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JOINT ANNOUNCEMENT

CONTINUING CONNECTED TRANSACTIONS WITH
THE HALLGAIN GROUP

BACKGROUND

Reference is made to the joint announcement of KBH and KBL dated 26 October 2016
and the circular of KBL dated 21 November 2016 in relation to the Existing Continuing
Connected Transaction Agreements. The annual caps under the Existing Continuing
Connected Transaction Agreements will expire on 31 December 2019. Hallgain and, as
the case may be, KBH and KBL entered into the New Continuing Connected Transaction
Agreements and set out the Proposed Annual Caps thereof for the three years commencing
on 1 January 2020 and ending on 31 December 2022 as more particularly described in this
announcement.

KBH

As at the date of this announcement, Hallgain owns approximately 39.03% of the
issued share capital of KBH and is therefore a connected person of KBH. KBH, directly
or indirectly, owns approximately 68.96% of the issued share capital of KBL and
therefore KBL is a non-wholly owned subsidiary of KBH. Accordingly, the transactions
contemplated under the New Continuing Connected Transaction Agreements constitute
continuing connected transactions of KBH under Chapter 14A of the Listing Rules.




As the highest applicable ratio (under Chapter 14A of the Listing Rules) of the aggregate
amount on an annual basis under the New KBH Purchase Framework Agreement and New
KBL Purchase Framework Agreement for each of the three years ending 31 December
2020, 2021 and 2022 exceeds 0.1% but is lower than 5%, the transactions contemplated
under the New KBH Purchase Framework Agreement and New KBL Purchase Framework
Agreement are subject to compliance with the annual review, reporting and announcement
requirements by KBH under Chapter 14A of the Listing Rules but exempted from the
circular and the independent shareholders’ approval requirements.

As the highest applicable percentage ratio (under Chapter 14A of the Listing Rules) of the
amount on an annual basis under the New KBL Supply Framework Agreement for each of
the three years ending 31 December 2020, 2021 and 2022 exceeds 0.1% but is lower than
5%, the transactions contemplated under the New KBL Supply Framework Agreement are
subject to compliance with the annual review, reporting and announcement requirements
by KBH under Chapter 14A of the Listing Rules but exempted from the circular and the
independent shareholders’ approval requirements.

KBL

Hallgain is also regarded as a connected person of KBL. Accordingly, the transactions
contemplated under the New KBL Supply Framework Agreement and the New KBL
Purchase Framework Agreement constitute continuing connected transactions of KBL
under Chapter 14A of the Listing Rules.

As the highest applicable percentage ratio (under Chapter 14A of the Listing Rules) of the
amount on an annual basis under the New KBL Supply Framework Agreement for each of
the three years ending 31 December 2020, 2021 and 2022 exceeds 0.1% but is lower than
5%, the transactions contemplated under the New KBL Supply Framework Agreement are
subject to compliance with the annual review, reporting and announcement requirements
by KBL under Chapter 14A of the Listing Rules but exempted from the circular and the
independent shareholders’ approval requirements.

As the highest applicable percentage ratio (under Chapter 14A of the Listing Rules) of
the amount on an annual basis under the New KBL Purchase Framework Agreement for
each of the three years ending 31 December 2020, 2021 and 2022 exceeds 0.1% but is
lower than 5%, the transactions contemplated under the New KBL Purchase Framework
Agreement are subject to compliance with the annual review, reporting and announcement
requirements by KBL under Chapter 14A of the Listing Rules but exempted from the
circular and the independent shareholders’ approval requirements.




BACKGROUND

Reference is made to the joint announcement of KBH and KBL dated 26 October 2016 and the
circular of KBL dated 21 November 2016 in relation to the Existing Continuing Connected
Transaction Agreements. The annual caps under the Existing Continuing Connected
Transaction Agreements will expire on 31 December 2019. Hallgain and, as the case may be,
KBH and KBL entered into the New Continuing Connected Transaction Agreements and set
out the Proposed Annual Caps thereof for the three years commencing on 1 January 2020 and
ending on 31 December 2022 as more particularly described in this announcement.

NEW KBH PURCHASE FRAMEWORK AGREEMENT
Background

On 25 October 2019, KBH entered into a purchase framework agreement with Hallgain
(the “New KBH Purchase Framework Agreement”) in relation to the purchase of certain
materials for the production of PCBs such as copper balls and drill bits from the Hallgain
Group by the KBH Group. Details of the New KBH Purchase Framework Agreement are set
out below:

Date: 25 October 2019
Parties: (1) Hallgain
(2) KBH
Nature of transaction: Pursuant to the New KBH Purchase Framework Agreement,

the KBH Group agrees to purchase certain materials for the
production of PCBs such as copper balls and drill bits from
the Hallgain Group.

The amount of materials to be purchased is not fixed but is
to be determined and agreed between the parties from time
to time. The KBH Group will not be obligated to purchase
a minimum amount of materials from the Hallgain Group
and the Hallgain Group will not be obligated to sell any set
quantity of materials to the KBH Group during the term of
the New KBH Purchase Framework Agreement.

The actual quantity, specification and price (with reference
to the prevailing market price) of materials such as copper
balls and drill bits under the New KBH Purchase Framework
Agreement will be subject to the individual orders placed by
the KBH Group with the Hallgain Group.

Term: Three years from 1 January 2020 to 31 December 2022, both
days inclusive.



Consideration: The price at which the materials are to be purchased will be
at a price which is not less favourable to the KBH Group
than the price at which the KBH Group purchases, or would
be able to purchase similar materials from independent third
parties having regard to the quantity and other conditions of
the purchase. To facilitate the KBH Group in determining
the prevailing market price, the KBH Group will consider
the prices offered by independent third party suppliers of
similar materials (based on similar amount and similar
specifications). In particular, where appropriate, the relevant
purchasing department of the KBH Group will obtain
quotations from different suppliers (both the Hallgain Group
and the independent third party suppliers) and monitor the
movement of market price from time to time.

The Hallgain Group will grant a credit period of 60 days to
the KBH Group. The consideration will be settled in cash.

Historical figures, Existing Annual Caps and Proposed Annual Caps

The table below sets out the historical figures and the Existing Annual Caps under the
Existing KBH Purchase Framework Agreement and the Proposed Annual Caps under the New
KBH Purchase Framework Agreement.

Year ending
Year ended Year ended Year ending 31 December 31 December 31 December
31 December 2017 31 December 2018 31 December 2019 2020 2021 2022
Actual  Estimated
amount amount
(up to (up to
Annual  Actual Annual Actual Annual 30 September 31 December Proposed Proposed Proposed
cap amount cap amount cap 2019) 2019) annualcap annual cap  annual cap
(Note)
(HKD’000) (HKD’000) (HKD’000) (HKD’000) ~ (HKD’000)  (HKD’000)

520,000 493,118 572,000 565,709 629,000 415,749 554,332 610,000 640,000 672,000

Note: This is an estimated figure by straight-line multiplication from the actual purchase during the nine months
ended 30 September 2019.

The Proposed Annual Caps under the New KBH Purchase Framework Agreement were
determined with reference to the internal projection of the purchases having regard to (i) the
historical amount of purchase of materials for the production of PCBs such as copper balls and
drill bits by the KBH Group from the Hallgain Group; (ii) the anticipated growth in demand
of such materials; (iii) the anticipated increase in market price of such materials; and (iv)
inflation. The Proposed Annual Caps for the New KBH Purchase Framework Agreement for
the years ending 31 December 2020, 2021 and 2022 are calculated based on: (i) for the year
ending 31 December 2020, the estimated annualized amount in 2019 with an annual growth
rate of 10%; and (i1) for the years ending 31 December 2021 and 2022, an annual growth rate
of 5%. The KBH Directors (including the INEDs of KBH) are of the view that the Proposed
Annual Caps under the New KBH Purchase Framework Agreement are fair and reasonable.



NEW KBL SUPPLY FRAMEWORK AGREEMENT

Background

On 25 October 2019, KBL entered into a supply framework agreement with Hallgain (the “New
KBL Supply Framework Agreement”) in relation to the supply of copper and laminates by
the KBL Group to the Hallgain Group. Details of the New KBL Supply Framework Agreement

are set out below:
Date:

Parties:

Nature of transaction:

Term:

Consideration:

25 October 2019
(I) Hallgain
(2) KBL

Pursuant to the New KBL Supply Framework Agreement,
the KBL Group agrees to supply copper and laminates to the
Hallgain Group.

The amount of copper and laminates to be supplied is not
fixed but is to be determined and agreed between the parties
from time to time. The KBL Group will not be obligated to
supply a minimum amount of copper and laminates to the
Hallgain Group and the Hallgain Group will not be obligated
to purchase any set quantity of copper and laminates from
the KBL Group during the term of the New KBL Supply
Framework Agreement.

The actual quantity, specification and price (with reference
to the prevailing market price) of the copper and laminates
under the New KBL Supply Framework Agreement will be
subject to the individual orders placed by the Hallgain Group
with the KBL Group.

Three years from 1 January 2020 to 31 December 2022, both
days inclusive.

The price at which the materials are to be supplied will be at
a price which is not more favourable to the Hallgain Group
than the price at which the KBL Group sells similar products
to independent third parties having regard to the quantity
and other conditions of the sale. To facilitate the KBL Group
in determining the prevailing market price, the KBL Group
will consider the prices offered to independent third party
customers of similar products (based on similar amount and
similar specifications). In particular, where appropriate, the
relevant sales department of the KBL Group will compare
the selling price offered to different customers (both the
Hallgain Group and the independent third party customers)
(based on similar amount and similar specifications) and
will also monitor the movement of market price from time to
time.

The KBL Group will grant a credit period of 90 days to the
Hallgain Group. The consideration will be settled in cash.
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NEW KBL PURCHASE FRAMEWORK AGREEMENT

Background

On 25 October 2019, KBL entered into a purchase framework agreement with Hallgain
(the “New KBL Purchase Framework Agreement”) in relation to the purchase of certain
materials for the production of laminates such as drill bits and machineries from the Hallgain
Group by the KBL Group. Details of the New KBL Purchase Framework Agreement are set

out below:
Date:

Parties:

Nature of transaction:

Term:

Consideration:

25 October 2019
(1) Hallgain
(2) KBL

Pursuant to the New KBL Purchase Framework Agreement,
the KBL Group agrees to purchase certain materials for the
production of laminates such as drill bits and machineries
from the Hallgain Group.

The amount of materials to be purchased is not fixed but is
to be determined and agreed between the parties from time
to time. The KBL Group will not be obligated to purchase
a minimum amount of materials from the Hallgain Group
and the Hallgain Group will not be obligated to sell any set
quantity of materials to the KBL Group during the term of
the New KBL Purchase Framework Agreement.

The actual quantity, specification and price (with reference
to the prevailing market price) of materials such as drill bits
and machineries under the New KBL Purchase Framework
Agreement will be subject to the individual orders placed by
the KBL Group with the Hallgain Group.

Three years from 1 January 2020 to 31 December 2022, both
days inclusive.

The price at which the materials are to be purchased will
be at a price which is not less favourable to the KBL Group
than the price at which the KBL Group purchases, or would
be able to purchase, similar materials from independent third
parties having regard to the quantity and other conditions of
the purchase. To facilitate the KBL Group in determining
the prevailing market price, the KBL Group will consider
the prices offered by independent third party suppliers of
similar materials (based on similar amount and similar
specifications). In particular, where appropriate, the relevant
purchasing department of the KBL Group will obtain
quotations from different suppliers (both the Hallgain Group
and the independent third party suppliers) and monitor the
movement of market price from time to time.

The Hallgain Group will grant a credit period of 60 days to
the KBL Group. The consideration will be settled in cash.
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Historical figures, Existing Annual Caps and Proposed Annual Caps

The table below sets out the historical figures and the Existing Annual Caps and Proposed
Annual Caps under each of the following agreements: (i) the Existing KBL Supply Framework
Agreement and the New KBL Supply Framework Agreement; and (ii) the Existing KBL
Purchase Framework Agreement and the New KBL Purchase Framework Agreement.

The Existing KBL Supply Framework Agreement and the New KBL Supply Framework
Agreement

Year ending

Year ended Year ended Year ending 31 December 31 December 31 December

31 December 2017 31 December 2018 31 December 2019 2020 2021 2022
Actual  Estimated
amount amount
(up to (up to

Annual  Actual Annual Actual Annual 30 September 31 December Proposed Proposed Proposed

cap amount cap amount cap 2019) 2019) annualcap annualcap  annual cap
(Note)

(HKD’000) (HKD’000) (HKD’000) (HKD’000) ~ (HKD’000)  (HKD’000)

700,000 659,021 770,000 702,935 847,000 304,550 526,007 568,000 625,000 687,000

Note: These are estimated figures by straight-line multiplication from the actual sale during the nine months
ended 30 September 2019.

The Existing KBL Purchase Framework Agreement and the New KBL Purchase Framework
Agreement

Year ending

Year ended Year ended Year ending 31 December 31 December 31 December

31 December 2017 31 December 2018 31 December 2019 2020 2021 2022
Actual Estimated
amount amount
(up to (up to

Annual  Actual Annual Actual Annual 30 September 31 December Proposed Proposed Proposed

cap amount cap amount cap 2019) 2019) annualcap  annual cap  annual cap
(Note)

(HKD’000) (HKD'000) (HKD'000) (HKD'000) ~ (HKD’000)  (HKD'000)

350,000 270,285 385,000 366,706 424,000 216,119 288,159 345,000 362,000 380,000

Note: These are estimated figures by straight-line multiplication from the actual purchase during the nine months
ended 30 September 2019.



New KBL Supply Framework Agreement

The Proposed Annual Caps under each of the New KBL Supply Framework Agreement and
the New KBL Purchase Framework Agreement were determined with reference to the internal
projection of the transactions to be made having regard to (i) the historical amount of supply
of copper and laminates by the KBL Group to the Hallgain Group; (ii) the anticipated growth
in demand of such materials; (ii1) the anticipated increase in market price of such materials;
and (iv) inflation.

The Proposed Annual Caps for the New KBL Supply Framework Agreement for the years
ending 31 December 2020, 2021 and 2022 are calculated based on (i) for the year ending 31
December 2020, the estimated annualized amount in 2019 with an annual growth rate of 8%;
and (i1) for the years ending 31 December 2021 and 2022, an annual growth rate of 10%. The
KBH Directors (including the INEDs of KBH) and the KBL Directors (including the INEDs of
KBL) are of the view that the Proposed Annual Caps under the New KBL Supply Framework
Agreement are fair and reasonable.

New KBL Purchase Framework Agreement

The Proposed Annual Caps under the New KBL Purchase Framework Agreement were
determined with reference to the internal projection of the purchases to be incurred having
regard to (1) the technical advancement of the machineries provided by the Hallgain Group; (ii)
the anticipated growth in demand of drill bits and machineries; (iii) the anticipated increase in
production of machineries by the Hallgain Group; and (iv) inflation.

The Proposed Annual Caps for the New KBL Purchase Framework Agreement for the years
ending 31 December 2020, 2021 and 2022 are calculated based on: (i) for the year ending
31 December 2020, the estimated annualized amount in 2019 with an annual growth rate of
approximately 20%; (ii) for the years ending 31 December 2021 and 2022, an annual growth
rate of approximately 5%. The KBH Directors and KBL Directors (including the respective
INEDs of KBH and KBL) are of the view that the Proposed Annual Caps under the New KBL
Purchase Framework Agreement are fair and reasonable.

REASONS FOR AND BENEFITS OF ENTERING INTO THE NEW CONTINUING
CONNECTED TRANSACTION AGREEMENTS

The KBH Group is engaged in, among other things, the manufacturing and sale of PCBs,
which require materials such as copper balls and drill bits as a component for its production.
The KBL Group is engaged in, among other things, the manufacturing and sale of laminates
and related products and the provision of drilling services of laminates, which require
materials such as drill bits and specific machineries as a component for its production. The
Hallgain Group is engaged in, among other things, the manufacturing and sale of copper balls,
drill bits and machineries.



Pursuant to the New KBH Purchase Framework Agreement, the Hallgain Group shall produce
and supply materials such as copper balls and drill bits to the KBH Group. In order to satisfy
the demand of the KBH Group for materials such as copper balls, the Hallgain Group shall
purchase copper for the production of copper balls for its sale to the KBH Group. The
provision of copper and laminates by the KBL Group to the Hallgain Group under the New
KBL Supply Framework Agreement not only facilitates the KBL Group to distribute and sell
its copper and laminates, thereby increasing the sales and revenue of the KBL Group, it also
secures a steady supply of copper and laminates to the Hallgain Group. A reliable supply of
materials such as copper balls and drill bits by the Hallgain Group to the KBH Group can also
facilitate the KBH Group’s production of PCBs. The KBH Group and the KBL Group consider
that the Hallgain Group is a reliable business co-operation partner and such co-operation is
beneficial to the business of the KBH Group and the KBL Group, respectively.

The KBL Group anticipates that materials such as drill bits and machineries for the
manufacture of laminates will continue to be required for the KBL Group to operate its
business. Taking into account a range of factors including the reduction in transportation
costs, the quality and the price of the machineries manufactured by the Hallgain Group for
the production of laminates, the KBL Group considers that the purchase of materials such as
drill bits and machineries under the New KBL Purchase Framework Agreement is necessary
to facilitate its business plan and will improve the competitiveness and the quality of the
laminates manufactured by the KBL Group.

The supply of copper and laminates and purchases of copper balls, drill bits and machineries
contemplated under the respective agreements are to be of a recurrent revenue nature to be
occurred on a regular and continuing basis in the ordinary and usual course of business of the
KBH Group and the KBL Group, respectively. The agreements provide a framework for the
supplies of copper and laminates by the KBL Group to the Hallgain Group from time to time
on a non-exclusive basis and the purchase of materials such as copper balls, drill bits and
machineries by the KBH Group and the KBL Group from the Hallgain Group respectively
from time to time on a non-exclusive basis and regulate the future possible business
relationship among the KBH Group, the KBL Group and the Hallgain Group in relation to the
transactions under the agreements.

In negotiating and determining the pricing terms of each of the subject transactions under
the New Continuing Connected Transaction Agreements, in order to ensure that the pricing
terms are on normal commercial terms and in the interests of KBH or KBL (as the case may
be) and their respective independent shareholders as a whole, the general principle is that the
KBH Group and the KBL Group (as the case may be) shall consider, where appropriate, the
prices offered by independent third party suppliers or to independent third party customers
(as the case may be) of similar product (based on similar amount and similar specifications)
in arriving at the pricing terms with the Hallgain Group after arm’s length negotiations. In
particular, as part of the internal control procedures, the relevant purchasing department
and sales department (as the case may be) shall, where appropriate, obtain quotations from
independent third party suppliers or compare prices offered to independent third party
customers (as the case may be) in determining the pricing terms with the Hallgain Group from
time to time.



In light of the above, the KBH Directors (including the INEDs of KBH) are of the view that
the New Continuing Connected Transaction Agreements are on normal commercial terms and
in the ordinary and usual course of business of the KBH, and are fair and reasonable and in
the interests of KBH and the KBH Shareholders as a whole. The KBL Directors (including the
INEDs of KBL) are of the view that each of the New KBL Supply Framework Agreement and
the New KBL Purchase Agreement is on normal commercial terms and in the ordinary and
usual course of business of the KBL, and are fair and reasonable and in the interests of KBL
and the KBL Shareholders as a whole. The terms of the agreements were arrived at after arm’s
length negotiation between the relevant parties.

LISTING RULES IMPLICATIONS
KBH

As at the date of this announcement, Hallgain owns approximately 39.03% of the issued share
capital of KBH and is therefore a connected person of KBH. KBH, directly or indirectly,
owns approximately 68.96% of the issued share capital of KBL and therefore KBL is a non-
wholly owned subsidiary of KBH. Accordingly, the transactions contemplated under the New
Continuing Connected Transaction Agreements constitute continuing connected transactions
of KBH under Chapter 14A of the Listing Rules.

Mr Cheung Kwok Wing, Mr Chang Wing Yiu, Mr Cheung Kwong Kwan and Mr Ho Yin Sang,
each being a KBH Director who is also, as the case may be, a director and/or shareholder
of Hallgain, have abstained from voting at the meeting of the board of directors of KBH
approving the New Continuing Connected Transaction Agreements and the Proposed Annual
Caps.

As the highest applicable ratio (under Chapter 14A of the Listing Rules) of the aggregate
amount on an annual basis under the New KBH Purchase Framework Agreement and New
KBL Purchase Framework Agreement for each of the three years ending 31 December 2020,
2021 and 2022 exceeds 0.1% but is lower than 5%, the transactions contemplated under the
New KBH Purchase Framework Agreement and New KBL Purchase Framework Agreement
are subject to compliance with the annual review, reporting and announcement requirements
by KBH under Chapter 14A of the Listing Rules but exempted from the circular and the
independent shareholders’ approval requirements.

As the highest applicable percentage ratio (under Chapter 14A of the Listing Rules) of the
amount on an annual basis under the New KBL Supply Framework Agreement for each of the
three years ending 31 December 2020, 2021 and 2022 exceeds 0.1% but is lower than 5%,
the transactions contemplated under the New KBL Supply Framework Agreement are subject
to compliance with the annual review, reporting and announcement requirements by KBH
under Chapter 14A of the Listing Rules but exempted from the circular and the independent
shareholders’ approval requirements.

10—



KBL

Hallgain is also regarded as a connected person of KBL. Accordingly, the transactions
contemplated under the New KBL Purchase Framework Agreement and the New KBL Supply
Framework Agreement constitute continuing connected transactions of KBL under Chapter
14A of the Listing Rules.

Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung, Mr. Cheung Kwok Ping, Mr. Lam Ka Po
and Mr. Cheung Ka Ho, each being a KBL Director who is also, as the case may be, a director
and/or shareholder of Hallgain, have abstained from voting at the meeting of the board of
directors of KBL approving the New KBL Purchase Framework Agreement, the New KBL
Supply Framework Agreement and their respective Proposed Annual Caps.

As the highest applicable percentage ratio (under Chapter 14A of the Listing Rules) of
the aggregate amount on an annual basis under each of the New KBL Supply Framework
Agreement for each of the three years ending 31 December 2020, 2021 and 2022 exceeds 0.1%
but is lower than 5%, the transactions contemplated under the New KBL Supply Framework
Agreement are subject to compliance with the annual review, reporting and announcement
requirements by KBL under Chapter 14A of the Listing Rules but exempted from the circular
and the independent shareholders’ approval requirements.

As the highest applicable percentage ratio (under Chapter 14A of the Listing Rules) of the
amount on an annual basis under the New KBL Purchase Framework Agreement for each
of the three years ending 31 December 2020, 2021 and 2022 exceeds 0.1% but is lower than
5%, the transactions contemplated under the New KBL Purchase Framework Agreement are
subject to compliance with the annual review, reporting and announcement requirements
by KBL under Chapter 14A of the Listing Rules but exempted from the circular and the
independent shareholders’ approval requirements.

GENERAL
The KBH Group

KBH is an investment holding company. The KBH Group is principally engaged in the
manufacture and sale of, among other things, PCBs, chemicals and magnetic products, and
property development and investment. To the best knowledge of the KBH Directors, Hallgain is
the ultimate controlling shareholder of KBH.

The KBL Group

KBL is an investment holding company. The KBL Group is principally engaged in the
manufacture and sale of laminates and related upstream component materials. To the best
knowledge of the KBL Directors, Hallgain is the ultimate controlling shareholder of KBL.
The Hallgain Group

Hallgain is an investment holding company. The Hallgain Group is principally engaged in the

manufacture and sale of electronic component parts, raw materials and machineries for the
production of laminates and PCBs.

—11 =



DEFINITIONS

In this announcement, unless otherwise indicated or the context otherwise requires, the
following expressions shall have the following meanings:

“connected person”

“Existing Annual Caps”

“Existing Continuing
Connected Transaction
Agreements”

“Existing KBH Purchase
Framework Agreement”

“Existing KBL Purchase
Framework Agreement”

“Existing KBL Supply
Framework Agreement”

“Hallgain”

“Hallgain Group”
“HKD”

“Hong Kong”

“INEDs”

‘GKBH”

has the meaning ascribed to it under the Listing Rules

the annual caps for the Existing Continuing Connected
Transaction Agreements for the three years ending 31
December 2019

the Existing KBH Purchase Framework Agreement, Existing
KBL Purchase Framework Agreement and Existing KBL
Supply Framework Agreement

the agreement dated 26 October 2016 entered into between
KBH and Hallgain for the purchase of certain materials for
the production of PCBs, details of which are described in the
joint announcement of KBH and KBL of even date

the agreement dated 26 October 2016 entered into between
KBL and Hallgain for the purchase of certain materials for
the production of laminates, details of which are described in
the joint announcement of KBH and KBL of even date

the agreement dated 26 October 2016 entered into between
KBL and Hallgain for the supply of copper and laminates,
details of which are described in the joint announcement of
KBH and KBL of even date

Hallgain Management Limited, a company incorporated in
the British Virgin Islands with limited liability

Hallgain and its subsidiaries
Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the
People’s Republic of China

the independent non-executive directors of KBH or KBL, as
the case may be

Kingboard Holdings Limited (stock code: 148), a company
incorporated in the Cayman Islands with limited liability,
the shares of which are listed on the main board of the Stock
Exchange
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“KBH Director(s)”
“KBH Group”

“KBH Share(s)”

“KBH Shareholder(s)”

‘CKBL”

“KBL Director(s)”
“KBL Group”

“KBL Share(s)”

“KBL Shareholder(s)”

“Listing Rules”

“New Continuing Connected
Transaction Agreements”

“New KBH Purchase
Framework Agreement”

“New KBL Purchase
Framework Agreement”

the director(s) of KBH
KBH and its subsidiaries, excluding the KBL Group

ordinary share(s) of nominal value of HKDO0.10 each in the
issued share capital of KBH

holder(s) of the KBH Shares

Kingboard Laminates Holdings Limited (stock code: 1888),
a company incorporated in the Cayman Islands with limited
liability, the shares of which are listed on the main board of
the Stock Exchange

the director(s) of KBL
KBL and its subsidiaries

ordinary share(s) of nominal value of HKDO0.10 each in the
issued share capital of KBL

holder(s) of the KBL Shares

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

the New KBH Purchase Framework Agreement, New KBL
Purchase Framework Agreement and New KBL Supply
Framework Agreement

the agreement dated 25 October 2019 entered into between
KBH and Hallgain in relation to the purchase of certain
materials for the production of PCBs such as copper balls
and drill bits from the Hallgain Group by the KBH Group for
a term of three years from 1 January 2020 to 31 December
2022

the agreement dated 25 October 2019 entered into between
KBL and Hallgain in relation to the purchase of certain
materials for the production of laminates such as drill bits
and machineries from the Hallgain Group by the KBL
Group for a term of three years from 1 January 2020 to 31
December 2022
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“New KBL Supply the agreement dated 25 October 2019 entered into between
Framework Agreement” KBL and Hallgain in relation to the supply of copper and
laminates by the KBL Group to the Hallgain Group for a
term of three years from 1 January 2020 to 31 December

2022

“PCB(s)” acronym for printed circuit board, a flat panel composite
with alternating layers of printed conductors and electrical
insulation, typically interconnected by conductive holes;
PCBs provide platforms to connect semiconductors and other
electronic, optical or mechanical devices to form a circuit or
functional system

“Proposed Annual Caps” the proposed annual caps for the transactions contemplated
under each of the New Continuing Connected Transaction
Agreements

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“%” per cent

By Order of the board of directors By Order of the board of directors
Kingboard Holdings Limited Kingboard Laminates Holdings Limited
Lo Ka Leong Lam Ting Hin
Company Secretary Company Secretary

Hong Kong, 25 October 2019

As at the date of this announcement, the board of directors of Kingboard Holdings
Limited consists of Messrs. Cheung Kwok Wing, Chang Wing Yiu, Cheung Kwong Kwan,
Ho Yin Sang, Cheung Wai Lin, Stephanie, Cheung Ka Shing and Chen Maosheng, being
the executive directors and Messrs. Cheung Ming Man, Chong Kin Ki, Leung Tai Chiu and
Chan Wing Kee, being the independent non-executive directors.

As at the date of this announcement, the board of directors of Kingboard Laminates Holdings
Limited consists of Messrs. Cheung Kwok Wa, Cheung Kwok Keung, Cheung Kwok Ping,
Lam Ka Po, Cheung Ka Ho, Liu Min and Zhou Pei Feng, being the executive directors,
Mr. Lo Ka Leong, being the non-executive director, and Messrs. Leung Tai Chiu,
Ip Shu Kwan, Stephen, Zhang Lu Fu and Lau Ping Cheung, Kaizer, being the independent
non-executive directors.

—14 -




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


