“HKFRS 8”) requires operating BB IERELEDFESH £ 56
segments to be identified on the basis of internal reports about ([ BEMBEHELERFE]R )BT E
components of the Group that are regularly reviewed by Chief BERARE([XTBERERRENESHD
Operating Decision Maker (“CODM”) in order to allocate resources to BHEE RSB MFHEERIE FATEHIE
segments and to assess their performance. Specifically, the Group’s MR EBAEETRIF 2 AEpHRE1E
reportable segments under HKFRS 8 are organised into three main BRETEENI 2 EHE - AEME - 1B
operating divisions - (i) manufacturing and sale of laminates; (ii) BEBUIEHRELERESY AEEHZ
properties; and (i) investments. BYE2WmMOHAD A=HEBLEHEL()
SUERHEERER ¢ (i) - Rk
The accounting policies the Group used for segment reporting under AEBIRBEEBYEREERE85H
HKFRS 8 are the same as those used in its HKFRS consolidated ERE2 Mz EstHEK - BEARES
financial statements. Segment results represents the profit earned SR EERNZ AP BRE S - o
or loss incurred by each segment with certain items not included BEEEGKETHER (KD E 2R
(unallocated corporate income and expenses and finance costs). This AN T H AR BE R A) SN - &0 ERFT
is the measure reported to the CODM for the purpose of resource BRENA @ Ak S BB 1B - ERWES
allocation and performance assessment. FEEERRERNEIRD B WET
HE T ©
(@ Segment revenue and results () oHEEBEREE
The following is an analysis of the Group’s revenue and results BIELL RREDIEI D 2 KE
by operating and reportable segments: EEEEREEITOT
For the year ended 31 December 2025 BE-ZE-HRf%+=-A=+—H
LHFEE
Laminates Properties Investments Consolidated
E I E R /S RE mE
HK$’000 HK$’000 HK$°000 HK$’000
FTiER THET T TiERx
(Note a) (Note b) (Note c)
(GES) (FizEb) (BfaEe)
Segment revenue DEREEEEE 20,225,312 77,613 97,265 20,400,190
Segment results RIE 2,761,028 (32,551) 597,207 3,325,684
Unallocated corporate income K2 2 AFIUA 25,762
Unallocated corporate expenses KO 2 ATILHE (130,531)
Finance costs BB (161,244)
Profit before taxation Il 3,059,671
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

6.

SEGMENT INFORMATION (continueq)

(@) Segment revenue and results (continued)
For the year ended 31 December 2024

6.

EHEERERBRLF

DEREE )

(@ oEHERERERE
BE-B-ME+=-A=+-A8

LHEE

Laminates Properties  Investments  Consolidated
ERER e RE Ny
HK$'000 HK$'000 HK$’000 HK$'000
FHET TAT FHT FHT

(Note a) (Note b) (Note c)

(P 7Ea) (Fif5ED) (FigzEe)
Segment revenue DEPE X 18,304,551 126,665 109,809 18,541,025
Segment results DEELE 2,088,474 23,368 (53,452) 2,058,390
Unallocated corporate income k2 2 AFIUA 38,541
Unallocated corporate expenses A2 ElZ A=) H (106,392)
Finance costs BB KA (255,172)
Profit before taxation S IwAl 1,735,367

Notes: Bt 5T

(@) The management aggregated the revenue derived from the sales (a) EEERHEBENmRRE
of laminates and its upstream materials, the sales of specialty R - HERER R R
resin and others into “Laminates” segment. Hib S EE£EaHAIER

ER DB -

(b) The management aggregated the revenue derived from the (b) BHESWEHEE - HAEIRK
sales of properties, rental income and revenue from hotel ANBIEFEBEBRAEEDE
accommodation into “Properties” segment because the financial XEAMEIMEIDHF
performance of these businesses are affected by changes in the BZEEBNTBRIEZ
property market. METSEHTE -

(© The management aggregated the revenue derived from the () BHEHES AR WA

interest income from debt instruments and dividend income from
equity instruments into “Investments” segment.

Lz TARBBALRE
BHATRE |9 E8 -
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KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRME
6. SEGMENT INFORMATION (continueq) 6.
(b) Segment assets and liabilities (continued)

The following is an analysis of the Group’s assets and liabilities
by operating and reportable segments:

At 31 December 2025

Assets
Segment assets
Unallocated assets
— Deferred tax assets
— Cash and cash equivalents

Consolidated total assets

Liabilities
Segment liabilities
Unallocated liabilities
— Bank borrowings
— Deferred tax liabilities
— Taxation payable
— Dividends payable

Consolidated total liabilities

ANNUAL REPORT 2025

Laminates
BIER
HK$°000
THET
BE
DEEE 20,102,145
APBEZ BE
—ELERIBEE
-RekReEEY
mABERE
=l
SEE & (3,340,477)
APz &
—RITEE
—EEHBEEE
— SR
— A
mAaBERE

DEBER )

b) PBEEREREE
U RIS RBESHED 2
rEEEERABZIAW

R-ZE-HF+=-RA=+—H

Investments Consolidated
RE mE
HK$°000 HK$’000
T TiER

Properties
L/ES
HK$°000
TET

1,938,938 1,803,582 23,844,665
2,844

1,627,899

25,475,408

(75,270) - (3,415,747)
(4,189,556)
(356,288)
(676,350)
(470,299)

(9,108,240)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRME
6. SEGMENT INFORMATION (continueq) 6.
(b) Segment assets and liabilities (continued)

At 31 December 2024

Laminates
EBINER
HK$’000
FHEL
Assets BE
Segment assets DEEE 17,339,399
Unallocated assets APMZEE
— Deferred tax assets —EEHBEE
— Cash and cash equivalents -BEe MRS EEY
Consolidated total assets REBERE
Liabilities =l
Segment liabilities HEfEE (2,973,439)
Unallocated liabilities APz &
— Bank borrowings —RITEE
— Deferred tax liabilities —ELHBEEE
— Taxation payable —EENIE
- Dividends payable —ERRS
Consolidated total liabilities RAEBELE

For the purposes of monitoring segment performances and
allocating resources between segments:

° all assets are allocated to operating segments
other than deferred tax assets and cash and cash
equivalents; and

o all liabilities are allocated to operating segments other
than bank borrowings, deferred tax liabilities, taxation
payable and dividends payable.

EHEERERBRLF

DEBER )

b) PBEEREREE
R=B-mE+=A=+-A

Properties  Investments  Consolidated

ES
HK$'000
TAT

1,944,571

(198,461)

RERED
B :

& )
HK$'000 HK$'000
TET TET

1,898,422 21,182,392

3,467
1,924,271

23,110,130

- (3,171,900)

(3,278,282)
(360,595)
(555,064)
(374,400)

(7,740,241)

D RRR IR K D B O BL

BRIEE T T B B DA MR
ERREFEWH
BEEODRERED
7B K

BRIRITIEE - BEHRIA
BfE - JEX%MRIE&EH
BB BEREHD

[ —FR=i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBRRME
6. SEGMENT INFORMATION (continued 6. DEER
Other information (c) HEH
For the year ended 31 December 2025 BE-ZE-HR%+=-A=+—H
IEFE
Amounts included in the measure of segment results or AN HEEN DB EEED
segment assets. BHEE o
Laminates Properties  Investments Consolidated
B IES BE &E
HK$’000 HK$’000 HK$000 HK$’'000
TET TET TET TET
Capital additions BN 1,006,382 1,465 - 1,007,847
Depreciation of property, WE - BEKEE
plant and equipment ZiE (903,548) (11,713) - (915,261)
Impairment of property, WE - BERHEE
plant and equipment ZR(E (1,140) - (4,317) (5,457)
Depreciation of right-of-use assets ~ {EFRREENE (13,188) (3,109) - (16,297)
Gain on fair value changes of BAFEF AR ER
equity instruments at FVTPL TARTEZY W - - 503,544 503,544
Loss on fair value changes of REMEATER
investment properties ZEB - (52,110) = (52,110)
Loss on disposal and written off of W& RiMisEME - BiE
property, plant and equipment REEE (9,901) - - (9,901)
Write-down of inventories HWRFE (10,983) - - (10,983)
Net impairment (recognised) ThE HIEWERE (FER)
reversed on trade receivables BE 2R ETE (26,595) 14 - (26,581)

KINGBOARD LAMINATES HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RENBHRRME
6. SEGMENT INFORMATION (continued 6. DEER
(c)  Other information (continued) (c) HERE
For the year ended 31 December 2024 gz-E-_ME+=-A=+—8
LHFEE
Amounts included in the measure of segment results or AN HEEN DB EEED
segment assets. EACI
Laminates Properties Investments  Consolidated
BHER mE ®E Fae)
HK$'000 HK$'000 HK$'000 HK$'000
FAT TET FAET THET
Capital additions BARIER 644,659 723 - 645,382
Depreciation of property, WE - BERHEE
plant and equipment ZHE (921,603) (11,556) - (933,159)
Impairment of property, WE - BEREE
plant and equipment ZIR{E (1,369) - (748) 2,117)
Depreciation of right-of-use assets ~ {FREEENE (12,894) (3,114) - (16,008)
Loss on fair value changes of equity  IRAFEFT ABZE 2R
instruments at FVTPL TARFEZH EE - - (79,282) (79,282)
Loss on fair value changes of RENELNTERS
investment properties 2B - (22,940) - (22,940)
Gain on disposal and written off of & Rl  BE &
property, plant and equipment FE2 W 575 - - 575
Reversal of write-down of inventories 175 s /@l 147,831 - - 147,831
Net impairment reversed ThE HEWEERIER
recognised on trade receivables ZEBORESE 10,344 24 - 10,368
Impairment losses under expected ~ FEHHEEBEERE T
credit loss model on debt BAFET AL
instruments at FVTOCI FENECEBIA
ZRERE - - (82,934) (82,934)
The Group operates principally in the PRC (country of REFBTEERZUNAE(KNE
domicile). B2 FiEsh) °

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

KINGBOARD LAMINATES HOLDINGS LIMITED

RENBHRRME
6. SEGMENT INFORMATION (ontinued) 6. DEER
(c)  Other information (continued) (c) HERE
The following is an analysis of the Group’s revenue from NTRAEBEREZFPSHEPH
external customers by geographical location of the customers o2 - S fin BB AR B A K F Bk
or tenants or in the case of dividend income and interest ABIBBEH AR E T E
income, the principal place of business of the investee or BEEMBIAINI R S XD
debtor. #r o
2025 2024
—E-RE —EpUFE
HK$’000 HK$’000
FET FA&T
The PRC (country of domicile) H B (NS B 2 Pt i) 18,849,239 17,149,637
Other foreign countries: HMBEK
Other Asian countries E MBIz 1,356,822 1,151,361
Europe M 89,415 119,636
America =M 104,714 120,391
20,400,190 18,541,025
Revenue from one of the Group’s customers, being KEAEBHA—ZEF (Al
KHL’s subsidiaries in fellow subsidiaries of the Group, in WEBARNEEBR XM B A A
laminates segment amounted to HK$3,801,834,000 (2024: ZMB AT BINER D IBHYE
HK$3,764,636,000), which individually accounted for over 22853 801,834,000 (=&
10% of the Group’s revenue for the year. Detail is disclosed in ZPY4F : 3,764,636,000/87T)
Note 39. EAREEARFEHEERER
10% © &HIB MM FESOHEE -
The geographical analysis of the Group’s non-current assets, MIBEIETRIBEE - I A EETA
other than deferred tax assets, equity instruments at FVTPL Bz BT ANREANFEESTA
and debt instruments at FVTOCI by location of assets is HEih w2 EF TR K
presented as follows: EEIERBEEREEE AT
25T
2025 2024
—E-RE —EOF
HK$’000 HK$'000
FET FAxT
The PRC (country of domicile) PR (AREE 2 FrEih) 8,128,743 7,841,669
United Kingdom [ 755,031 645,368
Thailand EE 493,601 461,509
9,377,375 8,948,546
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

7. OTHER INCOME, GAINS AND LOSSES 7. HilA > W= REE
2025 2024
ko —EpE
HK$’000 HK$’'000
FH&T T
Other income, gains and losses includes: Hiplg A ~ Wz R EEsE
Government grants (Note) B aERL () 40,224 44,487
Interest income on bank balances and deposits $847458 R 17282 Fl U A 14,085 22,776
(Loss) gain on disposal and written off of HE RIMSEYIEE - BB KR
property, plant and equipment 2 (EE) Was (9,901) 575
Others Hith 23,424 21,685
Total “aEt 67,832 89,523
Note: ~ Government grants are related to unemployment insurance premium MIEE :  BUTHBE AR S BT BEBAAPIES
refunds, import of high technology products, development support and WAERBERE  SMEMEREAR
support for stabilising employment received by the Group from PRC TR BERIBERBERELE - X8
government departments. There are no unfulfilled conditions attached to ETZSHBL I A R RIERE -
these grants.
8. FINANCE COSTS 8. mIEMZ
2025 2024
—E-RF —ENE
HK$’000 HK$’000
FH&T FHT
Interest on bank borrowings RITEER B 170,257 268,147
Interest on lease liabilities HEHEMNBE 55 65
Less: Amounts capitalised in the W ERIENERNMESRE
construction in progress (9,068) (13,040)
161,244 255,172

PR RaAR M

EHEERERBRLF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RENBHRRME
9. INCOME TAX EXPENSE 9. F8BiBxX
2025 2024
—E-RF —E-F
HK$’000 HK$’'000
FET FAET
The amount comprises: HIEBE
The PRC EIT A ST IS AR 484,985 274,923
The PRC LAT B - R {E R = 478
Hong Kong Profits Tax EAEFER 23,327 8,480
Taxation arising in other jurisdictions HithelEREE 2 BB 4,698 3,375
Withholding tax in the PRC B 115,152 56,200
628,162 343,456
Deferred taxation IEETIE
— (Credit) charge for the year (Note 19) —REE(EE) X (HEE19) (10,638) 61,782
617,524 405,238

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%
for both years.

Under the EIT Law, withholding tax of 5% is imposed on dividends
declared in respect of profits earned by subsidiaries in Mainland China
from 1 January 2008 onwards.

Pursuant to the EIT Law, a High-New Technology Enterprise shall
be entitled to a preferential tax rate of 15% for three years since it
was officially endorsed. Certain subsidiaries in the PRC obtained
official endorsement as a High-New Technology Enterprise (“Tax
Concession”) and with the expiry dates on or before 2028 (2024:
2026).

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been levied at progressive rates ranging from 30% to 60% on the
appreciation of land value, represented by the excess of sales
proceeds of properties over prescribed direct costs. Prescribed
direct costs are defined to include costs of land, development and
construction costs, as well as certain costs relating to the property
development. According to the State Administration of Taxation’s
official circulars, LAT shall be payable provisionally upon sales of
the properties, followed by final ascertainment of the gain at the
completion of the properties development.

ANNUAL REPORT 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

9. INCOME TAX EXPENSE (ontinueq)

Under the two-tiered profits tax rates regime of Hong Kong Profits
Tax, the first HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of
16.5%. Accordingly, the Hong Kong Profits Tax of the qualifying group
entity is calculated at 8.25% on the first HK$2 million of the estimated
assessable profits and at 16.5% on the estimated assessable profits

above HK$2 million.

The Group has applied the temporary mandatory exception from
recognising and disclosing deferred tax assets and liabilities for the
impacts of the top-up tax and accounts for it as a current tax when it is

incurred.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the relevant jurisdictions.

EHEERERBRLF

P B>z e

BEMESHEMEH - 6 EREEEEN
BZESBTHEEIR8.25% - - m
BB E BB TMFERIZER16.5%E
Bl TMHANGHMAHNEEEEN
T A B 12 16.5% /) B FE TR KB -
Hit - AEREEEEs _—a88 A
ST IERR T 18 428.25% H T R U &
BAER > M-B&E T L2 EmatE
FRFE N RIIE16.5% MR R BF

AEEDSHEMERNOTERA BRI
REBBERERIAEE R B B
seibl R - WHEELRGEARIIER
HARIA -

i FEE 2 BB YA B AR
ZIBABEH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBRRME
0. INCOME TAX EXPENSE (continued) 0. Fﬁ%ﬁﬁﬁ S'Zﬁ
Income tax expense for the year can be reconciled to the profit before REE 7 AR G ERREH
taxation per the consolidated statement of profit or loss as follows: AR N2 BRI -
2025 2024
—E-RE —E-F
HK$’000 HK$’'000
FET FAET
Profit before taxation M R B Vs A 3,059,671 1,735,367
Tax charge at the domestic income tax rate of ~ LABI D2 TS5 R 25%
25% (2024: 25%) (Note) ZT A 25%)FHE
ZHIERY (M) 764,918 433,842
Tax effect of expenses not deductible for tax TR ER 2 REHE
purpose 3,916 41,167
Tax effect of income not taxable for tax purpose  THZB RIS 2 FiTE 28 (19,867) (6,986)
The PRC LAT AR R E TR = 478
Tax effect of the PRC LAT PR ISER R E = (120)
Tax effect of Tax Concession BEEEZBGEE (233,775) (135,434)
Tax effect of tax losses not recognised RTFERHEEBE 2R ETE 21,028 7,463
Utilisation of tax losses previously not recognised &) F LA ki3~ B 186518 (9,854) (1,443)
Effect of withholding tax on dividend income P BT B A BB AR BAR A
from the PRC subsidiaries FRAMTERD 2 115,152 56,200
Effect of withholding tax on undistributed profits ~ TEFNE % B b /& 2 &g
attributable to the PRC subsidiaries KRR E (18,133) 19,965
Effect of different tax rates of subsidiaries BREI A SEFTS TR -
operating in other jurisdictions/areas other FAELfth B EME R, Hb [ A
than the domestic income tax rate WBAEz TRBE 2 (5,852) (9,879
Effect of tax reduction B2 9) (19)
Income tax expense for the year RER 2 PSS 617,524 405,238
Note:  The domestic income tax rate of 25% (2024: 25%) represents the PRC EIT BisE - NEEMBHRMEE% (=N
rate of which the Group’s operations are substantially based. F 1 25%) BANEEKE D EBIED

HEIGEEHRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBRRME
10. PROFIT FOR THE YEAR 10. NEERF
2025 2024
—E-RF —EE
HK$’000 HK$’'000
FHET FAT
Profit for the year has been arrived at AR R B AR (BT A)
after charging (crediting): LATIERE -
Auditor’s remuneration ZEENEN S 2,945 2,945
Cost of inventories sold BETFEZHRA 16,384,165 15,383,436
Cost of properties sold BEEWE 2R 721 4,823
Depreciation of property, plant and equipment  #1% - = MR iEZITE 915,261 933,159
Depreciation of right-of-use assets FREESENE 16,297 16,008
Less: capitalised in inventories W B EE (839,869) (834,536)
91,689 114,631
Direct operating expenses in relation to investment E24% & %) 3£ ERE A B 1 2185 X
properties (included in cost of sales) (FFASHERA) 13,475 22,156
Impairment of property, plant and equipment  ¥1% - = MREZRE 5,457 2,117
Net exchange gain PE H W) F 58 (29,178) (24,554)
Net impairment recognised (reversed) on trade 3t &2 5) FE U BR 3K FE-2 ($¢[31)
receivables ZREFE 26,581 (10,368)
Total staff costs, including directors’ BIRANERE  BIEESEHE
emoluments 1,205,051 1,109,540
Write-down of (reversal of write-down of) TFEMOR (OB E]) -
inventories, included in cost of sales T ASHE KA 10,983 (147,831)
- V A =
11. DIRECTORS’, CHIEF EXECUTIVE’S 1. E5 - THEZEKES
AND EMPLOYEES’ EMOLUMENTS <
(@) Directors’ and Chief Executive’s emoluments (a EEBERTHAZME
The emoluments paid or payable were as follows: ESERN ST ¢
2025 2024
—E-RF —ENE
HK$’000 HK$’000
THET FHET
Fees e 1,236 1,236
Other emoluments: Hiuis -
Salaries and other benefits HFe MEMBR 19,386 17,860
Contributions to retirement benefits scheme & fii@ 1|5+ 21 3% 967 891
Performance related incentive payment T {ERIR B S8 B RO (M
(Note i) i) 69,173 64,489
90,762 84,476
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

11.

DIRECTORS’, CHIEF EXECUTIVE’S
AND EMPLOYEES’ EMOLUMENTS

(continued)

(b)

(c)

(d)

Chief Executive’s emoluments

Mr. Cheung Kwok Keung is also the chief executive of
the Company (the “Chief Executive”) and his emoluments
disclosed above include those for services rendered by him as
the Chief Executive.

Neither the Chief Executive nor any of the Directors has
waived or agreed to waive any emoluments during the years
ended 31 December 2025 and 2024.

Employees’ emoluments
For the years ended 31 December 2025 and 2024, all of the
five highest paid employees are Directors.

During both years, no emoluments were received or receivable
by the Directors as an inducement to join or upon joining the
Group or as compensation for loss of office.

Directors’ material interests in transactions,

arrangements or contracts

As disclosed in Note 39, the Group entered into purchase
and sale transactions with its ultimate holding company and
its fellow subsidiaries. The price is to be determined and
agreed between the parties from time to time with reference
to the prevailing market price. Mr. Cheung Kwok Wa, Mr.
Cheung Kwok Keung, Mr. Cheung Kwok Ping, Mr. Lam Ka
Po, Mr. Cheung Ka Ho and Ms. Cheung Emily Chun Ming, the
executive Directors, are interested in these transactions to the
extent that they have indirect beneficial interests in the fellow
subsidiaries. In addition, Mr. Cheung Kwok Wa, Mr. Cheung
Kwok Keung, Mr. Cheung Kwok Ping and Mr. Lam Ka Po
have interests in the ultimate holding company.

Save for the aforementioned transactions, no other significant
transactions, arrangements and contracts to which the
Company or the Group was a party and in which a Director
had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

EEEEMRERERQF

12. DIVIDENDS 12. BRE
2025 2024
—E-RE —E U4
HK$’°000 HK$’000
FET FET
Dividends declared and/or paid BEEIREHEBIRMNE
2025 Interim dividend of HK15.0 cents TE-RFREBARE
(2024: HK12.0 cents) per ordinary share FREEREAZ15.07810
(ZZ=F - 12.0/81L) 470,299 374,400
2024 Final dividend of HK20.0 cents TECNFERARE
(2023: HK10.0 cents) per ordinary share TR E@AZ20.071L
(ZEZ=% : 10.0%4l) 624,000 312,000
2024 Special final dividend of HK30.0 cents = — PU4E 1 ISR EARR &
(2023: Nil) per ordinary share BA%E@AR30.0781U
(ZZBE==F %) 936,000 -
2,030,299 686,400
Dividends proposed BEERE
Proposed 2025 Final dividend of BR T OAFREREA
HK25.0 cents (2024: HK20.0 cents) BT EN25.081
per ordinary share (ZZ /04 : 20.0/81l) 783,831 624,000
Proposed 2025 Special final dividend of BRSO AFRRRARE
HK28.0 cents (2024: HK30.0 cents) BT EN28.08
per ordinary share (ZZ /04 : 30.0/81l) 877,891 936,000
1,661,722 1,560,000

The final dividend of HK25.0 cents per ordinary share amounted to
HK$783,831,000 and the special final dividend of HK28.0 cents per
ordinary share amounted to HK$877,891,000 in respect of the year
ended 31 December 2025 (2024: final dividend of HK20.0 cents
per ordinary share amounted to HK$624,000,000 and the special
final dividend of HK30.0 cents per ordinary share amounted to
HK$936,000,000 in respect of the year ended 31 December 2024)
have been proposed by the Directors and are subject to the approval
by the shareholders of the Company (the “Shareholders”) in the

forthcoming annual general meeting.

EEREREBE_ZEZ_nE+_-8
—t+-HLEFERERABRETRE
A% 25.0% 1l - © %8 /4783,831,000/8
TL o RAFRIKEARE B AR L @A 28.0
Bl - £ % A877,891,0008 T (=
ZOF - HE—E-MFF+ A=+
B 1EF R 3 R HA A% B A AR 20.0
AL - & %8 A624,000,0007 7T K& 45 B
REARR B FRE EBAR30.0/81l - €584
936,000,000/ 7T) * HEBFARARIRE
(TREDRERERRBFERSHAE - 75
AJYEE o

“E-RFFR
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KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

13. EARNINGS PER SHARE

The calculation of the basic and diluted eamings per share attributable
to owners of the Company is based on the following data:

13.

BRER

ARABEAANBIEERER R EERT
BT BIEATE

2025 2024
—E-RE —EF
HK$’000 HK$’'000
FET FHET
Earnings for the purpose of calculating basic st E &R E A R#E R 2 27
and diluted earnings per share (ZZZOF : §RER
(2024: basic and diluted earnings per share) NEsSERET]) 2,442,174 1,326,096
Number of shares
ROEE
2025 2024
—E-RE —E U
’000 000
T AR Fix
Weighted average number of ordinary shares SR EARZF| 7 L F@A%
for the purpose of basic earnings per share INHESE 8L 3,121,947 3,120,000
Effect of dilutive potential ordinary shares AR BB A BT S UE
arising from share options (Note) ZEmk s 2 (M) 9,739 -
Weighted average number of ordinary shares — &f&#E 2 F| 2 @Ak
for the purpose of diluted earnings per share ~ JN#EFI98% 3,131,686 3,120,000
Note:  The Company’s share options can potentially dilute basic earnings per Mzt AARKERER S TEARRETTR

share in the future, but were not included in the calculation of diluted
earnings per share because they were antidilutive for the year ended 31

December 2024 presented.
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A I IRARMIEE

14. INVESTMENT PROPERTIES

14, BEWYE

ERERERRZA

HK$’°000
FH&xT

FAIR VALUE NHE
At 1 January 2024 R-ZZE_FE—H—H 1,266,313
Loss on fair value changes N EZEEE (22,940)
Exchange adjustments b H R (14,238)
At 31 December 2024 RZZZNFE+=A=+—~H 1,229,135
Loss on fair value changes NEZEEE (52,110)
Exchange adjustments PE X 52,312
At 31 December 2025 NR-B-_RFE+=-A=+—8H 1,229,337

The Group leases out various offices under operating leases with
rentals payable monthly. The leases typically run for a fixed period of
1to 15 years (2024: 1 to 7 years).

The Group is not exposed to foreign currency risk as a result of the
lease arrangement, as all leases are denominated in the respective
functional currencies of group entities. The lease contracts do not
contain residual value guarantee and/or lessee’s option to purchase
the property at the end of lease term.

In determining the fair value of the relevant properties, the
management determines the appropriate valuation techniques and
inputs for fair value measurements.

The Group engages an independent qualified valuer to perform its
valuations. The management works closely with the independent
qualified valuer to establish the appropriate valuation techniques and
inputs to the model. The persons in charge of financial matters report
the management findings to the Directors annually to explain the
cause of fluctuations in the fair value of the assets and liabilities.

The Group’s investment properties were classified as Level 3 of the
fair value hierarchy as at 31 December 2025 and 2024.

AEERBESEHENHLZEARAE
FAKEHMEE - HE—RHEENT12
SFMEEHEBA(ZTE_EF - 1527
F) o

$§%%T\ B T & %2 B i AHE S FE [

CARMBEHEENNEETERSEN
%é&‘ﬁ%’i‘]@ - MBX T RIEHREER
R,/ SAEARERRBE YR EE
1 -

REEHREMENRTE  EEERA
FEFEETEE [ ERIMN R AR
B

AEBZRBB LA ERMGEMGE &
BEEREBYAERMGEMEZAE
FERA 7 BEMERN LB AR - 8
BEEEEABFRESEREERE
#H - MAEERBEATERDZEAE
& o

REBREVER_Z_RAFR_F

TME+ A=t —HAERE=AR
FERBAR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

14.

PR RaAR M

KINGBOARD LAMINATES HOLDINGS LIMITED

INVESTMENT PROPERTIES (continued) 14. REYZE )
The fair value of the Group’s investment properties at 31 December REEREMENR _ZE_AFR_ZF
2025 and 2024 had been arrived at on the basis of a valuation carried —WFE+ A=+ —HZAFERE
out by Ravia Global Appraisal Advisory Limited, an independent TN EE B M R BN A B R LR
qualified valuer not connected to the Group. Ravia Global Appraisal LR EZABRARETHECE
Advisory Limited is a member of the Hong Kong Institute of Surveyors. HIEW o IR ERGIERABR AR A
The valuation was determined based on direct comparison method EREMEee8 - (hENIEEEL
by reference to the market transactions of similar properties taking in BORRZHLUMEITHET SN EES
consideration of timing of reference transaction and property-specific ET GBI NDERTNARREEEZ
adjustment factors. There has been no change from the valuation B o NBEFETE 2 GER I &
technique used in prior years. ZE o
The following table gives information about how the fair values TREVZSKREMEANTLENETH
of these investment properties are determined (in particular, the SE(CERFEBEERMN R AZE)
valuation technique and inputs used), as well as the fair value ARG N FET =8 A SRR ] 8582
hierarchy into which the fair value measurements are categorised EBAEEstes Bz AL EZEERR
(Level 1 to 3) based on the degree to which the inputs to the fair value (B—ZE=%) -
measurements is observable.
Investment properties
held by the Group in the
consolidated statement Fair value Valuation techniques Significant
of financial position hierarchy and key inputs unobservable inputs Sensitivity
FEBRAGEMBRRERE ATE
BRREM* REAR REXMRIERAEE EATTEEZRAZE HEE
Hong Kong
B
Industrial properties in Level 3 Direct comparison Price per square metre, using A significant increase in the price
Hong Kong method based on market  market direct comparable per square metre used would
transactions of similar properties, which is ranged result in a significant increase in
properties taking into from HK$28,950 to HK$36,458  the fair value measurement of
consideration of timing (2024: HK$38,395 to the investment properties, and
of reference transactions ~ HK$43,465) per square metre.  vice versa.
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilities.
REBNIRIE E= BEELEE  BREDS RETSEETLEWENEGT GTKEBRKREABERR

BRYWENR S LERE
2EZXHRBREARDE
HENRAERE - Bt
B BREER  MELRR
HEANE

ANNUAL REPORT 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

B REER  MERR
FEAR/NE o

R #08,0007T) °

14. INVESTMENT PROPERTIES (continued) 14, BEWYZE»)

Investment properties

held by the Group in the

consolidated statement  Fair value Valuation techniques Significant

of financial position hierarchy and key inputs unobservable inputs Sensitivity

REERGEHMBMRRKE ATE

B2REN%E REAR HEAMREIEDAYE EXTITREGARE BRE

Commercial properties in Level 3 Direct comparison Price per square metre, using A significant increase in the price

Hong Kong method based on market ~ market direct comparable per square metre used would
transactions of similar properties, which is ranged from  result in a significant increase in
properties taking into HK$91,725 to HK$140,614 the fair value measurement of
consideration of timing (2024: HK$150,758 to the investment properties, and
of reference transactions ~ HK$160,016) per square metre.  vice versa.
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilties.

REBNEENE E= BELEAE  RETS RATGEEALENENEST SYHKEBRKE LFEERR
BRANENRS  UEE FARES NTETHKN725 BNENRTEHNEAE LA
2EXGNERURYNE BLE140614BT(ZT W RZTFA -

#“EU:JWI% B F ¢ 150,758 7% 7L £ 160,016 75
Euufﬂ ﬁﬂk %%& i) °
W: N -

PRC

ke

Commercial properties in Level 3 Direct comparison Price per square metre, using A significant increase in the price

Shanghai method based on market  market direct comparable per square metre used would
transactions of similar properties, which is ranged from  result in a significant increase in
properties taking into RMB29,740 to RMB48,902 the fair value measurement of
consideration of timing (2024: RMB27,000 to the investment properties, and
of reference transactions ~ RMB28,000) per square metre.  vice versa.
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilties.

REBNERYE E=] BRLERE RETS RATSEETLENENEGT STARERKRE AHERR
ERMENR S UERE HARER NFEYHRARE EVENRATEHSARE L
2ZRHMERARNE 29740 EARKE489027L(Z RZMA
BEMAZREZR 2 ToMF : AR27,000mEA

—F

—E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

14. INVESTMENT PROPERTIES (continueq)

Investment properties

held by the Group in the

consolidated statement Fair value

of financial position hierarchy

FEBRGEHBRRERE ATE

BRREN¥ BERA

Commercial properties in Level 3
Shenzhen

7 llEofpzEky B F=5

Commercial properties in Level 3
Kunshan

RELNERYE EH

ANNUAL REPORT 2025

Valuation techniques
and key inputs

EERTREEGARE

Direct comparison

method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilities.

BERELEAE  RETS
BRANENRS  TEE
SER SN RN RN E
BENRBREZ Bt
B REER  MERR
HER/NE o

Direct comparison

method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilties.

BERELEAE  RETS
BRANENXS  UEE
SLEZGORENRYE
BENRBREZ 8t
B RiER  MERR
HER/NE o

KINGBOARD LAMINATES HOLDINGS LIMITED

14. REYZE @)

Significant
unobservable inputs

EXTUBERALE

Price per square metre, using
market direct comparable
properties, which is ranged from
RMB19,800 to RMB26,800
(2024: RMB12,000 to
RMB15,000) per square metre.

REMSEEITLEMENTT
FRER  NTEFEFRARE
19,8007 & A R #26,8007T(=
ToUE : ARE12,000LEA
FR#15,0007T) °

Price per square metre, using
market direct comparable
properties, which is ranged from
RMB8,688 to RMB11,270 (2024:
RMBE6,964 to RMB7,800) per
square metre.

RAMBEETLENENTT
FRER  NTEFEARARE
8,688TLE AR 11,2707 (=
ZF  ARBE,64TEAR
#7,8007T) ©

Sensitivity

BRE

A significant increase in the price
per square metre used would
result in a significant increase in
the fair value measurement of
the investment properties, and
vice versa.

SEHREEAR LT S ER
EMEHDTIEHEAR LA -
B2

A significant increase in the price
per square metre used would
result in a significant increase in
the fair value measurement of
the investment properties, and
vice versa.

FEHKERAELERHA
ANEOATESEAELA
B2t
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

14. INVESTMENT PROPERTIES (continueq)

Investment properties
held by the Group in the
consolidated statement
of financial position
REERGFEHBMRRKE
B2REN%E

United Kingdom
#E

Commercial properties in
London

iNGEEOEENERES

Fair value
hierarchy
AFE
BEERA

Level 3

E=H

Valuation techniques
and key inputs

EERNREEGARE

Direct comparison

method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilities.

BEELEAE  RETS
BRANENRS  TEE
SER SN RN R E
BENRBRZ Bt
B REEE  WERR
HER/NE o

There was no transfer into or out of Level 3 during the year.

All of the Group’s property interests held under operating leases
to earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for as
investment properties. In estimating the fair value of the properties,
the highest and best use of the properties is their current use.

EEEEMRERERQF

14. REWZE =)

Significant
unobservable inputs

EXFUBRHAHE

Price per square metre, using
market direct comparable
properties, which is ranged from
Great British Pound (‘GBP”)
3,805 to GBP11,484 (2024:
GBP8,116 to GBP9,472) per
square metre.

REMSEEITLEMENTT
FOKER - N TEEHKS,805
e ([3eE]) 211,484 888 (=
TJN4F ;8 116 EEE 4721
8) o

Sensitivity

BRE

A significant increase in the price
per square metre used would
result in a significant increase in
the fair value measurement of
the investment properties, and
vice versa.

SEHRBEAR L 85
EMEH DB EARLA -
B2

FA - WENRE=FLHFALEL -

AEERRIVES K E AR ELRBEL
BHOREZBEYEED - BNA
RNHERNGTE - XN BRINEREY
¥ R MEZRTVER  MEZRK

S RRERERBNAE -

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥)% - BMERRE

Property,
Furniture, plant and
fixtures equipment
Leasehold Plant and and Motor under
Buildings  improvements machinery equipment vehicles Artwork  construction Total
HE B~ YR
#7 nERE  HEREE RERRE AE Bifim BERRRE &t

HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TR TERL TR TR Tin TERL Tin TR

COST

At January 2024 1,044,371 37755 13859949 1,586,667 80930 31678 152068 17994318
Exchange adjustments (18551 503 (309,605) (39.709) o7 133 p414) (370312)
Addtions - - 124,491 39,216 1646 - 479684 645,037
Disposals and wite off HE R4 ) - (119,139) (14.220) (2,09) - (5,849) (141,701)
Reclassfcatons R - 129 36272 68,052 - - (404.450) -
At 31 Decemoer 2024 WoE-mE+=f=+-R 1,025,393 8367 13,891,071 1,640,012 79532 11 599% 18,127,302
Bxchange adjustments A% 23929 9,944 399,546 50,137 1,204 1,319 16,041 502,210
Additions AE 283 454 238,920 102,612 12,669 - 651,191 1,006,079
Disposals and wite off HER#H (82:229) - (214871) (24,125) (2,427) = (4,559) (327,904)
Reclassffications R - 101,757 650,904 188,139 - - (940,800) -
At31 December 2025 WoE-EETZA=t-8 1,867,332 15052 14,966,470 1,056,775 91,368 33,430 U810 19307727
DEPRECIATION AND IMPAIRMENT TERRE

A1 January 2024 -2 -mE-f-A 613526 3467 9,125,764 805,852 83,103 - - 106712
Exchange adjustments Ej5E 6041) 29 (o45,047) (22,009 (346) %7 - (73377)
Provided for the year TEERE 33,881 3179 700,771 187,379 2949 - - 933,159
Impairment loss recognised in profitorloss  RNERTRAZ HEEE - - - - - 217 - 2117
Eliminated on disposals and write off HEBTHRHS (414) - (103,289) (11,664) (1,902) - - (117,269)
At 31 December 2024 W-E-mE+-A=1-AH 645,952 36,939 9,478,199 979,564 63,304 2,384 - 11,206,342
Bxchange adjustments X% 7,645 2,495 276,226 15,651 1,01 (132) - 302,056
Provided fo the year EREE 19017 4210 1,753 171,373 2848 = = 915,261
Impairment loss recognised in proft or loss - - - - - 5457 - 5,457
Eiminated on disposals and write off (22,340) - (196,898) (22,968) (1,840) - - (244,046)
At31 December 2025 WoB-EETZA=t-8 660,274 804 10275280 1,143,620 66,383 7,709 - 12185070
CARRYING VALUE EEE

At31 December 2025 WoB-EETZA=t-8 1,217,058 106,838 4,691,190 813,15 25,985 25,721 241,810 7,121,757
At 31 Decemoer 2024 H-B-mET=A=+-H 1,279,441 1448 4413772 660448 16,028 0707 51993 6,921,000

The above items of property, plant and equipment (other than artwork it BERREER (BREBMNSR

and those under construction) are depreciated on a straight-line basis RATERIE B I Z BRI EE BRI

after taking into account of their residual values at the following rates THEELRUEGEERNE -

per annum:

Buildings Over the remaining unexpired BgF RIBIE A AFIERAR T
terms of the leases ranging WEBRBR-T5%
from twenty to fifty years ATFEIE

Leasehold improvements 10% - 20% HEMHEEE  10%-20%

Plant and machinery 10% - 20% R K i Bs 10%-20%

Furniture, fixtures and equipment 10% — 33'/5% RFEL - REBR  10%-33/:%

RE
Motor vehicles 20% RE 20%
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16.

PR RaAR M

RIGHT-OF-USE ASSETS

EHEERERBRLF

16. EFFAEEE

Leasehold Office
land properties Total
HELTH WAEYE #et
HK$’000 HK$’000 HK$°000
FH&xT FH&xT FH&xT
At 31 December 2025 R-B-HF+=-A=+—H
Carrying amount BRHEE 559,942 1,984 561,926
At 31 December 2024 RZZEZNFE+=A=+—81
Carrying amount BRMEE 560,687 1,232 561,919
For the year ended 31 December HZE—-FE_-_AF+=-A=+—H
2025 IEFEE
Depreciation for the year REEE 15,740 557 16,297
For the year ended 31 December BEe—_Z_NWF+-_A=+—H
2024 IEFE
Depreciation for the year REEHE 15,432 576 16,008
2025 2024
ZECRF —EDUE
HK$’000 HK$’000
FHET FAET
Expense relating to short-term leases 25 BATE EABRARI A 1,419 1,529
Total cash outflow for leases HERS R BT 3,799 2,155
Additions to right-of-use assets FREEENE 3,043 345

For both years, the Group leases various leasehold land and office
properties for its operations. Lease contracts are entered into for fixed
term of 1 year to 50 years (2024: 1 year to 50 years). Lease terms are
negotiated on an individual basis and contain a wide range of different
terms and conditions. In determining the lease term and assessing the
length of the non-cancellable period, the Group applies the definition
of a contract and determines the period for which the contract is
enforceable.

The Group regularly entered into short-term leases for office
properties. As at 31 December 2025 and 2024, the portfolio of short-
term leases is similar to the portfolio of short-term leases to which the
short-term lease expense disclosed above.

MEFEF  AEEREEBLCERE
ZEREOT R HAEWE - ﬁ%%l
FERENF1EE0F (T - M4F
FE504F )R] o ﬁﬁﬂmﬁ&ﬂﬂ
MR - BESETEIER R
REEAP RGN RESHENRE
B AEBEERAGHNTEETETEH
A] 58 HIET TR HARS o

ZIS%@)EHJ%W#)#“*%%.Ji%iﬁﬁﬂ

- EE&_’E_Eiﬂ— H
f-i— S h,ﬁﬁiﬂ AR EXFREE
HHE EﬂS'ZZLHHﬁ‘H% AEmEL -

—F

—E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHwRRMEE
16. RIGHT-OF-USE ASSETS (continued) 16. ﬁ}fﬁ *‘Eﬁ%fﬁ
Restrictions or covenants on leases *HEFE%'D?.%A‘“
In addition, lease liabilities of HK$2,154,000 (2024: HK$1,397,000) N R ZE_RF+—_A=+—8"
are recognised with related right-of-use assets of HK$1,984,000 B 3L 48 B8 F 4 & & 1,984,000 7T
(2024: HK$1,232,000) as at 31 December 2025. The lease — T PU4F 1,232, ooo,%n)ﬁﬁu |
agreements do not impose any covenants other than the security EBE2,154,0008 L (T — W -
interests in the leased assets that are held by the lessor. Leased assets 1,397,000 7T) - HHEW %Iﬁﬁmﬂﬂ&'
may not be used as security for borrowing purposes. 2% - EHEASEHEEENERT
BRI - HMEBETBIEEEREA
17. EQUITY INSTRUMENTS AT FAIR 17. BAFEFABRZE
VALUE THROUGH PROFIT OR LOSS @=THR
2025 2024
—E-RE —E
HK$’000 HK$’000
FET FAT
Financial assets mandatorily measured mEIR A ET ABRAEYZ
at FVTPL: TREE
— Equity securities listed in Hong Kong —REB LM ERES 1,545,872 1,803,446
Analysed for reporting purposes as: BREREMAWA
— Current assets —mEAE 1,251,356 1,639,515
- Non-current assets —ERBEE 294,516 263,931
1,545,872 1,803,446
For those financial assets measured at FVTPL of which the HREATFEFABEZZEREE &
management’s intention is to hold at short-term trading purpose are BEHNEHRSAEN SREED
classified as current assets. The remaining financial assets measured HARBEE - HRRAFEFABR
at FVTPL which are held for long-term investment purpose are ZEMEE URBREENMBES
classified as non-current assets. AN sERIEREEE ©
At 31 December 2025, the fair values of the listed securities held RZEZRAF+ZA=+—H " K
by the Group, determined by reference to the quoted market SEFAFZzZETES E’J FEH R
bid prices available, amounted to HK$1,545,872,000 (2024: 1,545,872,000 % 7T ( = & = @ F
HK$1,803,446,000). 1,803,446,000/8 70 ) * % &858 /2B A

BB EARBERETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

18. DEBT INSTRUMENTS AT FAIR VALUE 18. A FEETA Jﬂzéﬁ
THROUGH OTHER COMPREHENSIVE WZZ BT
INCOME
2025 2024
—E-HF —T oM
HK$’000 HK$’000
FTHET FT
Listed bond securities, at fair value: EHESHES - RAFE -
— listed on the Singapore Exchange Securities — BB LMEITABITIER
Trading Limited and issued by listed MK BHZ S E
issuers in Hong Kong of 6.5% cash/7.5% T BEEEFENEE
payment-in-kind and maturity date on 11 IRE6. SI_/TH*TWQH
July 2027 (2024: from 11 July 2025 to 11 758 WHRZE—
July 2027) (Note) ¢tﬂ +—HB2| Hﬂ(_
ZHEF T RHF
tﬂ*‘ AE-T -+
FEA+—8) (M) 9,133 11,148
— listed on the Irish Stock Exchange and —BAELEMEITAZEITER
issued by listed issuers in Hong Kong with EREEERZAT L
fixed coupon interests of 8% per annum T BEEEFENEA
and perpetual subordinated contingent 8% * BKARENE
convertible securities A EE R A 84,263 83,828
— listed on the Irish Stock Exchange and issued — BB LEMEITAZETER
by listed issuers in Hong Kong with fixed FRMESRHTE
coupon interests of 6.95% per annum o BEEREFENER
and perpetual subordinated contingent 6.95% * AKATEIEDK
convertible securities B AR 82,800 -
— listed on the Irish Stock Exchange and issued — BB TR ABTER
by listed issuers in Hong Kong with fixed EREEERSA
coupon interests of 7.05% per annum W BEEEEFHES
and perpetual subordinated contingent 7.05% * AXKAZESR
convertible securities A A 5 81,514 -
257,710 94,976
Analysed for reporting purposes as: BRERBRMANA -
— Current assets —REEE = 324
— Non-current assets —JERBEE 257,710 94,652
257,710 94,976

Note:

The Group engaged an independent qualified valuer to assist in the
estimation of the ECL provision on the debt instruments at FVTOCI issued
by this issuer by determining an appropriate probability of default rate, the
estimated loss given default rate of each debt instrument and forward-
looking adjustments for the years ended 31 December 2025 and 2024.

BT ﬁ?:?:ﬁi&:?:@i—%:ﬂ
=T—HIEFE  AREZEEVE
IEIERD - BB A ERELEE
BEBIANGFHELBRE KA
AE - BEEAETABRITORAT
Bt \EMt2E =2 EBTAZER
EEEERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

18. DEBT INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

|NCOM E continued)

At 31 December 2025 and 2024, the fair values of the listed bond
securities are determined by reference to the valuation based on
quoted prices in the over-the-counter markets at the end of each

reporting period.

The investment in listed bonds are held by the Group within a
business model whose objective is both to collect their contractual
cash flows which are solely payments of principal and interest on
the principal amount outstanding and to sell these financial assets.
Hence, the investments in listed bonds are classified as at FVTOCI.

An impairment loss of HK$82,934,000 was recognised for the year

ended 31 December 2024 (2025: Nil).

Details of impairment assessment are set out in Note 32(b).

Included in debt instruments at FVTOCI are the following amounts
denominated in a currency other than the functional currency of the

group entities in which they are held:

United States Dollar (US$)

E(Er))

KINGBOARD LAMINATES HOLDINGS LIMITED

18.

ROV ETARMEE
Wiz &

R-ZFE_RAFR-_F-_ONF+_-A
_+ A EHESFEFNATFESR
BEREPHRENIGINTSRE 2 HERE

=

iE °

HEMEFNEEHRAKERBNS
WHA R BA S s R EER S FE
NRZAHWREREAREEZELR
BENEBRAAMSE - Bt $ &
MEHFNRE D BRI A FEF AR
EEKE

HE-_Z-_NF+-_A=+—HILHF
€ - B ERFE E 1882,934,000/% 7T
(ZE-RF &)

BB EFFIEE R MIEE32(0)
BAFEFAREMEARSZESTA

BT LA;‘%IE EJH B2 TIREE DA
SNEMEETEZ KE

2025 2024

— ZEMF
HK$’000 HK$'000
Tz TAT
257,710 94,976
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RENBHRRME
19. DEFERRED TAXATION 19. EERIE
The following are the major deferred tax liabilities and assets TRAEMMBEREHACHERZE
recognised and movements thereon during the current and prior DELEHRBEELREENL SR 2 &
reporting period: -
Fair value Undistributed
change of Write-down profits of
investment  Revaluation of PRC
properties of properties  inventories  subsidiaries Others Total
H
REME2 WEARZ
NYEED MEEMR WE=FE  ADEER Hif @zt
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
TERL ThERL TARL TR TERL TERL
At 1 January 2024 R-E-WF-A—H (9,677) (61,252) 83,311 (316,999) 9,171 (295,346)
Credit (charge) to consolidated SAUIRE R BRER
statement of profit or loss - 3,057 (36,958) (19,965) (7,916) (61,782)
At 31 December 2024 RZTZRE+=A=1+—H (9,577) (58,195) 46,353 (336,964) 1,255 (357,128)
(Charge) credit to consolidated (BB AGAESR
statement of profit or loss (14,904) 3,057 2,746 18,133 1,606 10,638
Exchange adjustments % 280 - - (7,234) - (6,954)
At 31 December 2025 R-E-R&+-A=+-A (24,201) (55,138) 49,099 (326,065) 2,861 (353,444)

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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19.

PR RaAR M

DEFERRED TAXATION (continued)

The following is the analysis of the deferred tax balances for financial
reporting purposes:

KINGBOARD LAMINATES HOLDINGS LIMITED

19.

ERERIE 4«

LAT%W‘JZ%EH%#&%W%%%‘%Z%EE&IE
BT

2025 2024

—E-HF ZEINEF

HK$’°000 HK$’000

FBxT FiBT

Deferred tax assets FEIEF IR E B 2,844 3,467
Deferred tax liabilities EERIEEE (356,288) (360,595)
(353,444) (357,128)

At the end of the reporting period, the Group has unused tax losses of
HK$511,065,000 (2024: HK$466,368,000) available for offset against
future profits. No deferred tax asset has been recognised due to the
unpredictability of future profit streams. All tax losses will be expired
gradually in various dates within the next five years to year 2030 (2024
five years to year 2029).

Under the EIT Law of the PRC, withholding tax of 5% or 10% is
imposed on dividends declared in respect of profits earned by the
PRC subsidiaries from 1 January 2008 onwards. Based on the
dividend distribution plan of the management, retained profits as
at 31 December 2025 amounting to HK$6,521,300,000 (2024
HK$6,739,280,000) will be distributed as dividend in the foreseeable
future, while the remaining retained profits has been set aside for local
operation and business development.
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RBEMEERER  AEETH
%ﬁ%?ﬂ*%iﬁéﬂz&ﬁib)ﬂﬁlééﬂéi%
511,065,000 # o ( — & = 4 F :
466,368,000 7T ) © B3 HY K A5 A
TEITEA - R B REIRER B E
E-2HREBEEENAFRSH
BAEH BEEZT=THF(ZT=NM
F:RAFEE-T-NAF) -

REFRECEMERE  BZTTNF
—A—RAiR - BRIT BB E AT
BHEIR 2B BHN5%K10%TE
N - REEEENRSSIKETE
RZEZRAF+_A=+—HWHRE

S F16,521,300,00058 7L (= F — U4 :
6,739,280,00078 7T ) #HA A R SRAE B
EE DK - MR TR &F BB ERM
EBREBER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RENBHRRME
20. GOODWILL 20. BHE
HK$°000
FET
CARRYING VALUE fREE
At 1 January 2024, 31 December 2024 and RZZ-_WWF—A—H - - ZE=-WF+=A
31 December 2025 —t+—HERZZE=_RAF+=A=+—H 238
‘€=
21. INVENTORIES 21. B
2025 2024
—ERE —EpUF
HK$’000 HK$'000
FHET FHET
Raw materials B 2,285,495 1,664,447
Work in progress TR 382,849 604,743
Finished goods BURK R 291,104 386,070
2,959,448 2,655,260
During the year ended 31 December 2025, the write-down of HE-_ZT-_AF+-A=+—HIF
inventories amounting to HK$10,983,000 (2024: reversal of write- o T EME 10,983,000 T ( = &
down of HK$147,831,000) had been recognised and included in cost ZPU4F : MOR R 147,831,000 T) E
of sales. BEERRET AHEA o

“ERFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHwRRMEE
22. TRADE AND OTHER RECEIVABLES 22. ESNREMEWERRK
AND PREPAYMENTS AND BILLS ENFEEERERE
RECEIVABLES
2025 2024
—E-RHE —E O
HK$’000 HK$’000
FET FET
Trade receivables B SRR 5,334,104 4,061,223
Less: allowance for credit losses B EEEIERE (482,230) (444,041)
Trade receivables, net B REWERIFEE 4,851,874 3,617,182
Advance to suppliers TEHE FER IR 355,317 129,906
Prepaid expenses and deposits A kRS 36,273 71,010
Value-added tax (“VAT”) recoverable AR EEER ([1E{ER ) 170,889 239,463
Other receivables E b FEUAR K 101,683 194,012
5,516,036 4,251,573
Bills receivables FEWZER 3,563,357 2,786,704
9,079,393 7,038,277
As at 1 January 2024, the gross amount of trade receivables from RZZEZMFE—A—H  REBEFPEH
contracts with customers amounted to HK$3,565,346,000 with 8 & 5 e U5 AR 7R 48 (8 73 3,565,346,000
allowance for credit losses of HK$464,189,000. BT EE BB RS 75464,189,0007%8
7TE °
The Group allows credit periods of up to 120 days (2024: 120 days), REEBRTEHEPZEENMRRR
depending on the products sold to its trade customers. The following 120H(=Z =4 : 1208) » BT
is an aging analysis of trade receivables net of allowance for credit BERME - RREHER - £HRE
losses presented based on invoice date at the end of the reporting EEEREE  BIHEBERERER
period: RHAMEY| 2 BREe DT T -
2025 2024
—E_REF —E
HK$’000 HK$’000
FET FAET
0-90 days 0%90H 4,176,797 3,098,773
91-180 days 91£180H 623,425 467,055
Over 180 days 180B A 51,652 51,354
4,851,874 3,617,182
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22.

PR RaAR M

TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS AND BILLS
RECEIVABLES

continued)

Bills receivables of the Group are all aged within 0-90 days (2024:
0-90 days) since invoice date at the end of the reporting period. Al
bills received by the Group are with a maturity period of less than one
year.

As at 31 December 2025, included in the Group’s trade
receivables balance are debtors with aggregate carrying amount of
HK$1,283,108,000 (2024: HK$1,181,562,000) which are past due as
at the reporting date. Out of the past due balances, HK$101,461,000
(2024: HK$78,939,000) which has been past due over 90 days or
more and is not considered as in default based on good repayment
records for those customers. The Group does not hold any collateral
over these balances.

Details of impairment assessment of trade and other receivables and
bills receivables are set out in Note 32(b).

Included in trade and other receivables and bills receivables are
the following amounts denominated in a currency other than the
functional currency of the group entities to which they relate:

22.

BEERERERAQF

AEBPRREHERNBERZE Z RiR
HAREZEAHREI0ER(ZZE M
F :0290H)N - AEBWEIWMAER
BRI E| HAHAR T BB —4F -

RZEZRAF+ZA=+—H &~%EH
B ZREREFESBEENRE S
70 HA H BR TE 4418 1,283,108,00078 7T ( —
T~ PU4F ¢ 1,181,562,00058 7T ) HY FE UL
ARR o B EAAEERE R - 101,461,00078
ﬁ(_y_ﬂi 78,939,000/ 7T) B i
HAQOB LA E - ERIBZER P RITH
EIREEE - MEERIWREREN - K
SEWERZEERIT B TMERR -

B 5 I E A U BR FUA K B MR Z2 4B Mk
EFHEFFIBE MM FES2(D) ©

B oM EMERERR R EERERIET
SINGEEE BB MR AINE
sHEZHEE

2025 2024
—E-RF —E-puEFE
HK$’000 HK$'000
FET FAET
Uss$ =TT 376,931 297,086
HK$ BT 11,968 12,398
“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

23. PROPERTIES HELD FOR
DEVELOPMENT

Movements of properties held for development are as follows:

KINGBOARD LAMINATES HOLDINGS LIMITED

FREME

BRERMEZEBNT ;

HK$’000
FET
At 1 January 2024 RZZEZMFE—HF—H 110,816
Exchange adjustments [ 5, B (2,191)
Transfer to cost of sales ERHERA (4,823)
At 31 December 2024 RZEZMF+=ZA=+—H 103,802
Exchange adjustments [ H, = 2,612
Transfer to cost of sales HEIHEMA (721)
At 31 December 2025 N-—EB-_H&+=-A=+—H 105,693
Analysis of leasehold lands included in properties held 5t AFEEREDENFL LA DT -
for development is set out below:

At 31 December 2025 R-E-_HF+=-HA=+—H
Carrying amount EEE 31,901
At 31 December 2024 RZZE-NF+=-A=+—H
Carrying amount BRTE(E 31,115

There was no additional of leasehold lands for both years.

Properties held for development are situated in the PRC and are

stated at cost at 31 December 2025 and 2024.

The carrying amount of leasehold lands is measured at cost less
any accumulated depreciation and any impairment losses. The
residual values are determined as the estimated disposal value of the
leasehold land component. No depreciation charge is made on the
leasehold lands taking into account the estimated residual values as

at 31 December 2025 and 2024.

Included in the properties held for development, the construction of
properties with carrying amount of HK$105,693,000 are completed
(2024: HK$103,802,000). During the year ended 31 December 2025,
properties held for development with carrying amount of HK$721,000
were completed and sold to third parties (2024: HK$4,823,000).
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23.

24,

PR RaAR M

EHEERERBRLF

PROPERTIES HELD FOR 23. FERRYEw
DEVELOPMENT (continued)
In the opinion of the Directors, the properties held for development EERRTERVENERRDEE -
were classified as current assets as the properties were held for sale TR ERERNETSEERY 58
upon completion of construction within the Group’s normal operating ZEMENENANIREIRLE -
cycle.
AMOUNTS DUE FROM (TO) FELLOW 24, EEE%(EEH) EEAGIRA
SUBSIDIARIES CIE/ e
2025 2024
—E-RE —E
HK$’000 HK$’000
FET FAT
Amounts due from fellow subsidiaries JEUR [R) KB B A R FIE
— trade nature -8 548 519,174 538,085
As at 1 January 2024, the amounts due from fellow subsidiaries RZZE-_ME—-A—H - BRERME
amounted to HK$859,923,000. A BIFIE A859,923,000/8 7T °
The Group allows credit periods normally up to 120 days for sales to AEBRIBEELRTERREMNBARZE
its fellow subsidiaries. The amounts due from fellow subsidiaries are EH—REREA1208 - EUERHE
non-interest bearing, unsecured, aged within 90 days and are not RNEINFIE AR B MERR - HIRERY
past due at the end of the reporting period. AREHEAERE BEMNA 2WAR
s B A TR i R B R o
2025 2024
—E-R%E —E 4
HK$’000 HK$'000
FEx FAT
Amounts due to fellow subsidiaries ARIEEGIEPNGIE e
— trade nature —EB5HtE (46,681) (46,681)

The amounts due to fellow subsidiaries have repayment terms of less

than 30 days. The amounts due are non-interest bearing, unsecured
and aged within 90 days at the end of the reporting period.

FEAS[R) 22 71 /B8 X B3R IE 2 B AR TA30
B ZEFRNRBL/RLERERT X
FREcI9 RIS HIRARE AEN0H 2
7 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

25. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and short-term bank
deposits held by the Group. At 31 December 2025, the Group’s bank
balances carry interest at the prevailing market interest rates which
range from 0.0001% to 4.25% (2024: 0.0001% to 1.5%) per annum.

At 31 December 2025, the Group had bank balances and cash that
were not freely convertible or were subject to exchange controls in the
PRC amounted to HK$1,119,850,000 (2024: HK$1,397,947,000).

Included in cash and cash equivalents are the following amounts
denominated in currencies other than the functional currency of the
group entities to which they relate:

US$ ET
HK$ BT
GBP ES

KINGBOARD LAMINATES HOLDINGS LIMITED

25.

RERBREEEY

ReRkBESSEMREAEEFHEZE
S REHRITER - RZZE_AF+=
B=+—R8 REERITESRIRIBITT
BEMENTF0.0001EE425E(—F
ZPO4F : 0.0001EZE1.5E)5E °

RZZBE-_RAF+-A=+—H ' A£E
A B AR BSRAES P EINES HIFTH
ﬁEZ%Eﬂ &5k MR £ B1,119,850,000
B (ZZ ZMF ¢ 1,397,947,000 78
JT) e

R MREFEWMEITE TIINE @Eﬁ
ER 2 ThRE B AINE B EHE 2 TR

2025 2024
—E-RF ZEOF
HK$’000 HK$’000
FHET FET
188,676 213,284
7,619 19,308
12,834 19,868
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

26. TRADE AND OTHER PAYABLES AND 26. ESREMENEARK

BILLS PAYABLES AND CONTRACT ERAEERENEE
LIABILITIES
Trade and other payables and bills payables EZRHMEMNRRRENRE
2025 2024
—E_RE —ZT UL
HK$’000 HK$’000
FH&T T
Trade payables B S EERR 887,401 775,711
Accrued expenses JEIRE A 637,074 519,989
Payables for acquisition of property, plant and BEWE  BEEEEZ
equipment JETER IR 177,217 119,523
Other tax payables HAbFESTLIA 627,555 572,878
VAT payables FEfTI{ERL 182,703 135,931
Other payables H A pE 50E 148,016 190,334
2,659,966 2,314,366
Bills payables (Note) FERT SR (B EE) 436,065 516,196
3,096,031 2,830,562
Note:  Included in bills payables as at 31 December 2025 was payables for Mz : RZ-ZT-RAF+-_A=+—8 " ER
acquisition of property, plant and equipment of HK$2,304,000 (2024: ZEFEEREVE  BEREHD
HK$121,274,000). e 51782,304,0008 7. ( =2 Z U4 -

121,274,000/ 7T) °

The following is an aged analysis of trade payables based on the B 5 R BR SRR YR 3 22 B AR S HA R
invoice date at the end of the reporting period: EREHZREROTAT ¢

2025 2024
—ECHF —EF
HK$’000 HK$’000
FTHET FT
0-90 days 0&90H 819,513 712,021
91-180 days 91£180H 26,795 24,774
Over 180 days 180H A £ 41,093 38,916
887,401 775,711
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

26. TRADE AND OTHER PAYABLES AND 26.
BILLS PAYABLES AND CONTRACT
LIABILITIES (continued)

Trade and other payables and bills payables (continued)

The average credit period on purchase of goods is 90 days (2024: 90
days). The Group has financial risk management policies in place to
ensure that all payables are settled within the credit time frame.

Bills payables of the Group related to trade payables in which the
Group has issued bills to the relevant suppliers for future settlement of
trade payables, which are aged within 90 days (2024: 90 days) at the
end of the reporting period.

Included in trade and other payables and bills payables are the
following amounts denominated in currencies other than the functional
currency of the group entities to which they relate:

BESRAEMENRRRESRE
(&)

BEEmMNTHEEHRROA(ZE
Z O 90R) - AEERITHERR
BREBRBRE RN ERNEESR

£
I%I:l/ﬁ °

AEFRNAZE GENERBEENENSE
% HPBEmaREEES L AR
RRGEEE SEMNFIE - Rk ARS
HM&ARBMIOR (ZZF M4 : 90R)
ZA e

B LEMENERRENERBET
FIAGEEERAR 2R TR AN EE
FHEZ TR -

2025 2024

Z—E-ARF —TpE

HK$’000 HK$’000

FET FAET

us$ ESW 1,357,553 1,348,231

HK$ BIT 61,484 61,484

Japanese Yen (“JPY”) HE(HE]) 14,903 36,633
Contract liabilities BHREE

2025 2024

—E-RHF —TWF

HK$’000 HK$'000

FHET FAT

Sales of properties HEMZE = 1,610

Sales of laminates and its upstream materials tHEERmR RE Fitge 270,881 291,650

270,881 293,260

As at 1 January 2024, contract liabilities amounted to
HK$347,123,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

26. TRADE AND OTHER PAYABLES AND
BILLS PAYABLES AND CONTRACT
LIABILITIES (continued)

Contract liabilities (continued)

Contract liabilities arising from sales of properties as at 31 December
2024 are expected to be realised within one year (2025: N/A) at the
end of the reporting period. The entire amount of contract liabilities
arising from sales of laminates and its upstream materials as at 31
December 2025 and 2024 are expected to be realised within one
year at the end of the reporting period.

The following table sets out the revenue recognised in the current year
relating to contract liabilities at 31 December 2024 and 31 December

26.

EHEERERBRLF

BRNRE®)
R-ZF-_MOFE+-A=+—H " HED
ENANABERNREBREF —F
—ToRF NERAER - R=F
—HER-F-_OF+-_A=t—8"
HEBRNERLE EEMHNANE
BERBBERENRERARES —FAE
IH -

TR TAFER-_FT_NFE+_A
=t—RAER=F-_=Ft+-A=t—H

2023, HEXBERERNESEE -
Sales of
laminates and
Sales of its upstream
properties materials
SHEBWERKR
SHEME H EiEye
HK$’000 HK$’000
FERT FHET
For the year ended 31 December 2025 BE-Z-RF+=A4
=t—HLEFE
Revenue recognised that was included in the FAZZE-WME+—A
contract liabilities balance at 31 December 2024  =+—HA X BEHEY
O RL ¥R 1,610 291,650
For the year ended 31 December 2024 HE-_ZT-_NF+—-A
=+t—BIFE
Revenue recognised that was included in the HAZE_=F+—A
contract liabilities balance at 31 December 2023 ~ =-+—HA& 4 & [EE%EH
O RS X 15,678 331,445

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

26. TRADE AND OTHER PAYABLES AND
BILLS PAYABLES AND CONTRACT
LIABILITIES (continued)

Contract liabilities (continued)
Typical payment terms which impact on the amount of contract
liabilities recognised are as follows:

o Sales of properties

The Group typically receives a 30% to 50% of the contract
value as deposits from customers on entering of a sale
and purchase agreement of properties and will receive the
remaining contracted sum prior to customers obtaining
control of the respective properties. The deposits and
advance payment schemes result in contract liabilities being
recognised throughout the property construction period until
the customer obtains control of the completed property.

° Sales of laminates and its upstream materials

When the Group receives a deposit before the production
activity commences, this will give rise to contract liabilities
at the start of a contract, until the revenue recognised when
control of the goods has transferred, being when the goods
have been delivered. The Group typically receives a 30% to
50% deposit on acceptance of manufacturing orders.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e KR RMEE
27. LEASE LIABILITIES 27. HEEGE
2025 2024
—E-FRF —ZT UL
HK$’°000 HK$’000
FET FET
Lease liabilities payable: ENHEEEE
Within one year —F R 515 554
Within a period of more than one year —F A BT BBMRE
but not more than two years 194 10
Within a period of more than two years RF A FBTBBRHE
but not more than five years 645 35
Within a period of more than five years BBEAF 800 798
2,154 1,397
Less: Amount due for settlement within 12 months & : BB EFTR12(E A N
shown under current liabilities B E e (515) (554)
Amount due for settlement after 12 months shown 3E7RBN & EFTR121E B 12
under non-current liabilities I EN SR 1,639 843
No extension options are included in any of the lease agreements NEBEFTI WP E R LN mEF Y| (A&
entered by the Group. The incremental borrowing rates applied by the HisRi2iE - AR EEEEBIIgE
relevant group entities range from 3.76% to 4.75% (2024: 4.75% to BEMENFI76EE475E(=ZZF =N
5.37%). These lease liabilities were measured at the present value of F475EFEL37E) c ZSHEEE
the lease payments that are not yet paid. RHASMEENTAIRETE -

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHwRRMEE
28. BANK BORROWINGS 28. RITEE
2025 2024
ko —EpE
HK$’°000 HK$’'000
FET FAET
Unsecured EER
Bank loans RITER 4,189,556 3,245,934
Trust receipt loans EFEUUEE R - 32,348
4,189,556 3,278,282
Carrying amount repayable: AR TSI HAREE 2 BREE
Within one year —F R 3,552,115 1,662,897
Within a period of more than one year —F A BT RBMRE
but not more than two years 541,783 1,076,923
Within a period of more than two years RF A FBTBBRF
but not more than five years 67,426 538,462
More than five years BB AF 28,232 -
4,189,556 3,278,282
Carrying amount repayable within one year based R GEI B EE FEHiHE
on repayment schedules dates set out in the loan 1 TE#E kA& A B
agreements shown under current liabilities —FREZENEDE 3,552,115 1,662,897
Add: Amounts shown under non-current liabilites /i : 3| A3 R B & &2 I8 637,441 1,615,385
4,189,556 3,278,282
As at 31 December 2025, bank borrowings amounted to RZZE_RFE+ZA=+—8 " #17
HK$1,615,385,000 (2024: HK$2,692,308,000) are variable-rate f£E1,615,385,000/8 L ( —ZF — P04 :
borrowings which carry interest at HIBOR + 0.976% (2024: HIBOR + 2,692,308,000#7T) AZEHEE - F£2
0.976%) per annum. As at 31 December 2025, bank borrowings of EABEBRITRAZEREMOIT6E(Z
HK$2,574,171,000 (2024: HK$585,974,000) carry fixed interest rates ToE - HERITEERSN0.976
of 2.1% to 2.67% (2024: 2.25% t0 2.6%). E) RZZE-_RFE+-A=+—H"

R1TEE2,574,171,000%8 L (=2 =0
F 1 585,974,000/8 70 )L E T FIE2.1%
E267%(ZZFZPUF : 2.25%E2.6%)

EPE o
The range of effective interest rates (which are also equal to AEBEBTEEZERNEHE(EE
contracted interest rates) on the Group’s bank borrowings is 2.94% REFTHRER) REF24E(ZE =W
(2024: 4.96%) per annum. F 1 496F) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SABBRAME
/= £
28. BANK BORROWINGS (continueq) 28. RITEE @
In respect of bank borrowings with carrying amount of TR _E_AFE+-_A=1+—HEA
HK$1,615,385,000 as at 31 December 2025 (2024: {&/41,615,385,0008 70 ( —Z — U4 :
HK$2,692,308,000), the Group is required to comply with the 2,692,308,000%T) 2 RITEEM S -
following financial covenants which are tested on a yearly basis. NEFEBEET N EGEET A2
Eﬁ%?@ﬂﬁ °©
The Group has complied with the relevant covenants at each test $%@ﬁé$&%ﬁﬂ3ﬁi2ﬁﬁx‘ﬂﬂéﬁﬁ Hﬂt’ﬂ
date on or before the end of the reporting period and classified the BESFIEARE - WKIERRITERE
related bank loans balances as non-current. AT RIERE)
Included in bank borrowings are the following amounts denominated fﬂfﬂﬁg BEATAEEEETEE
in currency other than functional currency of the relevant group BENINEEHERNSE -
entities:
2025 2024
—E-RF ZEINE
HK$’000 HK$’'000
FET FAET
JPY H = 32,348
29. SHARE CAPITAL 29. B
Issued and
Authorised fully paid
EE BRITRESR
Number of Number of
shares Amount shares Amount
RAEE kx| BAEE S8
‘000 HK$’000 ‘000 HK$’000
i TER R TERT
Ordinary shares of HK$0.10 each: & RE(EO. 10787 2 L @M% -
At 1 January 2024 and RZZZME—-A—AR
31 December 2024 “E-mME+-A=1+—H 20,000,000 2,000,000 3,120,000 312,000
Exercise of share options (Note 30) 171 BERR#E (Hi5E30) - 15,325 1,533
At 31 December 2025 R-BE-R&+=ZA=1+-H 20,000,000 2,000,000 3,135,325 313,533

All shares issued rank pari passu with the then existing shares in issue

in all respects.

BOTNAERMES T EYEERD %
TR =B RE R o

—E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

30. SHARE OPTIONS

The share option scheme of the Company (“KLHL Scheme”) was
approved by the Shareholders and the shareholders of KHL on
29 May 2017, and the KLHL Scheme took effect upon obtaining
approval from the Listing Committee of the Stock Exchange on 2
November 2017. The purpose of the KLHL Scheme is to provide
incentive or reward to the all employees including part-time staff who
meet the requirement according to the Remuneration Management
Policy (“eligible participants”) of the KLHL Scheme (as listed below) for
their contribution to, and continuing efforts to promote the interests of

the Group.

The KLHL Scheme is valid for a period of ten years. The board of
the Company may, at its discretion, grant options to subscribe for
shares in the Company to (i) eligible participants who contribute to
the long-term growth and profitability of the Company and include
any employee or proposed employee (whether full-time or part-
time and including any executive director), consultants or advisers
of the Company, any of its subsidiaries or any entity (“Invested
Entity”) in which the Group holds an equity interest; (ii) any non-
executive directors (including independent non-executive directors)
of the Company, any of its subsidiaries or any Invested Entity; (i) any
supplier of goods or services to any member of the Group or any
Invested Entity; (iv) any customer of the Group or any Invested Entity;
(v) any person or entity that provides research, development or other
technological support to the Group or any Invested Entity; and (vi) any

shareholder of any member of the Group or any Invested Entity.

The exercise price of the Company’s share in respect of any option
granted under the KLHL Scheme was determined with reference
to the highest of (i) the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotations sheet on the
date of grant of the option, which must be a business dayj; (i) the
average closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant of the option; and (jii) the
nominal value of the shares of the Company. For details, please refer

to the announcement of the Company dated 23 April 2017.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

30. SHARE OPT'ONS (continued)

The option may be accepted by a participant within 28 days from
the date of the offer for the grant of the option upon the payment of
a consideration of HK$1. An option may be exercised at any time
during a period to be determined and notified by the Directors to each
grantee, and in the absence of such determination, from the date
upon which the offer for the grant of the option is accepted but shall
end in any event not later than ten years from the date of grant of
the option subject to the provisions for early termination thereof. The
Directors may, at their absolute discretion, fix any minimum period
for which an option must be held, any performance targets that must
be achieved and any other conditions that must be fulfilled before the
options can be exercised upon the grant of an option to a participant.

The total number of shares of the Company which may be issued
upon exercise of all options to be granted under the KLHL Scheme
(excluding, for this purpose, options lapsed in accordance with the
terms of the KLHL Scheme and any other share option scheme of
the Company) must not in aggregate exceed 10% of the total number
of shares of the Company in issue as at the date of approval of the
KLHL Scheme by the Shareholders and the shareholders of KHL
(i.e. 312,000,000 shares of the Company, representing 10.0% of
the total issued share capital of the Company as at the date these

consolidated financial statements are authorised for issue).

The maximum number of shares of the Company which may be
issued upon exercise of all outstanding options granted and yet to
be exercised under the KLHL Scheme and any other share option
scheme of the Company must not exceed 30% of the issued share

capital of the Company from time to time.

The total number of shares of the Company issued and to be issued
upon exercise of the options granted (including both exercised and
outstanding options) to each participant in any 12-month period
must not exceed 1% of the share capital of the Company then in
issue unless approved by the shareholders of the Company and
shareholders of KHL in general meetings and the weighted average
number of shares of the Company in issue for the year ended 31

December 2025.

During the year ended 31 December 2022, 36,900,000 options were
granted by the Company on 23 June 2022 under the KLHL Scheme,
of which 29,000,000 options were granted to Directors and 7,900,000

were granted to employees of the Company.

30.

EEEEMRERERQF

BRE

SEATARERERHBEREZ AR
FH28RA - BBXNREVETEAE
Pt o BRI N ERBE KBS K
BEAZHIE AR TE  HEETHRE
Hif - BB s R Az A
Fth - WM ERIER T NERERER
HE#EFTFZARL  HEAXRER
BIEECARIR - ER R 2RBBRS A
ANLRTEATREPTR H 2 AR AT /AR
Bz&EHRE - EATERZRIRA
R AR AR TR AT -

R ERERGT SR L 2 FTa BRE
(Bt E T EIEREEEEERTE
R AN R AEfr] H B R #5282 IR 3K
BBz BRE) ETERA TR
KATRDBEEFT T EBBRKE
FEEEERE R EREE R
EAARB D BITRMDBEZ10% (R
312,000,000 A A & J& 1D (5 A ANER
EUBRRERER M ZANAARE
BT A E10.0%) ©

R EEE B R 8 R AR R R A
AR BIPF AR M ARITRRERF
1T BRI T(E R Al TRITZ AR
ARMEE  HZZ T FEBARRNE
ZEEITR30% °

RER+ @A BERE2EALR
HZBRE(RBEETRERRITEZE
Pek) AT M E 3T R T #HITZA
REEMEE - TEEBBARRERD
BT Z1% @ BRIFEARRRIBER K
BB 2 RN BER A& #HE & RIER
i AR GEBBE_T_RFE T
A=t —BLFEARRZHTHRNZ
DREFIHER o

HE_Z-_—_"F+-_A=1+—HILF
B ARRR-EBE-_—FA=-+=H
R IR BEE B R 5T 81#% 1 36,900,00017
B A A - E f29,000,00017 B I IR T
FE 7,900,000 B FAREEE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

30. SHARE OPT'ONS (continued)

As at 31 December 2025, these 36,400,000 (2024: 36,900,000)
options remained outstanding under the KLHL Scheme, representing
1.2% (2024: 1.2%) of the shares of the Company in issue at that date.
The closing price of the Company’s shares on 22 June 2022 (namely
the date immediately before the aforesaid grant date) is HK$9.46. The
estimated fair value of the aforesaid options was HK$48,000,000,
of which HK$37,724,000 was attributable to the options granted
to Directors while HK$10,276,000 was attributable to the options
granted to employees of the Company. The fair value of each of the
abovementioned options was identical, namely HK$1.3008. All share

options were vested on the date of grant, 23 June 2022.

During the year ended 31 December 2023, 35,900,000 options were
granted by the Company on 28 July 2023 under the KLHL Scheme,
of which 29,000,000 options were granted to Directors and 6,900,000

were granted to employees of the Company.

As at 31 December 2025, these 21,075,000 (2024: 35,900,000)
options remained outstanding under the KLHL Scheme, representing
0.67% (2024: 1.1%) of the shares of the Company in issue at that
date. The closing price of the Company’s shares on 28 July 2023
(namely the date immediately before the aforesaid grant date) is
HK$7.80. The estimated fair value of the aforesaid options was
HK$48,750,000, of which HK$39,378,000 was attributable to the
options granted to Directors while HK$9,372,000 was attributable
to the options granted to employees of the Company. The fair
value of each of the abovementioned options was identical, namely
HK$1.3579. All share options were vested on the date of grant, 28

July 2023.

There was no vesting period and performance targets attached to the

options granted.

As at 31 December 2025, there was no participant with share options

granted in excess of the individual limit.

The number of options available for grant under the KLHL Scheme as
at 1 January and 31 December 2025 was 196,300,000 representing

6.26% of the total number of issued shares of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RENBHRRME
30 SHARE OPT'ONS (continued) 30 ,‘%HJ'L*E/ =)
During the year ended 31 December 2025, 15,325,000 options REBEZ2-_Z-_HAFE+-_HA=+—H1
has been exercised and no option has lapsed or cancelled under FE 15,325,000 BB EE 171E
the KLHL Scheme. As at 31 December 2025, 57,475,000 (2024 W R EREEEEERET 2L
72,800,000) outstanding share options were exercisable. As at the HEE o R-_E-_AF+-_A=+—
date of this annual report, the remaining life of the KLHL Scheme is H ' 5747500017 ( =& = 1 F
approximately one year and six months. 72,800,00017 ) AR ITE B RER] T 17
o RANFRBE - BEEERTEIH
BREAFIBO—FZNMBEA -
A summary of the movements of the number of share options under BHE_ZEZ_REN_ZEZ-_mWE+_A
the scheme for the years ended 31 December 2025 and 2024 were as =+—BHIFE - Zat8E T 2 B
follows: HESPmnT
Exercised
Balance at Granted during Lapsed Cancelled Balance at Exercise
1 January during the year during during 31 December price
Date of grant 2025 the year (Note 2) the year the year 2025 pershare  Exercisable period
R=B=5F R-Z-1f
-A-B2 RERTE tZA=1-H
RHBH G REARH (H2)  REREM  RERES i SRORE AR
Granted to the Directors
(Note 1)
RTEZ(H)
23 June 2022 29,000,000 - (500,000) - - 28500000  HK$9.728  23.June 2022 10 22 June 2032
“Z--FAAZTZA 07288 —E--E5R-t=RZ
“Z-CFRAZTCH
28de2023 29,000,000 - (12,000,000 = - 17000000  HKS7.800  28.July 20231027 July 2033
“E-=FtA-TNA 78008 ZTZ=EtA-TNAEZ
e i =
Granted to employees
(Note 3)
RTES (W)
23 June 2022 7,900,000 - - - - 7,900,000 HK$9.728 23 June 2022 to 22 June 2032
“Z--FAAZTZA 07288 —E--E5A-1=RZ
:,_¢AH_+_E
28de2023 6,000,000 - (2,825,000 = - 4075000  HK$7.800 28me2023t027me2033
“E-=FtA-TNA 78008  ZTZ=EtA-TNAEZ
Z==FtA-t+tH
72,800,000 - (15,325,000) - - 57,475,000
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30. SHARE OPT'ONS (continued)

KINGBOARD LAMINATES HOLDINGS LIMITED

30. BRE e

Balance at Granted Exercised Lapsed Cancelled Balance at Exercise
1 January during during during during 31 December price
Date of grant 2024 the year the year the year the year 2024 per share  Exercisable period
RZZ-ME
RZT-ME TZA
—A-H =+-A
RHAH i REREL O RERTE RERRR RERTH 2E% BROBE  EH
Granted to the Directors
(Note 1)
RTEE(WH)
23 June 2022 29,000,000 - - - - 29000000  HK$9.728 23 June 2022 to 22 June 2032
“ECCERACTER 0783T  “E--FAE-TZHE
“E=CE5AZTZH
28 July 2023 29,000,000 - - - - 29000000  HK$7.800 28 July 2023 to 27 July 2033
ZZCZEAZTAR TO0ET “E-=ELA-TN\BE
ZESZELACTA
Granted to employees
(Note 3)
RFEZ ()
23 June 2022 7,900,000 - - - - 7900000  HK$9.728 23 June 2022 to 22 June 2032
e Sy = 97881 —B--%5A-t=HZ
e =
28 July 2023 6,900,000 - - - - 6,900,000  HK$7.800 28 July 2023 o 27 July 2033
ZEIZEEACTAR T800AT  “EZFHR-TN\BE
ZE=ZELAC A
72,800,000 - - - - 72,800,000
Notes: BieE -
1) The names of the grantees are set out in the section headed “Share Option 1) IR AR BN AN [ AR R —
Scheme” in this annual report. £ o
©) The weighted average closing price of the Share immediately before the ©) RITIEREARAERT - AR {7 80 hniEFI U
dates on which the share options were exercised was HK$11.89 (2024: BA11.898IT(ZE=F : TEA) °
N/A).
@) Including 8,850,000 (2024: 10,800,000) options held by Ms. Cheung Wai ) BREREREESMNRESENRS

Kam, spouse of Mr. Ho Yin Sang, a director of KHL. Ms. Cheung Wai Kam
also is an associate of Director by virtue of her relationship with several
executive Directors. She is the sister of Mr. Cheung Kwok Wa, Mr. Cheung
Kwok Keung and Mr. Cheung Kwok Ping. Ms. Cheung Wai Kam had a
balance of 10,800,000 share options at the beginning of the year ended 31
December 2024. 1,950,000 options (2024: none) granted were exercised
during the year ended 31 December 2025. None of the share options
granted were cancelled or lapsed during the year.
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RIE S ZFTH8,850,00017 (ZZ =Y
£ : 10,800,00017 ) B AR 1 - RIES X
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A REREF S A ALK - BE—T =W
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

30. SHARE OPT'ONS (continued)

The fair value of the options granted under the KLHL Scheme during

the years ended 31 December 2023 and 2022 was estimated as

at the date of grant using the Binomial option pricing model, taking

into account the terms and conditions upon which the options were

granted. The following table lists the inputs to the model used:
Share price at grant date B AR E
Exercise price TEE
Expected life TEAAEF A
Expected dividend yield TEAARR Bz
Expected volatility TEAR &
Risk-free interest rate i [ B 7
Early exercise multiple (Directors) RRITEEE(ES)
Early exercise multiple (Employees) RATTEEE(ESR)

30.

EHEERERBRLF

Eﬁﬂﬁ%(ﬁﬁ)

BE_Z_=-FR-_FT-_—_F+—-A
=t+—BIFE  RBREERERE
REmEREZ AFERRERER =
BEAHREEREGE - U EEBRE
BRI R - TREIIRAMA
¥ A BUE

As of As of

28 July 2023 23 June 2022
BE-—T—-=fF HE=—_ZT—_—F
tA=+N\H NAZ+=H

HK$7.800 HK$9.550
7.8007& 7T 9.550/8 7T
HK$7.800 HK$9.728
7.8007% T 9.728% 7T
10 years 10 years
T+ T4
5.66% 15.81%
40.463% 39.132%
3.840% 2.632%
1.23x 1.23x
1.231F 1.231%
1.22x 1.22x
1.221% 1.221%

The measurement date of the options disclosed herein is the date of
grant of these options.

Expected volatility was determined by using the historical volatility of
the Company’s share price over previous 10 years. The expected life
used in the model has been adjusted, based on the Directors’ best
estimate, for the effects of non-transferability, exercise restrictions and
behavioural considerations.

A EMEEORBRETERAMARN
AEBBENES

TR 0B YR A 2 TR R B
2ESRBET - BNEERIEHY -
b 2 B R BRI T
Wl TERHRTAEEREEY
YETHRHE -

—E-RFFR
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ma

30.

31.

PR RaAR M

SHARE OPT'ONS (continued)

The Binomial model has been used to estimate the fair value of the
options. The variable and assumptions used in computing the fair
value of the share options are based on the Directors’ best estimate.
The value of an option varies with different variables of certain
subjective assumptions.

The share options outstanding had a weighted average exercise price
of HK$9.021 (2024: HK$8.777), and the weighted average remaining
contract lives of the outstanding share options are approximately 6.89
years (2024 8.02 years) as at 31 December 2025.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of bank borrowings
and lease liabilities, net of cash and cash equivalents and equity
attributable to owners of the Company, comprising issued share
capital, share premium, reserves and retained profits as disclosed in
the consolidated statement of changes in equity.

The Directors review the capital structure on a semi-annual basis.
As part of this review, the Directors consider the cost of capital and
the risks associated with each class of capital. In the opinion of the
Directors, the Group will balance its overall capital structure through
the payment of dividends, new share issues and share buy-backs as
well as the issue of new debt or the redemption of existing debt.
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31.

EIRRE o)

—IRIE A B R TR AR A A - 3
HBREATEZ SYRBRDERE
2 BETE - MBEER LR
37 SRR -

BRE&

MR-ZE-_RE+-A=+—08  HK1T
FEIERR R IR 91T (E B 59.021%8
JTL(ZZT P4 : 8.777/87C) © MEE
ITE B A I RIS A O F Y
/36.894 (Z B U4 : 8.024F) o

EXEBEE

BARREREEAREEE IR ERURER
BERLEHERAGFAREREA
FERE=E®R  EAKEE TN ERER
FEEE AEB 2 BERIKEBESF
EAER °

BING AR HBRARE  NEE
ZEAGBERBRTHEEREERR
(NBERE MRS FEY) RARBRE
ANEEHR (BRODEITRA - BE
B HHRRREER) -

EXBILEEMNELSR - FREH—
B EEHEREARKAE  REZHE
AEAERZRAR - EERS - A%E
BB AR BEITHR - BER
N BITHEREBRBAGEE  AF
BRBEANERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS

(@

Categories of financial instruments

32. £ T H

(@ E®IBEEH

THE GROUP
TEE
2025 2024
—E-RE —E - pUFE
HK$’000 HK$’000
FET FAT
Financial assets SRMEE
Financial assets at amortised cost BB EKATTEN S MEE 10,663,987 9,060,254
Equity instruments at FVTPL BAFEF BTG Em T A 1,545,872 1,803,446
Debt instruments at FVTOCI BAFEF AR ERE 2
EBEEIA 257,710 94,976
12,467,569 10,958,676
Financial liabilities THAE
Amortised cost BIHR AR
— trade and other payables — 8 5 RHMPERIRR 1,212,634 1,085,568
- bills payables —ENEE 436,065 516,196
— dividends payable —JERIRE 470,299 374,400
— amounts due to fellow subsidiaries - IGEINIENGE 46,681 46,681
— bank borrowings —iRITIEE 4,189,556 3,278,282
6,355,235 5,301,127

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

KINGBOARD LAMINATES HOLDINGS LIMITED

(b)  Financial risk management objectives and (b) BXEMREEBEZERBEKR
policies
Details of the Group’s financial instruments are disclosed in REE S R T BB AERM
respective notes. The risks associated with these financial if\_cﬁﬁg c ZEL T AMEMZE
instruments include market risk (currency risk, interest rate @Tﬁm%ﬂﬁ (E¥ R - 7
risk and other price risk), credit risk and liquidity risk. The o kA EREAR) 8
policies on how to mitigate these risks are set out below. mBERER o BIEZE
The management manages and monitors these exposures MZB( REZIT - BIREE
to ensure appropriate measures are implemented on a timely B REEZERRE - REREE
and effective manner. MERBCOIREGEE 2 fit
Market risk %Rk
Currency risk B
Several subsidiaries of the Company have foreign currency RNRRETHERRIAINE LT
sales and purchases, which exposes the Group to foreign HERKE A% I7¥K§$7|\
currency risk. Approximately 6% (2024: 7%) of the Group’s B Eby o REBLI6%(ZFTZ
sales are denominated in currencies other than the functional F: 7%)E’J§¢1%13FMLTT$¢!%
currency of the relevant group entities making the sale, whilst RSB EREEEEYIE -
almost 28% (2024: 26%) of purchases are denominated in M#128%(=F P4 : 26%)HY
currencies other than the functional currency of the relevant PRI FELAETTER B R SS [E
group entities. BRI EEIIE -
The carrying amounts of the Group’s monetary assets and RHRERR - AEEUSEEE
monetary liabilities denominated in currencies other than the B EE M EEENE
respective group entities’ functional currencies at the end of MEENERABENREEN
the reporting period are as follows: N
2025 2024
—E-FREF —TF
Assets Liabilities Assets Liabilities
BE =N BE B8E&
HK$’000 HK$’000 HK$’000 HK$’000
FET FTHT FHT FiT
US$ %5 823,317  (1,357,553) 605,346 (1,348,231
JPY H - (14,903) - (68,981)
HKS BT 19,587 (61,484) 31,706 (61,484)
GBP e 12,834 - 19,868 -

The management continuously monitors the foreign exchange
exposure and will consider hedging foreign currency risk
should the need arise.

BEERAEEINERR - WA
REFEREFBEITINERM
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A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The Group is mainly exposed to fluctuation against foreign
currencies of US$, JPY, HK$ and GBP. The following
table details the Group’s sensitivity to a 5% (2024: 5%)
increase and decrease in functional currency of respective
group entities against the relevant foreign currencies,
excluding the exposures on balances denominated in US$
of respective group entities of which functional currencies
are HK$, since the Directors are of the opinion that such
exposures are not significant as HK$ is pegged to US$. 5%
(2024: 5%) represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at
the end of reporting period for a 5% (2024: 5%) change in
foreign currency rates. The sensitivity analysis includes trade
and other receivables, bills receivables, bank balances, trade
and other payables, bills payables and debt instruments at
FVTOCI. A positive (negative) number below indicates an
increase (a decrease) in post-tax profit for the year where
functional currency of each group entity strengthen 5% (2024:
5%) against the relevant currency. For a 5% (2024: 5%)
weakening of functional currency of each group entity against
the relevant currency, there would be an equal and opposite
impact on the post-tax profit for the year.

EHEERERBRLF

o= = NP

(b)

BERAREEEEREEK
(%)
TSR (E)
B g ()
BRRE DT
AEFETEmMEET - BE -5
TTREGEMINEFBIRR - TR
PN EES R EBEEEE
B 5 MR R INES FH K5 % (—Z — 10
F 1 5%)NEEE - TEIEEE
EEABTHSEBEEINET
FHEMASROER - ARETE
EoTEMY  EERAEHERRY
REK 5% (ZZF=_NF : 5%)
TEEEHINER R HIR Y
BB - HBEDIE
BRI AR HIASNE T (B Y & 8
TER  HERE IR B 2 IME
PER5%(—Z — P04 : 5%)EE)
VERIRHAE - REDTBIEE
5 REMEUEER - BREE -
ﬁﬁm% Z 5 R HEMENEK
- ENEERRAFETFAE
miﬁw SZEMRITE - TXIE
(BHEUESEEBRMINEEY
HBMERAINEFH(B2)(E5% (=
ZPUAF 1 5%)BF - RFEERRTIE
mAEATEINCRD) - ESEE
BEEMEEE S ABINEEE
5% (=T P04 : 5%)8 - AlAE
HARFEBRBERFERFHER

IRE o
2025 2024
—E-RF —EOF
HK$’000 HK$ 000
FET FHBT
Us$ E 21,321 28,481
JPY =i 595 2,645
HK$ ST 1,672 1,142
GBP HeE (512) (762)

In the opinion of the Directors, the sensitivity analysis is
unrepresentative of inherent foreign exchange risk as the year
ended exposure does not reflect the exposure during the
year.

EERR ARFERBRIAL TR
REANRER - HERRE ST E
BROSNE R = WK -

—E-RFFR
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A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to listed bond securities with fixed coupon interest, fixed-
rate lease liabilities, fixed-rate bank balances and fixed-rate
bank borrowings (see Note 18 for details of these listed bond
securities, Note 27 for details of lease liabilities, Note 25 for
details of cash and cash equivalents and Note 28 for details
of bank borrowings). The Group manages its interest rate
exposures by assessing the potential impact arising from
any interest rate movements based on interest rate level and
outlook.

The Group’s bank balances and variable-rate bank
borrowings have exposure to cash flow interest rate risk due
to the fluctuation of the prevailing market interest rate.

The Group’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of this
note. The Group’s cash flow interest rate risk is mainly related
to the fluctuation of HIBOR arising from the Group’s bank
borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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32. FINANCIAL INSTRUMENTS (continued)

(b)

EEEEMRERERQF

o= = NP

Financial risk management objectives and b)) HBXEREEEHERBXR
policies (continued) (58)
Market risk (continued) HmiERR(E)
Interest rate risk (continued) Ve AC=P)
Total interest revenue/income from financial assets that are LABR R AN ET 2 SIE A FERTA
measured at amortised cost or at FVTOC! is as follows: Hib2mES 2 SR EERNET)
BHA AT -
2025 2024
—E-HF —T oM
HK$’000 HK$’000
FET FAET
Interest revenue FLEMA
Financial assets at FVTOCI BAVEFAEMEERE
ZEREE 13,950 7,871
Other income EH A
Financial assets at amortised cost WEER AT ENSREE 14,085 22,776

Interest on financial liabilities not measured at FVTPL:

SR ANHERABRTENERAGEZ

FE
2025 2024
—E-RHEF —E U
HK$’000 HK$’'000
FET FHBT
Financial liabilities at amortised cost BHIER AT ENS AR 170,257 268,147
Sensitivity analysis BRRE DT

The sensitivity analysis below has been determined based on
the exposure to interest rates for bank borrowings at the end
of the reporting period. The analysis is prepared assuming the
financial instruments outstanding at the end of the reporting
period were outstanding for the whole year. A 100 basis
points (2024: 100 basis points) increase or 100 basis points
(2024: 100 basis points) decrease are used and represents
management’s assessment of the reasonably possible change
in interest rates. Bank balances are excluded from sensitivity
analysis as the Directors consider that the exposure of cash
flow interest rate risk arising from variable-rate bank balances is
insignificant.

AT S E D ITRIE RS B 45
REARITEENFERERE
TE o MEZAWTH + BENRE
HRERER RIS TE
REFEAREIAR - 100EZE 24
— T PUEE - 100fEE ) 1 N
SK100MEE 2L (== =4 : 100
EE2) D BATANGRE -
MEEREHNEREBEEE
Efﬁ%ﬁ R rﬁ’%ﬁiﬁ@%fﬂ

“H o REAREZRA  FAE
fﬁETTmﬁ?Eimfﬁi\ﬁiﬂiﬂ
SRR o

—E-RFFR
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32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis (continued)

If interest rate had been 100 basis points (2024: 100 basis
points) higher/lower and all other variables were held constant,
the Group’s post-tax profit for the year ended 31 December
2025 would decrease/increase by HK$13,488,000 as a result
of the Group’s exposure to interest rates on its variable-rate
borrowings (2024: HK$22,481,000).

In the opinion of the Directors, the sensitivity analysis is
unrepresentative of inherent interest rate risk as the year
ended exposure does not reflect the exposure during the
year.

Other price risk

The Group is exposed to equity price risk and debt price risk
through its investments in equity instruments at FVTPL and
debt instruments at FVTOCI. For equity securities measured
at FVTPL quoted in the Stock Exchange, debt instrument
at FVTOCI traded in over-the-counter, the management
manages this exposure by maintaining a portfolio of
investments with different risks. The Group has appointed
a special team to monitor the price risk and will consider
hedging the risk exposure should the need arise.

Sensitivity analysis
The sensitivity analyses have been determined based on the
exposure to equity and debt price risk at the reporting date.

If the prices of the respective equity instruments had
been 10% (2024: 10%) higher/lower, the post-tax profit
for the year ended 31 December 2025 would increase/
decrease by HK$129,080,000 (2024: increase/decrease by
HK$150,588,000) as a result of the changes in fair value of
equity instruments at FVTPL.
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E o

S TR 2 BRI R
10%(ZFZMMF 1 10%) * B
HE_Z-_RAF+-A=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Other price risk (continued)

Sensitivity analysis (continued)

If the prices of the respective debt instruments had been 10%
(2024: 10%) higher/lower, the other comprehensive income
for the year ended 31 December 2025 would increase/
decrease by HK$25,771,000 (2024: increase/decrease by
HK$9,498,000) as a result of the changes in fair value of debt
instruments at FVTOCI.

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s maximum exposure
to credit risk in the event of the counterparties’ failure to
perform their obligations at the end of the reporting period
in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated
statement of financial position.

Trade receivables arising from contracts with customers

In order to minimise the credit risk, the Directors has delegated
the management to be responsible for determination of credit
limits, credit approvals for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In this
regard, the Directors consider that the Group’s credit risk is
significantly reduced.

The Group has no significant concentration of credit risk
on trade receivables with exposure spread over a number
of counterparties and customers. However, the Group is
exposed to the concentration on geographic segment in the
PRC. At 31 December 2025, approximately 91% (2024: 92%)
of the Group’s trade receivables are arising from the PRC.

Except for credit-impaired trade receivables which are
assessed for impairment individually, the remaining trade
receivables are grouped based on shared credit risk
characteristics by reference to the Group’s internal credit
ratings. Details of the quantitative disclosures are set out
below in this note.

- =]

(b)

EHEERERBRLF

i

BERBEEBEERBEK
(#)

TiSEE(E)

b 1E15/m 5 ()
BREE D (58)

WS EB TR Z BRGNS
10%(ZZZH4F  10%) * HE
—E-RF+-A=Z+—HILLF
[ e E 2 E U A S 0, SR
25,771,000 L (=& _Ei
#9n, 4>9,498,0008 7T) -
mﬁﬁﬁﬁﬁﬁAﬁm%ﬁw%
ZERTERNTEZEHY -
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32. FINANCIAL INSTRUMENTS (continued)

32. €@ T )

(b)  Financial risk management objectives and b) HHEREEEEREX
policies (continued) (58)
Credit risk and impairment assessment (continued) EERRERET(E)
Collective assessments BREIT A
As part of the Group’s credit risk management, the Group REEYUERFEARNITEET
applies internal credit rating for its customers. The following & EAAREEEZERREIRE
table provides information about the exposure to credit risk B—8D o« TRIZBHEBE -
for trade receivables which are assessed based on collective —RFEt+-—RA=+—H&2H7EH
assessments as at 31 December 2025 within lifetime ECL FEEIBEET HETZTHE
(not credit-impaired). Credit-impaired debtors with gross HEE S REKBEREERRER
carrying amounts of HK$66,940,000 (2024: HK$17,831,000) (EEERE) - HEREAREA
were assessed individually. Credit-impaired debtors are fully 66,940,000 L ( —Z — 4
provided for ECL. 17,831,000/ 7T) W BERE &
AT T EBIFHE - EERE
BEEAZERERNEEESE -
For the year ended 31 December 2025: HE_ZT-_RAF+=-A=+—H
IEFE -
Gross
carrying
amount of
trade Range of Net trade
Internal credit rating receivables loss rates ECL receivables
2 REIERR i Ay =828 0
AMEEFTR IREEAZE BEREREE FEEE RAFRE
HK$’000 HK$°000 HK$’000
T T T
Low risk KR 3,742,362 1% - 5% 114,675 3,627,687
Watch list ERRE 1,456,662  10% - 25% 276,766 1,179,896
Doubtful RER 68,140 30% - 35% 23,849 44,291
5,267,164 415,290 4,851,874
For the year ended 31 December 2024 BE-_ZEZ-mE+-_A=1+—H
LIEFE -
Gross
carrying
amount of
trade Range of Net trade
Internal credit rating receivables loss rates ECL receivables
gomiER EH H 5l
RSB SEA BREEAE B R E EEEE BRFFEE
HK$’000 HK$’000 HK$'000
FAT FHET FHET
Low risk JiWEN oy 2,620,123 1% - 5% 123,145 2,496,978
Watch list EERAE 1,338,046 10% - 25% 273,237 1,064,809
Doubtful *ER 85,223 30% - 35% 29,828 55,395
4,043,392 426,210 3,617,182
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)
Collective assessments (continued)

The Group’s internal credit risk grading assessment comprises
the following categories:

Internal

credit rating Description

RS EFR it

Low risk The counterparty has a low risk of default

e HFTELHRBE

Watch list Doubtful debtors frequently repay after
due dates but usually settle in full

EEREE BEENFRNEBEAKLERIHRE
HIBFIE - AP HEE

Doubtful There have been significant increases
in credit risk since initial recognition
through information developed internally
or external resources

RER BIBAE AR SN EIRIER & R
BREERRaVIAERAREE LA

Loss There is evidence indicating the asset is
credit-impaired

B8 BRBENEEHREEREA

Write-off There is evidence indicating that the
debtor is in severe financial difficulty
and the Group has no realistic prospect
of recovery

s BRBRREBABABREZNR -

BEREEEERE SR DFIE

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort. The grouping is
regularly reviewed by the management to ensure relevant
information about specific debtors is updated.

25

TRl

(b)

Trade receivables

B 5 RWIR

Lifetime ECL

H A E

WRERBERRF

TE

i

BEEREEBERBRE
(%)
FERRKRRERE(E)

BT (F)
AEBAREERBFRFEE
FEAT D8 -

Other financial
assets/other items

HttEmEE HiEE

12m ECL

— not credit-impaired

2 HEMEEER
—EEERE

Lifetime ECL

128 A Bz EEE

12m ECL

— not credit-impaired

EHEMEEER
—EEERE

Lifetime ECL

— not credit-impaired

128 AEEEEEE

Lifetime ECL
— not credit-impaired

2 HE R E BIS1E 2 EFEEEEISIE
—EEERE —EEERE
Lifetime ECL Lifetime ECL
— credit-impaired — credit-impaired
2 EE A E BIS1E > HEHEEEE
—EERE —{ZERE

Amount is written off

SRR

Amount is written off

R

At ER R AR B YRR IES
FHNELBERMBROEM
it YRESRNHBZRALS
21 BNVRI 45 1 B IE 15 & BHE 58
Ko ERETHENZIE U
HEORBE TS E FRUBR RV IR R &
R R

—F

—E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)
Collective assessments (continued)

The following table sets out the movement in lifetime ECL that

KINGBOARD LAMINATES HOLDINGS LIMITED

QEQIE-\ &)
b) HBEBEEEEREE

(%)
FERRKRRERE(E)
BT (F)
TREIIREEOEERSES

has been recognised for trade receivables under the simplified FEWER T2 EATE Rz B BB 2
approach. BE o
Lifetime Lifetime
ECL ECL
(not credit- (credit-
impaired) impaired) Total
2 HATEH 2 HATEH
FEEE FEEE
(BIEERME) (EERME) st
HK$’000 HK$’000 HK$’000
FHET FHET FHET
At 1 January 2024 R-T-—m&E—H—A 423,793 40,396 464,189
Changes relating to trade é_’g_ﬂi A—H
receivables recognised as at EERERE HEKIER
1 January 2024 B AR EE)
— Transfer to credit-impaired — B EERE (5,216) 5,216 -
— Net impairment losses reversal ~ — BB R{EE 12 %58 (252,758) (27,710) (280,468)
New financial assets originated AEEELENFTEHEE
during the year 270,100 - 270,100
Transfer to credit impaired during FREEE{ZERE
the year (464) 464 -
Exchange adjustments B i, (9,245) (535) (9,780)
At 31 December 2024 RZZEZ4F
+=-A=+-8 426,210 17,831 444,041
Changes relating to trade RZZE-_RF—HA—
receivables recognised as at Eﬁiﬁgﬁﬁﬁ%ﬁ%ﬁ”ﬁ%v\
1 January 2025 BRArE
- Transfer to credit-impaired fﬁﬁéiﬁ R E (7,171) 7,171 -
— Net impairment losses reversal — — Bl R{EE 1B )F%E (195,025) (18,982) (214,007)
New financial assets originated AEEELENFEREE
during the year 240,588 - 240,588
Transfer to credit impaired during ~ 4F NEE R E (= ERIE
the year (59,769) 59,769 -
Exchange adjustments [ = 10,457 1,151 11,608
At 31 December 2025 R-EB_FHE
+=A=+—H 415,290 66,940 482,230
The reversal of lifetime ECL for trade receivables that are EREEERENE S EUERK

credit-impaired is mainly due to the subsequent settlement
in full of trade debtors with a gross carrying amount of
HK$18,982,000 (2024: HK$27,710,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)
Collective assessments (continued)

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, for example,
when the counterparty has been placed under liquidation or
has entered into bankruptcy proceedings. Financial assets
written off may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account legal
advice where appropriate.

Bills receivables

In determining the ECL for bills receivables, the Directors have
considered the bills received by the Group with a maturity
period of less than one year are assessed on 12m ECL by
reference to the external credit rating of relevant banks,
and concluded that the credit risk inherent in the Group’s
outstanding bills receivables is insignificant as at 31 December
2025 and 2024.

Other receivables

In determining the ECL for other receivables, the Directors
have made periodic collective assessment as well as individual
assessment on the recoverability of other receivables, based
on historical settlement records, past experience, and
also forward-looking information, as appropriate. For the
years ended 31 December 2025 and 2024, the Group has
considered the consistently low historical default rate of other
receivables in connection with payments, and concluded
the ECL of the Group’s outstanding other receivables is
insignificant.

Debt instruments at FVTOCI

At 31 December 2025, the Group is exposed to concentration
of credit risk on its debt instruments at FVTOCI as 96% (2024:
88%) of the total debt are concentrated in three (2024: one)
bond securities listed on the Irish Stock Exchange (2024:
Irish Stock Exchange) and issued by one (2024: one) listed
issuer in Hong Kong. The Group’s listed bond securities are
exposed to credit risk due to the default of repayment by the
bond issuers.

- =]

(b)

EHEERERBRLF

i

BEAREEBEERBXE
(%)

FERBRRERNGE(E)
BREETI ()
WAEERBRY T T ESEEY
BREE - BER X mm KA
B AT (NS F 7 BUS B E A
WERF)  AEESHHESR
BE - NEER  EZRERE
Rig - AEEARIDEREUK
PRI MR SR E E

RETEREEENRHEEER
o BFCEBEANEEZEER
—FREHMNRE - 2RAER
TTHSMNMEE R ARR+ —EATE
HEEEEETE Iu VN

SER_T_RFR_FT_UF
TZA=+— Elﬂii‘JHﬁJELISZmTF
MAEEERRMT S

B H M fE U BR BN TE A=
EEER  EECREBELE
Bty BAELSH  URATE
HER(ER) - TR HEAMmE
Uk BR FRAY AT UK [E1 72 (ERE B2 2 (A
BFHE - BE_ZT-_HAFR_-F
“E+-—A=+—HILEE
AEBE D E BB FARNEM
JEURFRIBIE S8 12 X RAFEMHIF K
KFE - WRBAREE AR HEAA
JEURBR R TE R E BB BT
ﬁo

R FESFARMEE N 2 E
HFTA
RZZEZRAF+=—A=+—8 -
AEEHEAFEF AR MEZE
WHzEHTIAEEEFEER
% EERAED - 6% (==
ZPUEF  88% ) EFE—RH(ZZ
ZHF  —HE)ESS TR
TABITH (=T —/OF :
—EEBEEEZISH(=Z
—NFE BEREESERSAH) L
m%ﬁ%?ﬁ% Zli‘ilﬂﬁtfﬁfé
BHEAZEERR  RREE
%ﬁé‘ﬁ/\"f #%&%ﬁ
—E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)
Credit risk and impairment assessment (continued)
Debt instruments at FVTOCI (continued)

During the years ended 31 December 2025 and 2024,
defaults of a bond issuer in making payments of interest and
principal for its indebtedness indicated significant increase in
credit risk and deterioration of repayment ability. Thus, credit
loss allowance of two of debt instruments at FVTOCI are
measured on lifetime ECL basis.

The Group had engaged an independent qualified valuer
to perform ECL assessment on these debt instruments
by determining an appropriate probability of default, the
estimated loss given default of each debt instrument and
forward-looking adjustments. The Directors work closely with
the independent qualified valuer to establish the appropriate
valuation techniques and inputs to the model.

During the year ended 31 December 2024, ECL on debt
instruments at FVTOCI of HK$82,934,000 was recognised in
profit or loss (2025: Nil).

For the remaining debt instruments at FVTOCI issued by other
bonds issuer, the Directors considered that the credit risk on
these investments is limited as the bonds securities listed on
the Irish Stock Exchange (2024: Irish Stock Exchange) and
issued by listed issuer in Hong Kong with good creditability.
The Directors assess 12m ECL on these debt instruments
at FVTOCI based on the default rates published by major
international credit rating agencies that are applicable to the
respective debts instruments. As a result of this assessment,
the Directors are of the opinion that the ECL on these debt
instruments is insignificant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)
Amounts due from fellow subsidiaries

For amounts due from fellow subsidiaries, in order to minimise
the credit risk, Directors continuously monitor the settlement
status and the level of exposure to ensure that follow-up
action is taken to recover overdue debts. In the opinion of
the Directors, the probability of default is negligible as these
fellow subsidiaries either have the financial capacity to meet
its contractual cash flow obligations in the near term or is
financially supported by the ultimate holding company, and
concluded that the credit risk is insignificant. Accordingly, the
ECL on amounts due from fellow subsidiaries is insignificant.

Bank balances

The Directors considers the bank balances that are deposited
with the financial institutions with good credit rating to be low
credit risk financial assets. The management considers the
bank balances are short-term in nature and the probability of
default is negligible on the basis of high-credit-rating issuers,
and accordingly, ECL was considered as insignificant.

Financial guarantee contracts

For financial guarantee contracts, the maximum amount
that the Group has guaranteed under the respective
contracts was HK$1,031,000 as at 31 December 2025
(2024: HK$8,190,000). At the end of the reporting period,
the Directors have performed impairment assessment, and
concluded that there has been no significant increase in
credit risk since initial recognition of the financial guarantee
contracts. Accordingly, the loss allowance for financial
guarantee contracts issued by the Group is measured at
an amount equal to 12m ECL. The management considers
the probability of default is low and accordingly, ECL was
considered as insignificant. Details of the financial guarantee
contracts are set out in Note 35.

- =]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The Directors monitor the utilisation of bank borrowings
and ensures compliance with loan covenants during the year.

The Group relies on bank borrowings as a significant source
of liquidity. At 31 December 2025, the Group has available
unutilised bank borrowing facilities of HK$7,135,304,000
(2024: HK$7,758,635,000).

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which the
Group can be required to pay. The maturity dates for other
non-derivative financial liabilities are based on the agreed
repayment dates.

The tables include both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curve at the
end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE
32. FINANCIAL INSTRUMENTS (ontinued) 32. €T A
(b) Financial risk management objectives and b) HHEREEEERRE
policies (continued) (%8)
Liquidity risk (continued) REESRAR(E)
Liquidity and interest risk tables TEENE 2 ]G R K & e 7
Over Over Over
Weighted 3 months 1 year 2years
average  Ondemand but not but not but not Total
effective orlessthan  morethan  morethan  more than Over undiscounted  Carrying
interestrate 3 months 1 year 2years 5years Syears  cashflows amount
i 357 REX  ZEANL  -EME RENML L)
EBfiz d=@EAR BTEB-F BTEERE EFEBRE  IENL BERESE REE
%  HKS000  HK$000  HKS000  HKS'000  HK$000 HKS000  HK$'000
% TERL TR T TR TER T TEn
At 31 December 2025 R-E-RFT-F=1-H
Non-derivative financial liabiliies ~ 3:f74 AR
Trade and other payables BAREMERED - 1212634 - - - - 12126 1,2126%
Bils payables EREE - 436065 - - - - 436065 436,065
Dividends payable EHRE - 470,299 - - - - 470,299 470,299
Amounts due to felow subsidiaries  ERFZHBATZE - 46,681 - - - - 46,681 46,681
Bank borrowings #1iRE
- fixed rate -E8 222 1754138 742,866 3470 72,099 32,201 2605674 2574171
- variable rate -58 4.08 - 1,1008% 583,323 - - 1693219 1,615,385
Lease liabiltes HEBE 42 128 400 212 73 1023 2495 2,154
3919045 1,853,162 587,005 73,731 3324 6,467,067 6,357,389
Financial quarantee contracts BBERAN - 1,031 - - - - 1,031 1,031

“ERFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

KINGBOARD LAMINATES HOLDINGS LIMITED

32. €@ I Hu

Financial risk management objectives and b) HHEREEEERRE
policies (continued) (%8)
Liquidity risk (continued) RBESER(E)
Liquidity and interest risk tables (continued) BB IR E R ()
Qver QOver QOver
Weighted 3months 1year 2years
aerage  Ondemand  but but not but not butnot Total
effectie  orlessthen  morethan  morethen  more than Over  undiscounted Carrying
nterestrate 3 months Tyear 2 years 5years Syears  cash flows amount
T RER ZERNE -ENE WEME AR
ERAE  g=BAn ETRE-F BMEERE BTEELE  DIENL ReRSNE T}
%  HKS000  HKS000  HKSO000  HKS000  HKS00  HKS000  HKSO000
% Tin TR TR Thn T TR Tk
At 31 December 2024 RZZSRETZA=T-R
Non-derivative financial liabilties 3£+ 4RE(RE
Trade and other payables 2AREHERER - 1085568 - - - - 1085568 1,085,568
Blls payables ENZE - 516,19 - - - - 516,196 516,196
Dividends payable EfiRS - 37440 - - - - 3400 374400
Amounts due to felow subsidaries ~ EREZNELFE - 46,681 - - - - 46,681 46,681
Bank borrowings firfes
- fied rate -E8 244 241,719% 351,965 - - - 593,761 585,974
- varigble rate -8 551 272,938 841,085 1198813 632418 - 20524 2692308
Lease liabiities H&ak 490 138 433 10 4 1,063 1,688 1397
2081717 1193488 1,198823 632,462 1063 5563518 5302524
Financial quaranteg contracts AHERAN - 8,190 - - - - 8,190 8190

At 31 December 2025 and 2024, there are no bank
borrowings with a repayment on demand clause.

RZEZRAFR-_ZTE_WF+=A
=+—H  WEAEFEREREREIN
IRITEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial instruments
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

Valuation
techniques and key
hierarchy inputs

Fair value as at Fair value

Financial assets 31 December
SHEE RTZA=t-ANATE  AVEEESH
2025 2024
S —ECNE
HK$'000 HK$ 000
TR TiEn

EHEERERBRLF

$RTH -

(c)

hERHREEBALE

Significant
unobservable inputs

ERTANQVESE
REKEUHEERAVEFEZ
TEBETRMEEZQATE
$¢l%“$@é?ﬁxﬁ¢%
BEREHRAFERE - TK
Fs &R S AR (Al B e f2 5 2 Al
BEZAVHE(CEEMAGE
R R ABIR) - ARARF
B ERABBZTERREER
EMHNHEAEAANEDZA
FHERBE(E—E2F=MR)

Relationship of
unobservable
inputs to fair value

TIREBABRATEN

EXTUREEAEE  BE

(i) Listed securities classified as
equity instruments at FVTPL

) PBRRATESABGE ERT
ﬂZtmﬁ%

(i) Listed bond securtties classified as
debt instruments at FVTOCI
() AEAEAFENALEZENS
ﬁﬁlﬂZtmfﬁh

1,545,872

251,110

1,803,446

94,976

Quoted bid prices in active
market.

REMEMREAR

Quoted prices over-the-
counter markets.

SITEHE .

There were no transfers between Level 1 and 2 during the
years ended 31 December 2025 and 2024.

The Directors consider that the carrying amounts of other
financial assets and financial liabilities recorded at amortised

cost approximate to their fair values.

N/A NA

TR TER

N/A NA

Ol TER
REE-ZF ﬁi&_v_ﬂﬁ
TZA=T—HIEFEA -
ﬁﬁ%:&zﬁlﬁi%°
EERR - B HARTR
MEREERERAENERETE

BERNFERES -

—E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

33. CAPITAL AND OTHER COMMITMENTS 33. ¥& R HAiu&iE

2025 2024
—E-RF —ZTF
HK$’000 HK$’000
FET FAET
Capital expenditure contracted for but not B 5T 4B R N4RE B ISR
provided in the consolidated financial EHBE 2 EARFY ¢
statements for:
— acquisition of property, plant and —EBEYE - BER&E
equipment 774,402 78,675

34. OPERATING LEASING ARRANGEMENTS 34. R&iHELH

2025 2024
—ERE —E U
HK$’000 HK$’000
FET FHET
The Group as lessor: AEBERBEEA :
Rental income credited to the consolidated RFERFTALZEERX
statement of profit or loss during the year — ZF& U A 32,740 60,417
The Group’s investment properties are rented to third parties for AEEZIREMFEIIRBRERE
periods up to 15 years (2024: 7 years) at fixed predetermined 2 EFEMSETE=S - HER
amounts. RAIGF(ZEZMNF  74) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

34.

35.

EEEEMRERERQF

CONTRACTS

The Group provided guarantees with maximum exposure amounting
to HK$1,031,000 as at 31 December 2025 in respect of bank
mortgage loans granted to purchasers of the Group’s properties
(2024: HK$8,190,000). In the opinion of the Directors, the fair values
of these financial guarantee contracts of the Group are insignificant
at initial recognition and the Directors consider that the possibility of
default of the parties involved is remote, accordingly, no value has
been recognised at the inception of the guarantee contracts and at
the end of the reporting period as at 31 December 2025 and 2024.

Guarantees are given to banks with respect to loans procured by
the purchasers of the Group’s properties. Such guarantees will be
released by banks upon delivery of the properties to the purchasers
and completion of the registration of the relevant mortgaged
properties.

W R R M EE
OPERATING LEASING ARRANGEMENTS 34, &R&HEZH
(continued)
Lease payments receivable on leases are as follows: FEAAEMEIKAESHRET -
2025 2024
—E_RE —E U
HK$’000 HK$’000
FHET T
Within one year —F R 37,328 45,466
In the second year RE_F 34,346 38,697
In the third year RE=4F 30,657 36,206
In the fourth year REME 28,247 35,949
In the fifth year RERF 8,347 35,140
After five years hFE 1,623 8,688
140,548 200,146
FINANCIAL GUARANTEES 35. BMIBEREHN

R-ZE-_RAF+-_A=+—H KEEH
BT AEBEYEBERORITIRIBER
&R ER1,081,0008 T (=F
—PO4F : 8,190,000/87T) - BERAE
AEEZEVBEREHOAFERY]
BHERABITEA  BEERA2HEEL
FEAONESEY At R=ZT=H
ER-_T_ME+_A=+—H RN
REHKIF R EHARERE A E
HREE -

BRDAAEENEERAEERMEZ
HTRT - RFRRERAERZINY
ERSTRBBIREYME T TR HARITHE
B o

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

36. CONTINGENT LIABILITIES

On 3 August 2011, Annuity & Re Life Ltd (the “Petitioner”), the non-
controlling shareholder of Kingboard Copper Foil Holdings Limited
(“KBCF”), presented a petition in the Supreme Court of Bermuda
(the “Petition”) in respect of KBCF against its controlling shareholders
based on a complaint that the affairs of KBCF had been and/or
were being conducted in a manner which was oppressive or unfairly

prejudicial to the Petitioner.

The controlling shareholders of KBCF were eventually successful in
defending the case following a favourable judgement by the Bermuda
Court of Appeal dated 24 March 2017. Subsequently, the Petitioner
filed an appeal with the Privy Council. Such appeal was withdrawn
by the Petitioner following a settlement agreement reached by the

Petitioner and the respondents in the Petition.

During the year ended 31 December 2019, the controlling
shareholders of KBCF had purchased all of the remaining issued and
outstanding ordinary shares in the capital of KBCF and KBCF has

become a wholly-owned subsidiary of the Group.

On 22 October 2018, the Petitioner commenced an action in the
Supreme Court of Bermuda under Civil Jurisdiction 2018: No.359
against the respondents in the Petition based on purported breach of

the settlement agreement (the “Settlement Action”).

Settlement Action

The pre-trial review for the Settlement Action took place on 2 June
2025, during which the Petition provided procedural directions for the

conduct of the trial.

Subsequently, the trial of the Settlement Action was heard by the
Supreme Court of Bermuda from 23 June 2025 to 26 June 2025.

The Supreme Court of Bermuda delivered its decision on 18 August

2025.
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36. CONTINGENT LIABILITIES (continueq)

Settlement Action (continued)

Following a 4-day trial during which factual witnesses and expert
witnesses on Singapore Take-over Code were cross-examined,
the Supreme Court of Bermuda rejected the Petitioner’s claims,
concluding that it is not satisfied that the disputed share purchases
were made by KBCF or their “Affiliates” within the meaning of the
Settlement Agreement. Additionally, the Supreme Court of Bermuda
ruled that merely an announcement of an intention to make an offer
under the Singapore Take-over Code did not constitute a binding

transaction that would trigger the anti-embarrassment clause.

In light of these conclusions, the Supreme Court of Bermuda
dismissed the Petitioner’s claims in the Settlement Action with costs
awarded to KBCF. The Petitioner was ordered to pay KBCF's costs
of the Settlement Action on the standard basis, to be taxed if not
agreed (except insofar as there have been previous orders for costs in
the proceeding) (the “Costs Order”). Costs certificate for two counsels

was awarded for the trial hearing from 23 to 26 June 2025.

Appeals

On 26 September 2025, the Petitioner filed a notice of appeal
pursuant to the rules of the Court of Appeal for Bermuda (the “Appeal”).
The Notice of Appeal was officially served on the Company’s
Bermuda Counsel on 8 December 2025 by the registrar of the Court
of Appeal (the “Registrar”). It is expected that the Registrar will then
list the matter for a registrar summons hearing, at which time the
parties will attend before the Registrar who will set dates for the

Appeal and give directions on other procedural matters.

Additionally, the Petitioner filed an Ex Parte Notice of Motion for Leave
to Appeal dated 19 March 2025, seeking leave to appeal to the Court
of Appeal for Bermuda against the decision of the Supreme Court
of Bermuda of 4 March 2025 and the Costs Order of the same date
(the “Costs Appeal”). Further, the Petitioner issued a summons on 3
April 2025 seeking a stay of execution of the Costs Order pending the
outcome of the Costs Appeal (the “Stay Application”). The hearing for
the Costs Appeal and the Stay Application took place on 12 January

2026.

Based on the advice of the Company’s Bermuda Counsel to date, the
management is of the opinion that the Appeal and the Cost Appeal
appear to be intrinsically defective and that the Company should have
a more than reasonable chance to succeed. Accordingly, no provision

for liability has been made in connection with this claim.
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ma

37.

PR RaAR M

RETIREMENT BENEFITS SCHEMES

The Group participates in both a defined contribution scheme
which was registered under the Occupational Retirement Schemes
Ordinance (the “ORSO Scheme”) and a Mandatory Provident Fund
Scheme which was established under the Mandatory Provident Fund
Schemes Ordinance in December 2000 (the “MPF Scheme”). The
assets of the schemes are held separately from those of the Group
and are invested in funds under the control of independent trustees.
Employees who were members of the ORSO Scheme prior to the
establishment of the MPF Scheme are members of both the ORSO
Scheme and the MPF Scheme, whereas all new employees joining
the Group on or after December 2000 are required to join the MPF
Scheme. The ORSO Scheme was funded by monthly contributions
from both employees and the Group at 10% of an employee’s
salary. Under the MPF Scheme, the employer and its employees
each required to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000 (2024: HK$30,000).

Employees of subsidiaries in the PRC are members of the state-
sponsored pension schemes operated by the PRC government.
The subsidiaries are required to contribute a certain percentage of
their payrolls to the pension schemes to fund the benefits. The only
obligation of the Group with respect to the pension schemes is to
make the required contributions.

Payments to the ORSO Scheme, the MPF Scheme and the state-
sponsored pension schemes of HK$43,200,000 had been charged
to profit or loss (2024: HK$40,700,000). The amounts were paid
subsequently to the end of the reporting period. There is no forfeited
contributions that may be used to reduce the existing level of
contributions under the Group’s ORSO Scheme, MPF Scheme and
state-sponsored pension schemes.
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EEEEMRERERQF

38. RECONCILIATION OF LIABILITIES 3. MMEFBELEZERGZ
ARISING FROM FINANCING ¥R
ACTIVITIES
The table below details changes in the Group’s liabilities arising from TRFWNASCSERETHELECBER
financing activities, including both cash and non-cash changes. B BIERES MRS ED - giEEE
Liabilities arising from financing activities are those for which cash EECZBERBEESREDR « IRKR
flows were, or future cash flows will be, classified in the Group’s EREENAEENGERERERD
consolidated statement of cash flows as cash flows from financing HARERYMERSRENAE -
activities.
Lease Interest Dividends
liabilities Borrowings payable payable Total
BEAE g RIS EfRE w3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR FET T TR
At 1 January 2024 RZE-mE—-A—A 1,638 4,451,394 - 187,200 4,640,232
Financing cash flows BREHETE (626) (1,159,563 (268,147) (499,200) (1,927,536)
New leases entered HETHE 345 - - - 345
Interest expense capitalised inthe AR TIZMERNLFIEHE
construction in progress - - 13,040 - 13,040
Interest expense recognised inthe Wiz A BEFHEANF ER L
consolidated statement of
profit or loss 65 - 255,107 - 255,172
Dividends declared 2ERKE - - - 686,400 686,400
Exchange adjustments B % (25) (13,549) - - (13,574)
At 31 December 2024 RZZZMF+=A=+—H 1,397 3,278,282 - 374,400 3,654,079
Financing cash flows REESRE (611) 868,066 (170,257) (1,934,400) (1,237,202)
New leases entered MRS 1,275 - - - 1,275
Interest expense capitalised inthe £ TRHENMLFEEY
construction in progress - - 9,068 - 9,068
Interest expense recognised inthe  AizA BREFEZNF EH Y
consolidated statement of
profit or loss 55 - 161,189 - 161,244
Dividends declared 2T REE - - - 2,030,299 2,030,299
Exchange adjustments BN A 38 43,208 - - 43,246
At 31 December 2025 RZBZEF+-A=1+-A 2,154 4,189,556 - 470,299 4,662,009

“E-RFFR
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mEMBRRME
39. RELATED PARTY TRANSACTIONS 39. BEALRS
Other than as disclosed elsewhere in those consolidated financial R EEAMERREMEOHESE
statements, the Group entered into the following significant N REBERBEATEFNETZE
transactions with related parties during the year: RZEZUWTF -
2025 2024
ko TE UL
HK$’000 HK$’'000
FET FAET
() Sales of goods provided to fellow () MRARKBATHEEER
subsidiaries 3,801,834 3,764,636
(i) Purchases of goods from fellow (i) MR R BARREE R
subsidiaries 799,753 790,900
(i) Sales of laminates and copper foill to a (i) MRAIER AT EEAFE HE
shareholder with significant influence Hﬁ?ﬁﬁ%?ﬁﬂ@ﬁi&ﬁﬂ/
over the ultimate holding company 474,678 421,333
(iv) Purchases of machineries from a (v) MRERZER AT EERFE NN
shareholder with significant influence A% R R 2%
over the ultimate holding company 240,644 83,841
The transactions above constituted continuing connected transactions BB EWARRIE14AT - LA HEX
of the Company under chapter 14A of the Listing Rules. RAGIFERBERS o
Compensation of key management personnel FTEEBASHME
The remuneration of the Directors and other members of key FA-EBEFRHMEEERAEZHE
management during the year is as follows: LI
2025 2024
—E-RF —TF
HK$’000 HK$’'000
FET FAxT
Short-term employee benefits LHWEE BF 94,792 87,682
Post-employment benefits RIRIBEEF] 1,123 1,024
95,915 88,706
The remuneration of the Directors and key executives is determined BEERFETBRABZMESEEER
with reference to the performance of individuals and market trends. BITRBNTIGHBEEET -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

40. PARTICULARS OF PRINCIPAL 40.

AADEENBARZ
SUBSIDIARIES OF THE COMPANY =

+15

Details of the Company’s principal subsidiaries at 31 December 2025 RZZB-_RFR-_Z_WE+-A

and 2024 are as follows:

=t+—B  ARAZEMBATZHE

LU
Place of Issued and Proportion of
incorporation/ fully paid the ownership
registration share capital/ interest held
Name of subsidiary and operation registered capital by the Group Principal activities
EMAYL EER BRARMERE/ rEEREN
WEAREE BB HfES FEREAL TEEK
2025 2024
—EoHEF ZECAE
% %
Excel First Investments Limited British Virgin Islands* USS$1 100 100 Investment holding
EERERRAT EBRREE 1% REER
KBCF Bermuda* US$72,250,000 100 100 Investment holding
BERE ARE 72,250,0003 T RE R
Kingboard Laminates Limited Hong Kong HK$10,580,002 100 100 Investment holding
BERERAERRAF BB 10,580,002 7T REER
Hong Kong Copper Foil Limited British Virgin Islands/ US$47,057,290 100 100 Investment holding and trading
BENAERAT Hong Kong 47,057,290 7T of copper
RBRUBSE/BE REBREEZES
Kingboard (Fogang) Insulated PRC! US$6,115,000 100 100 Manufacture and distribution
Material Company Limited g 6,115,000%70 of bleached kraft paper
BIE (FRR) REMEER AR HER D HRARER
Kingboard (Fogang) Laminates PRC! US$29,466,000 100 100 Manufacture and distribution
Co. Limited E 29,466,000 7T of laminates
BB (6ER) BERER LA HER D HERER
Kingboard (Fogang) Paper Laminates PRC! US$17,936,576 100 100 Manufacture and distribution
Co., Ltd. HE 17,936,576 7T of laminates
BIE (6:R) BEARER AR HER D HERER
Kingboard Electronic Raw Material ~ PRC! US$30,000,000 100 100 Manufacture and distribution
(Jiangyin) Co., Ltd. HE 30,000,000% 7T of laminates

BEETHH (IR) ARAR

BERDHRAER

—TE_hFFH
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40. PARTICULARS OF PRINCIPAL

SUBSIDIARIES OF THE COMPANY

(continued)

Name of subsidiary

WEARERE

Jiangmen Kingboard Laminates
Co., Ltd.
P ERERERAR

Kingboard (Jiangsu) Chemical
Co., Ltd.
BE (I#) (L TRRAF

Kingboard Laminates (Kunshan)
Co., Ltd.
BERER (BIL) BRAR

Kingboard (Guangdong) Electronic
Special Materials Co., Ltd.
BE (FR) EFERMHERAT

Kingboard (Guangzhou) Electronic
Material Manufacturing Co., Ltd.
RS (M) BT HHEEARAA

Kingboard (Jiangyin) Composite
Material Co., Ltd.
BB (IR) EaMBERAR

Jiangmen Kingboard Electronics
Development Company Limited
MRS TERARAR

Kingboard (Qingyuan) Electronic

Materials Co., Ltd.
BE(FR) BTVRBRAR

ANNUAL REPORT 2025

Place of
incorporation/
registration

and operation
EMAL EER
3

PRC'
FE

PRC
!

PRC'
FE

PRC'
FE

PRC
!

PRC'
FE

PRC'
FE

PRC
!

Issued and

fully paid

share capital/
registered capital
BRTRBERE/
HEMER

HK$242,800,000
242,800,000/ 7T

US$32,000,000
32,000,000 7T

US$32,010,000
32,010,000% 7T

US$13,700,000
13,700,000% 7T

RMB250,000,000
AR #250,000,0007T

1US$85,000,000
85,000,000 7T

S$26,000,000
26,000,000 7T

S$25,000,000
25,000,000 7T

40. ANREEMB ARG

=)

Proportion of
the ownership
interest held
by the Group
AEEREN
FEREAL
2025 2024
2R ZBCPE
% %
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

Principal activities

IRER

Manufacture and distribution
of laminates

BER S HRAER

Manufacture and distribution
of chemicals
BERDHI I ER

Manufacture and distribution
of laminates

BER S HRAER

Manufacture and distribution
of electronic fibreglass fabric
HERSHETHBEED

Manufacture and distribution
of chemicals
BERDHI I ER

Manufacture and distribution
of laminates

BER S HRAER

Manufacture and distribution
of laminates

BER S HRAER

Manufacture and distribution
of electronic fibreglass fabric
HERSHETHBELD
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A I IRARMIEE

40. PARTICULARS OF PRINCIPAL

SUBSIDIARIES OF THE COMPANY

(continued)

Name of subsidiary

WEARERE

Qingyuan Kai Rong De Electronic

Special Materials Co., Ltd.

BEIREEFEAMHBRAR

Qingyuan Chung Shun Century
Electronic Materials Co., Ltd
BRAGHLETHHERA

Chung Shun Century Electronic
Material (Shixing) Co., Ltd.

BELLEFIH (E) FRAR

Kingboard Laminates (Shaoguan)

Co., Ltd.
BERER (B8) ARAA

Guangzhou Chung Shun Century
Electronic Materials Manufacturing

Co., Ltd.
BMEE ﬁ%ﬁ%ﬂﬁﬁ%%ﬁ
BRA

Kai Rong De (Shaoguan)
Glass Fiber Co., Ltd.

s15R1E (M) BBEIBEAR DA

Fogang Kingboard Industry Ltd.
BEREEEERAT

Kingboard (Lianzhou)
Copper Foil Limited
BB GEM) EERAR

Place of
incorporation/
registration

and operation
BRI ERR
X

PRC'
FE

PRC'
FE

PRC
!

PRC'
FE

PRC!

!

PRC!

!

PRC'
RE

PRC!
PR

Issued and

fully paid

share capital/
registered capital
BRTRAZRE/
&R

RMB130,000,000
AE130,000,0007T

1S$82,298,600
82,298,600 7T

RMB84,000,000
AE#84,000,0007C

HK$7,000,000
7,000,000/ 7T

US$44,595,000

44,595,000 7T

RMB142,000,000

AE142,000,0007T

RMB878,100,000
AR 878,100,0007T

US$64,000,000
64,000,000%7T

25

HEEBERZRAERD T

40. ANREEMB ARG

(=10)

Proportion of
the ownership
interest held
by the Group
AEEREN
FEERS
2025 2024
“E-RE ZBINE
% %
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

Principal activities

IRER

Manufacture and distribution
of electronic fibreglass fabric

RERD HETRBEAR

Manufacture and distribution
of electronic fibreglass yan

HERD HETRELRY

Manufacture and distribution
of laminates

BER S HRAER

Manufacture and distribution
of laminates

BER S HRAER

Manufacture and distribution
of electronic fibreglass yamn

HERD HETREERY

Manufacture and distribution
of electronic fibreglass fabric

HERD HETRBEEAS

Manufacture and distribution of
Electronic special materials
HERHHETERME

Manufacture and distribution of
electronic special materials

BERDHETERMHK

—F

—E - RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)
Place of Issued and
incorporation/ fully paid
registration share capital/
Name of subsidiary and operation registered capital
TR EER BRTRBERE/
HEARER X HEMER
Strong East (Lianzhou) Copper PRC US$58,880,000
Foil Limited. e 58,880,000% 7
o8 (@) IERRAT
Kingboard (Fogang) PRC! US$7,000,000
Special Resin Co., Ltd. ! 7,000,000 75
BB (FR) ekl ERAR
Chung Shun (Qingyuan) PRC! US$24,000,000
Photovoltaic Material i 24,000,000%7T
Technology Co.,Ltd.
85 (BR) AAMHBEERAR
# These are investment holding companies which have no specific principal

place of operations.

1 These companies were established in the PRC in the form of wholly
foreign-owned enterprises. The English names of these companies are for
identification purpose only.

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets of
the Group. To give details of other subsidiaries would, in the opinion
of the Directors, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the end of
the year.
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40. ANREEMB ARG

/]

=)

Proportion of
the ownership
interest held
by the Group Principal activities
AEEREN
FEREDT TEREHR
2025 2024
“ECHF ZECOF
% %
100 100 Manufacture and distribution of
electronic special materials
HERDHETERME
100 100 Manufacture and distribution
of specialty resins
HER S R
100 100 Manufacture and distribution

of specialty resins
HE RS AR

I ERREREAT - TESEER
AR

IERRTIAINEBE LERRET
FRIZ o % E R AR ATHEMRER -

EXRAIRESRRIBFEREEE
BHEEZARBINBAR - EFERR
FIHEMH B AR 2 FEEBRILE -

¢

ko

R RN AR BT EMNER

A
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A I IRARMIEE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)

General information of principal subsidiaries

At the end of the reporting period, the Company has other principal
subsidiaries that are not material to the Group. A majority of these
subsidiaries operate in the PRC. The principal activities of these
subsidiaries are summarised as follows:

Principal place

EHEERERBRLAA

40. ZXDATFTEHE QT
1B

FEMBLEZ—REH

R|ERR - ARRFAEAERNF
TEEANEMEZMBARR - ZEH
BRRAARONPELE - ZEWELR

Az EBEBMAMT -

Number of subsidiaries

Principal activities FEEK of business FTEEEMT MEAREE
2025 2024
—EBECHE T -F
Manufacture and sale of FENSHEEINER  PRC s 31 32
laminates Thailand Z=E 1 1
Macau B 1 1
33 34
Properties LIE3 Hong Kong B 2 2
PRC Fh 8 8
United Kingdom [ 1 1
11 11
Others EAh Hong Kong BBk 36 36
PRC i 6 6
42 42

“ERFFR
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FEMBHwRRMEE
41. STATEMENT OF FINANCIAL POSITION  41. &7 8 Z Bt %R0 &
AND RESERVES OF THE COMPANY S

2025 2024
—E_RF —E U
HK$’000 HK$’000
FET FET

Non-current assets EREBEE
Investment in a subsidiary R B AR ZIEE 5,333,053 5,123,173
Equity instruments at FVTPL BRATVESABR R TA 31,111 26,596
Amounts due from subsidiaries FEURHT B A R FIE 495,160 495,160
5,859,324 5,644,929

Current assets MENEE
Other receivables and prepayments H Ao eI BR R R FE A 50E 5 436
Equity instruments at FVTPL BATEFAER ERTA - 71,748
Amounts due from subsidiaries FEUCHI B A RIFRIE 16,365,942 15,728,819
Cash and cash equivalents BENESEED 129,732 18,919
16,495,679 15,819,922
Current liabilities mEaE

Other payables HAb fERFIE 37,946 52,946
Dividends payable FEIRR B 470,299 374,400
Amounts due to subsidiaries JE B B A B FUE 11,009,011 11,009,011
11,517,256 11,436,357
Net current assets mEVEEFE 4,978,423 4,383,565
Total assets less current liabilities BEMABRLBAER 10,837,747 10,028,494

Non-current liability ERBEE
Amounts due to subsidiaries FERIHT B A RIFIE 879,347 879,350
Net assets BEFE 9,958,400 9,149,144

Capital and reserves A& R fE
Share capital R A 313,533 312,000
Reserves (Note) G ES) 9,644,867 8,837,144
Total equity BRI 9,958,400 9,149,144
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41.

PR RaAR M

STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

(continued)

EHEERERBRLF

ﬂ %%%ﬁ&ﬁ

Note: BiIaE -
Share-based
Share Translation payments Special Retained
premium reserve reserve reserve profits Total
RAEE EifiE ROVIGTHE ARG REER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TE ThR Thr Thn Thx T
(Note a)
(Mfita)
At 1 January 2024 RZE-ME-F—H 2,131,768 (400,551) 96,750 5,427,130 1,378,998 8,634,095
Profitfor the year and total comprehensive ~ REEEFIRAEE 2 EYE
income for the year pak) - - - - 1,077,465 1,077,465
Exchange difference arising on translationto~ RTEZ2BERTMEL
presentation currency ERESR - (188,016) - - - (188,016)
Total comprehensive (expense) AERRA(BY)MELE
income for the year - (188,016) - - 1,077,465 889,449
Final dividend paid for the year ended BN#Z-E-=F+-A=1-H
31 December 2023 IHEEZRERE - - - - (312,000) (312,000
Interim dividend payable for the year ended ~ ENEZ-Z-—mW&+-F=+—H
31 December 2024 IHEE 2R ERE - - - - (374,400) (374,400)
- (188,016) - - 391,065 203,049
A 31 December 2024 KoZE-mEF-A=+-8 2,131,768 (588,567) 96,750 5,427,130 1,770,063 8,837,144
Profit for the year and total comprehensive AEERHRAEE 2 ANGLE
income for the year - - - - 2,648,075 2,648,075
Exchange difference arising on translationto ~ RiTEZ2RERMEL ERZE
presentation currency - 70,981 - - - 70,981
Total comprehensive TEERENESE
income for the year - 70,981 - - 2,648,075 2,719,056
Issue of new shares from exercise of AirmREm Rk
share options 139,748 - (20,782) - - 118,966
Final dividend paid for the year ended BEN#Z-2-mF+-R=1-H
31 December 2024 IHEEZRERE - - - - (624,000) (624,000)
Special final dividend paid for the yearended ~ ENEZ-Z2-M&+-A=+-H
31 December 2024 HFEZERIRERS - - = = (936,000) (936,000)
Interim dividend payable for the yearended ~ EREHZE-Z-RE+-A=1-H
31 December 2025 IHFEZPERE = = = = (470,209) (470,209)
139,748 70,981 (20,782) - 617,776 807,723
At 31 December 2025 R-B-RE+-fA=+-H 2,271,516 (517,586) 75,968 5,427,130 2,387,839 9,644,867
Note a:  Special reserve of the Company represents the differences between the Mizta : ARBZFRIFEHEERBEREAR 2

net asset value of the acquired subsidiaries and the nominal value of the
Company’s shares issued for the acquisition at the time of the Group’s

reorganisation in 2006.

AEFEER -_TTRFETEEEA
K RKEMETZARRRHEERE
Z R ZERE -

—-=

—REFR
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INFORMATION ON THE GROUP’S PROPERTIES
KEYREFR

The following table sets out the Group’s material properties held for REBTFEEEREMENNTE -
investment:
Gross floor Group’s interest
area (m2) zxﬁﬁﬁgﬁ
Location Existing use Tenure 2025 2024
i B AE fHE HEAEE —ZT-hHF —ZT-NF
(F73XK) % %
88 to 93 Fenchurch Street, 5 and Commercial Freehold 8,000 100 100
7 Carlisle Avenue and Part of [HES KAERE

Saracens Head Yard, London,
EC3M 4ST, United Kingdom

Building 14, Kingboard Yueking Commercial Medium term lease 13,000 100 100
Garden, Kunshan Development District, [EES HEIREEE
Kunshan, Jiangsu Province, the PRC*

FEIT#HE R ILTRERRZBMRE145%1E

Unit Nos.2301-23083, 26F, 27F, and Commercial Medium term lease 1,800 100 100
Car Parking Space No. 9, 10 on 2nd Floor, [HES HEIREEE
Overseas Trust Bank Building,
No. 160 Gloucester Road, Hong Kong
BBETITE1605EIMETERITARE
2301-2303% - 261% - 2712 R 2iZFO R 1058 & iz

Vanka Plaza, Level 2 of South Tower Commercial Medium term lease 1,300 100 100
No.17-25 Shui Cheng Nan Road [ES HENTE A &
Changning District, Shanghai, the PRC*

HE e RERKHER17-255%

BRESHEE
Commercial shops Commercial Medium term lease 11,442 100 100
No.8 Bejjiang 1st Road [ES AT E

Qingyuan City, the PRC*
FEDEEMIL I — R85
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INFORMATION ON THE GROUP’S PROPERTIES

The following table sets out the Group’s material properties held for
development:

AEEET2HERRMEIINTE

EEEEMRERERQF

Group’s interest

Gross floor
area (m2) zkiﬁﬁgé

Location Expected use BEEMEE 2025 2024
Bk EstAR (F7H3K) —E-RHF —TF

% %
Huagiao Kingboard Garden Phase V, Guixi Road, Residential 500 100 100

Huagjiao District, Kunshan, Jiangsu Province, the PRC* x=E
AR BT AR B LU T (A [ AR P BR 3t 52 fE AR s v TE B BA
* denotes English translation of Chinese addresses in the PRC for identification * FRE Y3 2 BN RE R R RS
purposes only
—E_RFFIR
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KINGBOARD LAMINATES HOLDINGS LIMITED

FINANCIAL SUMMARY
MR

Ay 173 i
RESULTS E
Year ended 31 December
BET-A=t—-HLFE
2021 2022 2023 2024 2025
—E-—f& —E-CfF —EC-=F —ZT-mF ks 3
HK$'000 HK$'000 HK$'000 HK$’000 HK$°000
FAT FAT FAT FHET FTExT
Revenue S| 28,799,810 22,363,680 16,750,248 18,541,025 20,400,190
Profit before taxation Rt A 8,386,915 3,357,766 1,192,926 1,735,367 3,059,671
Income tax expense Frigfip s (1,603,436)  (1,448,382) (084,282) (405,238) (617,524)
Profit for the year REZEF 6,788,479 1,909,384 908,644 1,330,129 2,442,147
Attributable to: PR ATEEREE
Owners of the Company KRAREBA 6,781,656 1,909,169 907,402 1,326,096 2,442,174
Non-controlling interest R R 1,823 215 1,242 4,033 (27)
6,783,479 1,909,384 908,644 1,330,129 2,442,147
Dividend and basis BRERERELRER
earning per share
Dividend per share REEEREE HK150.0 cents HK35.0 cents HK16.0 cents HKB2.0 cents HK68.0 cents
for the year 15007811l 35.078 11l 160781 6207811l 68.0581L
Basis earnings per share PAREAFIETER HK217.4 cents HK61.2 cents HK29.1 cents HK42.5cents HK78.2 cents
based on reported net profit  FREAEH 217 .47l 61.27% 1l 2917l 42,57l 78.2i 4L
> =
ASSETS AND LIABILITIES EEREE
At 31 December
®+=—BA=+—H
2021 2022 2023 2024 2025
—E-—F —E-CF —TE-=F —EE —E-RE
HK$’000 HK$'000 HK$'000 HK$’000 HK$’000
FAT FAT FAT FAT THET
Total assets BEET 29,821,785 24,299,812 23,562,884 23,110,130 25,475,408
Total liabilities BEeHE (10,756,661) (9,227,821) (8,587,647) (7,740,241) (9,108,240)
Net assets BERE 19,065,124 15,071,991 14,975,237 15,369,889 16,367,168
Equity attributable to owners AR RIEE A
of the Company FEih iR 19,038,483 15,048,892 14,951,235 15,342,427 16,341,745
Non-controlling interests FErE R 26,641 23,099 24,002 27,462 25,423
Total equity ARG 19,065,124 15,071,991 14,975,237 15,369,889 16,367,168
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KINGBOARD LAMINATES HOLDINGS LIMITED

23/F, Delta House, 3 On Yiu Street, Shek Mun, Shatin, N.T., Hong Kong
BERHALPHAMTRBE=NEERE=-+=1#

Tel BiE : (852) 2605 6493  Fax {HE : (852) 2691 5245

E-mail E : enquiry@kingboard.com Web site #8131t : http://www.kblaminates.com
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